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ANOTHER 


Lehigh Warehouse... 
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Lehigh-Atlantic Terminal Warehouse 
Corporation, a division of the Lehigh 
Warehouse & Transportation Com- 
pany, of Newark. 


Formerly known as Building No. 
10 of the New York Dock Company, 


it is at the entrance of the Brooklyn- 
Battery Tunnel, only five minutes 
from Manhattan. Shipping facilities 
are excellent, via water, rail or truck. 
It is being operated both as a manu- 
facturing and storage point. 

The Atlantic Terminal unit is the 
latest addition to the chain of storage 
and transportation points managed 
by Lehigh Warehouse— specialists in 
building and modern operation of 
warehouse and distribution systems. 
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Fast Freight No. 19 
Rolling through Southern Minnesota 


IN THE Great Midwest, Freight Service for Agriculture and Industry and for 
Connecting Roads is faster via 


THE MINNEAPOLIS & ST. LOUIS RAILWAY 


The M. & St. L., a modern, Diesel-powered Railway, is dedicated to 
constant improvement of that service. 

Flagships of the M. & St. L. fleet are Daily Through Freight Trains, between 
Minneapolis, headquarters of the road for 80 years, and Peoria, its eastern 
terminus. No. 19, westbound, and No. 20, eastbound, make the 476-mile 

run in less than 18 hours, including four stops, at Albert Lea, Marshalltown, 

Oskaloosa and Monmouth. 

These “hot shots,” powered by big three-unit Diesel-electric 
locomotives, speed freight through 


THE PEORIA GATEWAY 
Routings over the M. & St. L. via Peoria save hours and even days 


7c Minneapolis & St. Louis Ractuay 


Traffic Offices in 36 Key Cities 
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EDITORIAL 











Suggested: A New Kind of Vigilance Committee 


OWHERE have the transportation lessons so painfully 
learned in the World War II been more valuable than 
in the matter of requiring heavy loading of freight cars. 
Administrator Knudson has said repeatedly in public that he 
is optimistic on that score—that industry will not again have 
to operate under such drastic regulation. From everything one 
hears at shippers’ advisory board meetings there seems ample 
justification for his optimism. 
We say that these conditions are the result of lessons 


well learned in the years when such orders were in effect. 


By that we do not mean lessons impressed on unwilling pupils. 
Actually, shippers were self-taught. The salutary instruction 
came from hundreds of local vigilance committees made up 
of shippers alert to remonstrate, none too softly, with other 
and a smaller number of shippers who needed instruction or 
were unwilling to obey instructions after they had been 
learned. At this distance, the audacity and effectiveness of 
the vigilance committee idea seem likely to be forgotten; 
especially since, in these days, the general body of shippers 
has become so accustomed to their self-imposed discipline 
that cars generally are pretty well loaded without any further 
urging either from government or from the carriers. 

We recommend to the railroads a little silent study of the 
way the thing worked, because it looks at the moment as 
though they, themselves, might with profit adopt a similar 
plan to make effective a service order, now in effect over a 
year, about which they have appeared to have done little in a 
concerted way. 

We refer, of course, to the Commission’s service order 
No. 866, effective last September, which, among other things, 
ordered that cars be placed within 24 hours after the first 
7:00 a.m. following arrival at destination, and that the re- 
moval of outbound cars, loaded and empty, be effected with 
the same dispatch. 


N the whole, there has been compliance with the order, 

just as there was compliance with the heavy-loading 
orders of the O.D.T. in World War II days. No one can deny 
that there are violations, however, and some pretty serious 


» violations, just as there were violations of the heavy-loading 
| orders. Again, one has only to attend a few regional shippers’ 
| board meetings to hear about incidents of delay, some of 
| which may be excusable on the grounds of crew shortages or 


power shortages, but some of which can hardly be explained 
»y anything short of shameful carelessness. 

There were instances, too, while the heavy-loading orders 
were in effect, when some shippers were working under labor 
shortages and other difficulties. The vigilance boys taught 
those shippers how to overcome the difficulties. 


It can be said in defense of the railroads that the instances 


of flagrant violations of order No. 866 are few in comparison 
with their over-all performance—that ten railroads are exer- 
cising care and ingenuity to comply with that order against 
one which has not as yet extended its effort to the full. 


That being the case, one arises to inquire why the railroads 
have not tried the concerted plan they urged on the shippers 
a decade ago and that worked so successfully. Why have 
they not thought of organizing their own local vigilance com- 
mittees to receive from shippers word of instances of untea- 
sonable delay in handling cars so that they may take the 
facts to the offending railroads and urge elimination of the 
faults ? 


HERE would seem to be even more logic in such a course 

than there was in organizing the shippers’ vigilance 
committees. Failure to load a car as heavily as possible, in 
fact, harmed the railroads more than the shipper; and in 
operating the committees, the shippers were working in the 
interests of the carriers. Committees of that kind, keeping 
a wary eye on railroads who have been careless in complying 
with the presently effective prompt car handling order, would 
be working in the interests of the railroads in a number of 
ways. In the first place, they would be “‘stretching the car 
supply,” to use a phrase car service people have been using 
for a long time in urging shippers to load and unload prompt- 
ly and to clean cars thoroughly after unloading. 


In the second place, they would be placating customers who 
have a right to become irate when, after extending them- 
selves and spending money to get cars loaded quickly, they 
see the loaded cars stand on the siding several days before 
they are picked up, or when they discover, on checking, that 
it took two, three or four days to get cars through the ter- 
minal and coupled to the line-haul train. 

At the Mid-West Board meeting, at French Lick last week, 
shippers agreed to give the railroads three months to clean 
up some pretty bad spots. There was a reluctance to take 
the overt action of asking the Commission to put its Bureau 
of Inquiry on the trails of some notorious offenders. The 
matter, we think, was handled wisely. We repeat that we 
believe the offenders are few and the offenses exceptions 
to the generally good service. A serious attempt—above all, 
a concerted attempt—ought to eliminate much of the cause 
for complaint within three months. 

Railroads with good records should be the leaders in a 
move to call the attention of the recalcitrants to the manner 
in which their carelessnesses are jeopardizing the whole in- 
dustry. If they tackle the problem in the cooperative spirit 
and with the enthusiasm with which the vigilance committees 
went to work on the heavy-loading problem, there will be 
compliments instead of complaints when the board meets 
again in January. 
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UESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical tariff problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Reference to Official List of ~ 
Open and Prepay Stations 


Question—Michigan 


Will you please give us your opinion 
on the following situation: 

We make carload and less carload ship- 
ments to Robertson, Missouri, from the 
various territories... Open and Prepay 
List No. 66 shows Robertson as being 
within the St. Louis, Missouri, switching 
limits; however, Robertson is still listed 
in the various class rate tariffs as taking 
either its own or a basis other than St. 
Louis, Missouri. 

There are also carload commodity rates 
published to St. Louis from two of our 
shipping points in Central Territory. On 
our carload shipments to Robertson the 
carriers are using these commodity rates 
if applicable and if not, the St. Louis 
class rates. We had a recent LCL ship- 
ment though, on which the carrier in- 
sisted that the Robertson rate was ap- 
plicable. We are inclined to agree with 
the latter thought as we cannot find au- 
thority in any rate tariff for using the 
information in the Open and Prepay 
Station List as a basis for determining 
the applicable rate. The carriers’ opin- 
ion seem to be that on carload shipments 
the St. Louis rates are applicable, but 
on less than carload shipments the 
Robertson rates are the correct rates to 
use. 

Item 115-E, Supplement 173, Central 
Territory Railroad Tariff No. 491-D, 
ICC No. 3766 is typical of the references 
made by the various tariffs to the Open 
and Prepay List. 

For an example, the class rates from 
Detroit, Michigan, to Robertson, Mis- 
souri, are found in Central Territory 
Tariff No. 491-D. Ona carload shipment, 
is there any authority which will allow 
us to use a commodity rate published 
by the originating carrier from Detroit 
to St. Louis? This commoditiy tariff 
contains an item referring to the Open 
and Prepay List similar to item 115-E in 
Tariff No. 491-D. Is there any authority 
for using the Detroit to St. Louis class 
rates in Central Territory Tariff No. 487 
on a carlcad shipment to Robertson? Is 
the situation any different on a less 
carload shipment? 


Answer 


In its report in International Paper 
Company v. Alabama Great Southern 
R. R. Co., 279 I.C.C. 103, the Commission, 
with respect to a reference to Official 
List of Open and Prepay Stations No. 
60 in a tariff, said: 


We cannot agree with defendants that 
this station list has the effect of restricting 


the application of the 50-cent rate named 
in tariff I.C.C. No. 3672 to the various local 
areas in the District of Columbia designated 
as Washington stations. Such a construc- 
tion would have the effect of restricting the 
application of the rate to some 5 or 6 points 
on the lines serving Washington and of 
leaving in effect higher rates for interme- 
diate or adjacent deliveries. Where it is 
desired to limit the ‘application of a pub- 
lished rate to certain stations in a city or 
other terminal area, it is incumbent upon 
the carriers or their publishing agents to 
establish that fact clearly, either by pro- 
visions in the rate tariff itself or in a sup- ff 
plementary issue plainly referenced in the ff 
rate tariff as having that purpose. The ff 


Official list of open and prepay stations has — 


neither that purpose nor effect. Vacuum 
Oil Co. Inc. v. Baltimore & I. R. Co., 206 
I.C.C. 83; Armour & Co. v. Akron, C. & Y. 
Ry. Co., 232 I.C.C. 471; Atlantic Comm. Co., 
yg v. St. Louis, B. & M. Ry. Co., 259 I.C.C. ff 


Also, in this case, the Commission 
refers to its findings in Smith Agency 
v. Atlantic Coast Line R. Co., 164 I. C. C. 
517, in which case the Commission held 
that a rate on pulpboard from Harts- 
ville, S.C., to New York, N.Y., was not 
applicable ‘to Long Island City, a point 
within the corporate limits of New York, 
to which latter point a specific rate was 
published. The Commission held that 
the rate specifically published to Long 
Island, N.Y., applied. 

If Roberston is within the corporate 
limits of St. Louis and there is no limita- 
tion on the application of the St. Louis 
rate to that point the rate to St. Louis 
applies to Roberston. 

Where, however, specific rates are pub- 
lished to Robertson, such rates apply. 





Weights and Weighing— 
Unweighed Shipments 
Question—New York 


Is the carrier or the shipper required 
to weigh consignments and place those 
weights upon the bill of lading? 

Recently we made a shipment con- 
sisting of 3 packages, each of which con- 
tained merchandise with a different 
classification. The exact description for 
each package was placed upon the bill 
of lading. In other words, 1 carton of 
toilet preparations and 2nd carton, ad- 
vertising matter, and the 3rd carton 
containing a machine. However, because 
of limited facilities, we did not weigh 
the cartons and therefore could not in- 
sert the weights. The carrier took 4 
total of all three cartons and assessed 
the highest rate, which was the first 
class rate, upon this total weight. Would 
this be considered an overcharge, and 
have we any chance to obtain redress? 


Answer 


If the total weight of the package 
was shown in the bill of lading, unde! 
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TIME SAVER 


STREAMLINE YOUR LCL SERVICE 


The dependable schedules of this new, up-to-the-minute 
service help you plan promotions with confidence, and to 
maintain production. B&O’s Time Saver Service saves 14 
or more shipping time, provides Sentinel sureness, and 
has taken the worry out of the life of many an LCL shipper. 
Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things — better ! 















SAFE WITH 









Safety Conscious MAYFLOWER VAN OPERATORS 
Mean Safe, Dependable Moves For You! 


You’re safer with Mayflower on your personnel moves! Mayflower van 
operators participate in the American Trucking Association’s Safety 
Program, The National Safety Council’s Safety Program and the great 
majority of them are safety award winners. Their records represent 
millions of miles without chargeable accidents. For each year of 
accident-free driving, Mayflower, as a part of the program, makes 
regular cash awards, and in addition, makes special awards for long 
term records. Regular safety meetings, special safety events, safety 
slogan contests, and continuous safety bulletins are combined with 
periodic safety checks on all equipment to keep your employees’ goods 
—SAFE WITH Mayflower 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


(= c- te Mayflower’s organization of selected warehouse agents provides on-the-spot 
— representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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the findings of the Commission in 
Gurney Seed & Nursery Co. v. Union 
Pac. R. Co., 172 I. C. C. 175 and Gamble 
v. Penna. R. Co., 195 I. C. C. 349, the 
carrier, it appears, is justified in assessing 
charges on that weight. 

In commenting on the above, the 
Commission in Iron City Produce Co, 
Inc. v. Atlantic Coast Line R. Co., 201 
I. C. C. 235 said: 

In Gurney Seed & Nursery Co. v. Union 
Pac. R. Co., 172 I.C.C. 175, complainant 
sought reparation on a certain shipment to 
the basis of a weight of 30,000 pounds. 
Charges had been collected at a weight of 


40,000 pounds shown in the bill of lading. 
Complainant in that case was unable to 






VOLUME 3 


Have you received your copy of Traffic 
World’s Questions and Answers Book, 
Volume 3 — $2.50, cloth bound, Traffic 
Service Corp., 815 Washington Building, 
Washington 5, D. C. 


furnish any evidence of the actual weight 
of the shipment, and it was held that, 
under the circumstances, defendants’ action 
in eomputing the charges on the weight 
shown in the bill of lading was not im- 
proper. There is no showing in the instant 
case, that a weight was inserted in the bills 
of lading covering the shipments on which 
reparation is sought. 

Another case relied on by defendants is 
Gamble v. Pennsylvania R. Co., 195 I.C.C. 
349, in which complainants alleged that 
certain shipments, which moved over routes 
Over which rates per package were appli- 
cable, were misrouted, because they were not 
forwarded over routes over which rates per 
100 pounds applied. In that case, com- 
plainants contended that the shipments did 
not weigh over 32 — per package, but 
they admitted that none of the packages 
in the shipments had been weighed. It 
was impossible to determine the total 
charges at the rates per 100 pounds, because 
the actual weights of the shipments were 
unknown, and we did not — upon the 
allegation of misrouting. The case under 
consideration can be distinguished from 
that cited as complainant in the instant 
case weighed some of the packages and 
complainants in the case cited did not. 





Tariff Interpretation— 


Application of Rule 15 of Consolidated 
Classification—LCL Rate on CL Shipment 


Question—Utah 


Reference is made to the question of 
Illinois on page 8 of the September 22 [ 
issue of the Trarric Worip regarding 
the application of the carload rate and 
minimum weight to a carload shipment f 
of building material for one factor of 4 
combination rate, the second factor to 
be based on LCL commodity rate. 

We had a similar situation up with 3 
carrier in overcharge claim form; that 
is, where we asked for the protection of 
the LCL rate on one factor of a com- 
bination rate on a carload shipment, 
fully loaded; the other factor being thé 
carload rate at carload minimum weight. 
The carrier refused application of such 
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ot DON SPARE 


(Traffic Manager, The National Drug Co. 
of Philadelphia, Pa.) 


PRESCRIBES... 
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...for fastest, safest way to ship 
pharmaceuticals and biologicals 


Don Spare says: “‘When you ship products like ours that call for consis- 
tent speed and safety plus all the other shipping benefits in the book, your 
‘cheapest way to ship’ involves more than rates alone. Before choosing the 
method for distributing the pharmaceuticals and biologicals of The 
National Drug Co. throughout the country, I considered 


1. SPEED 

2. SAFETY 

3. DEPENDABILITY 

4. ONE RESPONSIBILITY 

5. RECEIPT AT BOTH ENDS 

d 6. LIBERAL VALUATION ALLOWANCE 








nt 
, 7. ONE ALL-INCLUSIVE CHARGE 
on of | Railway Express was the only carrier that offered all these benefits 
er 22 without any hidden costs. For the daily distribution of The National 
nae Drugs to multiple points, Railway Express is the fast, safe ‘cheapest 
ment way to ship’.” 
= For the fast, friendly way to ship or receive anything... 









THE EXPRESS MAN 


James J. Welsh 14 years an Express Man 


ALWAYS ASK 





daily service between the 


important industrial centers of America 


Our large fleet of modern city and 
over-the-road equipment plus the nation’s 
most efficient terminal facilities assure 
consistently fine service. Write or phone 
your nearest terminal for current point list. 
Spector Motor Service, Incorporated, 
600 West 25th Street, Chicago 16 


e wise seiector routes it 


—— ee — 


boston 
bridgeport 
chicago 
indianapolis 
milwaukee 
newark 
new britain 
new york 
peoria 
philadelphia 
providence 
racine-kenosha 
st. louis 
trenton 
worcester 


terminals 
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combination rate with the statement 
that Rule 55 of Interstate Commerce 
Commission Tariff Circular No. 20 pro- 
vides that a combination rate for a 
through shipment must be treated as a 
unit from point of origin to destination, 
and under such rule it would be neces- 
sary to treat a shipment either as LCL 
or as carload through from origin to des- 
tination. j 

Since you were silent on this phase in 
your answer to Illinois, we assume that 
you concur in the legality of the com- 
bination rate outlined by the questioner. 
We are wondering if Interstate Com- 
merce Commission Tariff Circular No. 20 
has been amended or rescinded to permit 
application of the carload rate for one 
factor of a combination rate and the 
LCL rate for the other factor, or if you 
do not interpret it in the same manner | 
as the carrier that declined our claim. 

Will you be kind enough to elucidate 
on whether a carload shipment may be 
rated on carload basis for one factor of 
a combination rate and LCL rate for the 
second factor. 


Answer 


In the question to which you refer, the 
shipper’s contention that a combination 
of a carload rate and a less-than-carload 
rate could be applied on carload ship- 
ments, was based upon the application of 
the carload rate as one factor of the 
combination rate and the less-than-car- 
load rate as the other factor, under the) 
provisions of Rule 15 of the Consolidated | 
Freight Classification. ; 

The fact that the LCL rate is applied! 
under the provisions of Rule 15 of the 
Classification does not convert a carload 
shipment into an LCL shipment, insofar 
as the application of the less-than-car- 
load rate under Rule 15 is concerned. 
The shipment remains a carload ship-) 
ment, regardless of the fact that the 
less-than-carload rate is applied as one 
factor of the combination rate. See the 
reports of the Commission in Michaels 
Art Bronze Co. v. Chesapeake & O. Ry. 
Co., 208 I.C.C. 579; Traffic Bureau, Moline 
Association of Commerce v. Chicago, R. I. 
& P. Ry. Co., 183 I1.C.C. 529, and the re- 
port of the Commission in Haberman Vv. 
Pennsylvania R. Co., 235 I.C.C. 475, 
— from in our answer to which you 
refer. 


FROM OUR 
READERS 


Discussion of transportation subjects by our readers kK. 
is invited for use in this column. Letters must be # 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘‘From Our Readers” Editor. 


TOT UC 


Likes ‘Traffic Dates’ 
San Francisco, Calif (( 
We wish to comment on a recent inno-P 
vation “Traffic Dates”, page 82, TRAFFI(P 
Wortp, October 13, 1951. | 
You have indeed, with excellent prep 
aration and perfect placement of tht 
“Traffic Dates” calendar, fulfilled an un 
spoken desire of many in the transpol- 
tation field such as ourselves who from 
time to time receive inquiries re impor 
tant meeting dates—James M. Coopm 
Transportation Department, San Frat 
cisco Chamber of Commerce. 
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20th Street & Wentworth Avenue, Chicago 16, III. 
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Demurrage, Reefer, Port 


Free Time Orders Extended 


The Commission, division 4, has 
amended outstanding orders permitting 
the substitution of refrigerator cars for 
box cars, governing free time on freight 
cars and ports, and demurrage on freight 
cars, so as to extend the life of the 
orders beyond October 31, their present 
expiration date. 

Amendment No. 7 to corrected serv- 
ice order No. 851, Substitution of Re- 
frigerator Cars for Box Cars, and amend- 
ment No. 5 to corrected service order 
No. 860, Substitution of Refrigerator Cars 
for Box Cars to Transport Fruit and 
Vegetable Containers and Box Shooks, 
set a new expiration date of 11:59 p.m., 
January 31, 1952, for those orders. 

Amendment No. 4 to service order No. 
869, Use of Refrigerator Cars for Certain 
Commodities Prohibited, extended the 
life of the order to 11:59 p.m., March 31, 
1952. 

Amendment No. 3 to corrected service 
order No. 870, Free Time on Freight 
Cars Loaded at Ports, and amended No. 
4 to corrected service order No. 871, 
Free Time on Unloading Box Cars at 
Ports, made the expiration date of those 
orders 11:59 p.m., February 29, 1952. 

By amendment No. 15 to service order 
No. 865, Demurrage on Freight Cars, the 
Commission set the expiration date of 
the order as 11:59 p.m., January 31, 1952. 
At the same time, by amendment No. 16 
to the order, it continued suspension of 
the order until 11:59 p.m., November 30, 
only to the extent that the order applied 
on refrigerator cars. 





Order in Buffalo Export 


Grain Case Is Postponed 


The Commission has indefinitely post- 
poned the effective date of its order of 
May 4, 1950, as subsequently modified 
from time to time, in I. and S. No. 5641, 
Export Grain From Buffalo to New 
York. 

The postponing order, issued by Com- 
missioner Lee, said the action was taken 
pending determination of an appeal to 
the Supreme Court of the United States 
from a decision of the federal district 
court for the Massachusetts district 
which held invalid the Commission’s 
order in that proceeding. The Commis- 
sion’s order required cancellation of 
Schedules proposing, with respect to ex- 
lake grain for export, to reduce the rates 
from Buffalo and Oswego to-Albany and 
Now York, N.Y., Boston, Mass., and Port- 
land, Me., and from Ogdensburg, N.Y., 
te Boston; and to increase the storage 
charges after expiration of free time at 
Eston and Portland, because such 
Schedules were not shown to be just and 
reasonable. 


Truckers Ask Leave to File Lower 
N.Y. Highway Use Tax Surcharges 


New Charges Proposed Said to Be One-Third Less Than Those Under 


Suspension. 


Court Enjoins Collection of Weight-Distance Tax, but 


Not of Highway Use Permit Tax, Pending Ruling on Constitutionality. 


The Supreme Court of New York 
State has enjoined the state Tax 
Commission from collecting a high- 
way-use tax based on the capacity of 
vehicles, although it ruled that car- 
riers must obtain a highway use 
permit and keep mileage records. At 
about the same time, the carriers’ 
filing agent asked the Commission to 
permit the filing of a lower scale of 
surcharges to meet the New York tax. 


The tax on motor vehicle operations 
in New York went into effect on Octo- 
ber 1, and motor carriers filed schedules 
covering intrastate traffic to take effect 
the same day. Their schedules embody- 
ing surcharges ranging from 1% cents 
to 5 cents a 100 pounds on interstate 
traffic, depending on averaged mileages, 
were filed with the Commission to be- 
come effective October 8. ‘Those inter- 
state surcharge schedules were sus- 
pended by the Commission on protest 
of shinping interests (T.W., Oct. 13, p. 
51). Shippers asked suspension of simi- 
lar tariffs filed by the New England Mo- 
tor Rate Bureau and the Eastern Motor 
Freight Conference. Those tariffs were 
suspended by a supplemental order in 
I. and S. M-3929, Surcharges—New York 
State, so that all interstate surcharge 
schedules have been susnvended by the 
Commission to May 7, 1952. 

In the meantime, the carriers had 
asked the state’s Supreme Court to de- 
clare the highway use tax unconstitu- 
tional. Justice Schirick, October 23, 
ruled that the state could not enforce 
collection of the ton-mile tax, pending a 
ruling on its constitutionality. 

At the same time he authorized the 
Tax Commission to enforce all other sec- 
tions of the law. Under this ruling, 
according to Frank B. Kurtz, managing 
director, New York State Motor Truck 
Association, Inc., all operators subject 
to the law must obtain highway use per- 
mits and keep the required mileage rec- 
ords for each vehicle. 


New Surcharges Proposed 

The Middle Atlantic States Motor Car- 
rier Conference, on behalf of its carriers, 
has filed with the Commission, in I. and 
S. M-3929, a petition for special permis- 
sion to deviate from the terms of the 
suspension order, and for modification 
of the order, with a view to filing new 
surcharges which, it said, would range 


from 1 to 4 cents a 100 pounds. At the 
conference it was said that the new 
scale of surcharges represented an aver- 
age reduction of 33% per cent below 
those originally proposed. 

Because of the fact that the tax varied 
with miles operated in the state, said the 
conference, and because the tax in- 
creased as the gross load of the vehicle 
increased, and off-setting charge could 
not be related to present rates nor di- 
rectly to shipment miles. Because there 
were different routes of movement with 
different mileages to the same point in 
New York state, it said, it was necessary 
to make the surcharge the same over all 
competing routes in order to maintain 
“the competitive equality.” ‘Those facts, 
said the conference, made necessary the 
use of zones and of average distances. 

Referring to the suit to enjoin the 
highway use tax in the state’s supreme 
court, the conference said there was a 
hearing and that briefs had been filed 
October 15, adding that “a decision is 
expected prior to October 31.” 

“Should the collection of this tax be 
effectively enjoined by the court it will 
be our purpose to withdraw the sus- 
pended schedules and this petition,” said 
the conference. 


Cost of Tax to Carriers 


It asserted that if carriers with sub- 
stantial operations in..the state were 
forced to pay the tax during the several 
months necessary to dispose of the pro- 
ceeding it would cause them “irreparable 
loss and probably financial disaster.” Of 
26 carriers reporting, it said, three would 
pay on interstate traffic alone $134,545 
in six months. This, the conference 
said, did not include the cost of keeping 
records, permit fees, or other changes in 
operating practices made necessary by 
the new law. 

In view of those facts, the conference 
said, the carriers deemed it necessary to 
put in effect “some surcharge to par- 
tially compensate for the unfair tax they 
must pay,” and asked permission to pub- 
lish the surcharges in the form of a 
new tariff of surcharges, attached to the 
petition as an exhibit. The conference 
continued: 

“It is the desire of your petitioners 
that this investigation be continued, al- 
though the substitute surcharges should 
become effective. No adequate evidence 
of the impact of this tax on the motor 
carrier industry and the corresponding 
effect of any surcharge can be obtained 
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except from records kept currently as the © 


tax is paid and the surcharge is collected. 
Because of this, it is imperative that 
some surcharge be allowed to be col- 
lected during the test period. Your peti- 
tioners will meet with protestants and 
the staff of the Commission at any con- 
venient time in an attempt to agree upon 
forms through which necessary data 
might be gathered between now and the 
trial of this case.” 

The conference said the lower scale of 
surcharges was suggested in an attempt 
to make them less objectionable and at 
the same time to provide some revenue to 
offset the impact of the tax. It as- 
serted that a study by the 26 carriers 
developed a direct average cost of ‘.008 
cent per cwt. mile.” A conference study 
showed that the 26 carriers would have 
spent $1,454.84 in one week in keeping the 
records required by the state, which in- 
dicated a direct related additional aver- 
age clerical cost of “5 cents per cwt.” 
That figure, together with the figure of 
“008 cent per cwt. mile” was used in 
figuring the substituted surcharge, the 
conference said. It said a mileage for- 
mula had been developed, fractions dis- 
posed of, and the scale smoothed to make 
it easy of application. The conference 
added that “the surcharges herein sug- 
gested are either 1, 2, 3, or 4 cents.” 


Distribution of Tax 


“It is not felt that these substitute 
surcharges will return sufficient revenue 
to offset the full impact of the New York 
state tax law,” continued the confer- 
ence, “but they will protect the financial 
integrity of that large group of carriers 
with substantial operations in New York 
state. It is certainly not unreasonable 
to ask this little of our customers during 
this necessary test period following which 
the shippers, the carriers, and the Com- 
mission will have substantial data to fix 
a fair surcharge to offset this tax.” 

The conference said it knew there 
were some who did not feel that the car- 
riers should be allowed to recoup any 
of the tax. In the long run, it asserted, 
the shippers paid all taxes levied against 
motor carriers, adding that “there is no 
other way for a carrier to get funds to 
pay taxes.” It said that the New York 
weight-distance tax was a direct levy on 
transportation and that “the shippers 
will have to pay it. It is naive to think 
otherwise.” The only question, said the 
conference, was the form in which it 
should be distributed among the ship- 
pers. It continued: 

“Should the traffic to, from, and 
through New York state stand this spe- 
cial burden, or should it be spread over 
all traffic, including that between Penn- 
sylvania, New Jersey, Delaware, Mary- 
land, and Virginia, which does not touch 
the state of New York? This surcharge 
was conceived to place the burden where 
we thought it belonged. We knew then 
and freely admit that the suspended sys- 
tem of surcharges is not perfect. This 
is the first attempt of any state to im- 
pose such an onerous tax upon our in- 
dustry and it is our first attempt to 
meet it. After the substitute charges 
have been in effect and an adequate 
study made we can all unite in estab- 
lishing the proper distribution of this 
added burden.” 

The conference asked modification of 
the order in I. and S. M-3929 to permit 
filing of the new surcharges, that the 
case be continued, and that the legality 
of the surcharge as published and sus- 
pended be inquired into. 


(See earlier story on page 45) 
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Carloadings Totaled 886,648 
In Week Ended Oct. 20 


Loading of revenue freight the week 
ended October 20, 1951, totaled 886,648 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 4,582 cars or five-tenths of one per 
cent below the corresponding week in 
1950, but an increase of 297,560 cars or 
50.5 per cent above the corresponding 
week in 1949 when loadings were reduced 
by major strikes in the coal and steel 
industries, it said. 

Loading of revenue freight the week 
ended October 20 increased 17,965 cars or 
2.1 per cent above the preceding week. 

Coal loading amounted to 164,620 cars, 


‘a decrease of 1,047 cars below the cor- 


responding week a year ago, but an in- 
crease of 4,209 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 427,- 
784 cars, an increase of 2,966 cars above the 
corresponding week last year, and an in- 
crease of 12,229 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 75,831 cars, a decrease of 12,- 
876 cars below the corresponding week in 
1950, and a decrease of 37 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
57,380 cars, a decrease of 2,587 cars below the 
corresponding week in 1950, but an increase 
of 2,896 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
October 20 totaled 35,406 cars, a decrease of 
2,890 cars below the same 1950 week, but 
an increase of 1,106 cars above the preceding 
1951 week. 

Livestock loading amounted to 18,517 cars, 
an increase of 1,829 cars above the same 
week in 1950, but a decrease of 416 cars below 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of October 20 totaled 15,873 cars, an in- 
crease of 2,015 cars above the same week 
a@ year ago, but a decrease of 432 cars below 
the preceding week this year. 

Forest products loadings totaled 48,514 cars, 
an increase of 1,218 cars above a year ago, 
but a decrease of 11 cars below a week ago. 

Ore loading amounted to 78,495 cars, an 
increase of 6,830 cars above last year, but 
a@ decrease of 409 cars below last week 

Coke loading amounted to 15,507 cars, a 
decrease of 915 cars below a year ago, and 
a decrease of 496 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1950, except 
the Southern, Centralwestern and South- 
western. All reported increases over the 
corresponding week in 1949. 


Cumulative Loadings 


1951 1950 1949 
Four weeks of 
January 3,009,470 2,390,393 2,844,511 
Four weeks of 
February ... 2,699,638 2,288,055 2,767,048 
Five weeks of 
March ...... 3,785,098 3,445,557 3,344,752 
Four weeks of 
ME éésnwae 3,151,694 2,875,417 3,078,518 
Four weeks of 
ee 3,232,738 2,980,024 3.098,799 
Five weeks of 
ae 4,038,766 3,905,304 3,603,454 
Four weeks of 
MN aancenas 2,992,145 3,018,403 2,752,064 
Four weeks of 
August ‘ 3,290,705 3,375,043 2,923,318 
Five weeks of 
September .. 4,141,994 4,220,663 3,390,514 
Week of Oc- 
tober 6 ..... 858,750 863,903 574,228 
Week of Oc- 
tober 13 .... 868,683 888,889 583,948 
Week of Oc- 
tober 20 .... 886,648 891,230 589,088 
TORE oh cde 32,956,329 31,142,881 29,560,242 





President Signs Bills 


President Truman, late October 24, 
signed S-1335, a bill reducing the ex- 
isting limitations on size and weight of 
parcel post packages, passage of which 
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had been urged strongly by the Rail- 
way Express Agency (T.W., Oct. 20, p. 
23). 

The President also signed H.R. 4386, 
the civil functions appropriation bill for 
the Department of the Army for the fis- 
cal year 1952, carrying $192,000,000 for 
river and harbor work of the Army Corps 
of Engineers (T.W., Oct. 20, p. 24),-and 
H.R. 4740, the appropriation bill for the 
State, Justice and Commerce Depart- 
ments for the current fiscal year (T.W., 
Oct. 13, p. 15). 





1.C.C. Rules Rate Too 
Low on Imported Scrap 


Rail, South to Chicago 


The Commission, division 2, has 
ordered railroads which proposed 
reduced import rates on iron and 
steel rails from southern ports to 
Chicago to cancel those rates be- 
cause, it said, the records was con- 
vincing that a rail rate exceeding by 
only about 30 cents a ton the lowest 
cost of transportation by barge 
“would effectively eliminate water 
competition.” 

By a report and order in I. and S. 
No. 5831, Scrap Rails, Southern Ports 
to Chicago, the proposed reduced rates 
on iron and steel rails, carloads, from 
southern ports to Chicago, were found 
not shown to be just and reasonable and 
the carriers were ordered to cancel the 
suspended schedules by November 26 on 
one day’s notice. The proceeding was 
discontinued. 

By a schedule filed to become effec- 
tive August 20, 1950, railroads parties to 
Agent H. M. Engdahl’s tariff I.C.C. No. 
70 proposed to establish reduced import 
rates on old iron or steel rails, not 
suitable for relaying, carloads, of $8.87 
a ton of 2,240 pounds, from Gulf of 
Mexico and south Atlantic ports, and 
of $9.99 from south Florida ports to 
Chicago. On protest of the Waterways 
Freight Bureau on behalf of numerous 
barge lines, operation of the schedules 
was suspended until March 20, 1951, 
and the respondents voluntarily post- 
poned operation of the schedules until 
November 20. ‘The Commission said 
that no evidence had been offered with 
respect to the rates from any port other 
than New Orleans 

The Commission described the rate 
proposal as follows: 

“The rail rate in effect on July 31, 
1950, from southern ports to Chicago 
was $16,35. The respondents proposed 
a commodity rate of $8.47 on this traf- 
fic to become effective on August 1, 1950. 
Upon protest, this rate was withdrawn. 
The respondents then applied for special 
permission to publish on less than 
statutory notice a rate of $8.87, to be- 
come effective on August 1, 1950. This 
rate was also protested, but the protest- 
ants indicated that they would not 
object to a rate of $10.50. The applica- 
tion for special permission was denied, 
but the respondents were authorized by 
such permission to publish a rate of 
$10.50, effective on August 1, 1950, upon 
1 day’s notice, and to publish a rate of 
$8.87 on 20 days’ notice, with a provision 
that the $10.50 rate would expire upon 
the effective date of the $8.87 rate. The 
latter rate was suspended and is here 
under investigation.” 

The Commission said the barge lines 
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CROSS COUNTRY 


LOCATED at the hub of the 
world’s greatest rail transporta- 
tion network, the P. & P. U. Ry. 
at Peoria, inois—joined by fourteen trunk 
line railroads—serves all principal industrial 
and marketing areas throughout the U.S. 
Fastest way cross country . . . North, South, 
East, West . . . is via the Peoria Gateway. 

Here is represented the combined services 
of fifteen railroads, each a symbol of fast, 
courteous attention to your transportation 
requirements, no matter how small or how 
large. 

We, at the P. & P. U., together with con- 
necting lines, are anxious to help you work 
out your most complex freight shipping prob- 
lems . . . to speed up your service, to help 
you meet important production and market- 
ing deadlines. 


PEORIA and PEKIN UNION RAILWAY CO 


E. F. StocK, General Traffic Manager 
UNION STATION, PEORIA 2, ILLINOIS 
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RAILROAD 


COMPANY 





SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 
New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and 
Pacific Ry. 

Ilinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 

Peoria Terminal RR. 
Toledo, Peoria & Western RR. 
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insisted that the rail carriers were more 
favorably situated with respect to the 
traffic than were they, because of uncer- 
tainties as to the time of arrival of ships 
and incidental costs of handling by 
barges not encountered by rail, and that 
the proposed rate was lower than neces- 
sary to meet the barge competition. 


After a discussion of the added opera- 
tions necessary in transferring rail to 
barges in midstream, and the costs of 
the barge lines for transferring the rail 
at their terminals at destination, or for 
handling when the barge line had no 
terminal at Chicago, the Commission 
said that there was a shortage of scrap 
iron and steel and that the importers 
expected a continual flow to the United 
States so long as buyers were successful 
in bidding for that type of scrap. 

The Commission continued: 

“Scrap rails, of the kind here consid- 
ered, are sold on a competitive market. 
The overall cost of delivery is taken into 
consideration in determining the desti- 
nation. The proposed rate exceeds by 
only about 30 cents per ton the lowest 
cost by barge. The record is convincing 
that such a narrow differential would 
effectively eliminate water competition. 

The present rate of $10.50 is about the 
same as the rate of $8, now $10.54, ap- 
proved on scrap iron from New Orleans 
to Chicago in Scrap Iron, New Orleans, 
Mobile to St. Louis, Chicago, 272 I.C.C. 
781, wherein, at page 792, division 2 said: 

“While the suspended rates have been 
shown to be reasonably compensatory, 
there is- still a question as to whether 
they may be regarded as unréasonably 
low, in violation of section 1, construed 
in the light of the national transporta- 
tion policy declared by the Congress. 
All Freight from Eastern Ports to the 
South, 245 I.0.C. 207, 251 I.C.C. 361. In 
the proceeding cited the Commission 
said: ‘The Transportation Act of 1940 
imposes on us the duty to scrutinize 
rates purportedly made on the out-of- 
pocket cost or minimum-rate theory to 
meet alleged competition and to reject 
them even if they yield something above 
all costs when they are less than pre- 
vailing reasonable rates prescribed by 
us, in the absence of proof that they 
are required to meet the compelling 
competition, and that they will not foster 
unsound economic conditions in trans- 
portation among the several carriers 
or otherwise contravene the policy de- 
clared by the Congress in the “national 
transportation policy.” In the absence 
of convincing evidence that special rates 
are justified by the facts and circum- 
stances in particular situations, every 
rate should bear its fair share of the 
transportation burden.’ 

“The rate of $7 on scrap iron from 
New Orleans to Chicago there proposed 
by the rail carriers to meet barge compe- 
tition was 60 cents over the total charge 
by barge, and the approved rate was 
$1.60 over the cost by barge. 

“We find that the proposed rate is not 
shown to be just and reasonable. An 
order will be entered requiring cancela- 
tion of the proposed schedule and dis- 
continuing the proceeding.” 





Seatrain Application Dropped 


By an order in Finance No. 17357, 
Seatrain Lines, Inc. Purchase, Etc., the 
Commission, by Commissioner Lee, has 
dismissed the application of Seatrain to 
purchase the operating rights of Ocean 
Steamship Co. between New York, N.Y., 


and Savannah, Ga., and for authority 
temporarily to operate those rights. 
Seatrain asked permission to with- 
draw its application when it filed a new 
application, in its own name, for au- 
thority to operate between New York 
City and Savannah (T.W., Oct. 20, p. 58). 





1.C.C. Replaces Express 
Shipment Increases with 


New Scale of Rates 


The Commission, by a report and 
order in Ex Parte No. 177, Increased 
Express Rates and Charges, 1951, has 
authorized the Railway Express 
Agency to file a new-scale of in- 
creased rates in place of the interim 
increase of 20 cents a shipment au- 
thorized on April 13 (T.W., April 21, 
p. 35). 


The Express Agency was told to cancel 
the interim increase simultaneously with 
the effective date of the rates and charges 
found just and reasonable in the instant 
report. The Commission said the agency 
might make the new scale of rates 
effective not later than December 15, on 
not less than 15 days’ notice. 

Commissioner Knudson concurred in 
the opinion, although he said the deci- 
sion might do no more in a constructive 
way than increase the net intake of the 
Railway Express Agency to offset rising 
costs of operation. He said that this was 
a great American enterprise “with a 
richly romantic and virile history ‘dying 
on the vine,’” and that it was “high 
time” to do “something different to save 
the agency, other than merely to in- 
crease its intake.” 

Chairman Splawn concurred in part, 
but said he did not believe the increases 
on articles of food and drink, in view 
of the substantial increases in minimum 
charges, had been justified. 

The Commission found the following 
increases applied to the present rates 
and charges, exclusive of the interim 
increase, had been justified and that the 
increased rates and charges would be 
just and reasonable: 

“(a) All first-class rates and charges 
under 100 pounds graduated in 1-pound 
units: Increase by 30 cenis per shipment; 
100 pounds and over: Increase hy 30 cents 
per 100 pounds; and all muitiples of first- 
class rates and charges: Increase pro- 
portionately, minimum charge $1.50 per 
shipment. 

“(b) All second-class rates and charges: 
Increase to 75 per cent of the contem- 
poraneous first-class rates and charges, 
minimum charge $1.50 per shipment. 

“(c) Cancel first-class pound rates and 
apply first-class rates as increased in fa) 
above, minimum charge $1.50 per ship- 
ment. 

“(d) All commodity rates and charges: 
On articles of food and drink, under 100 
pounds; Increase by 22.5 cents per ship- 
ment; 100 pounds and over: Increase ky 
225 cents per 100 pounds, minimum 
charge $1.50 per shipment. On articles 
other than food and drink, except cn 
dai newspapers, corpses, and milk, 
cream and related articles subject to milk 
and cream rates, under 100 ponds: In- 
crease by 30 cents ver shipment; 100 
pounds and over: Increase by 30 cents 
per 100 pounds, minimum charge $1.50 
per shipment. 

“(e) All third-class rates and charges: 


Increase from 1.75 cents for each two 
ounces or fraction thereof, to.1 cent per 
ounce, minimum charge $1.50 per ship- 
ment. : 

“(f) Valuation charges of 11 cents: In- 
crease to 15 cents; other valuation 
charges; Increase by 25 per cent. 

“(g) Specific charges stated in cents 
per container published on returned 
empty containers: Increase by 25 per 
cent. Empty containers subject to 
charges based on first or second-class 
rates: Increase on basis of the increased 
first or second-class rates, minimum 
charge $1.50 per shipment. 

“(h) All C.O.D. service charges: In- 
crease by 25 per cent. 

“(i) All money classification rates and 
charges: Increase by 25 per cent, except 
where the charges are determined by 
use of first-class rates, increase as pro- 
vided in (a) above, minimum charge 
$1.50 per shipment. 

“(j) Minimum charges of $2.00 and 
over: Increase by 25 per cent. 

“(k) Carload shipments subject to 
first or second-class rates: Increase as 
provided in (a) or (b) above. 

“(1) All local and joint international 
rates and charges between points in the 
United States and Canada: Increase to 
same extent as authorized for applica- 
tion within the United States. 

“Sufficient justification has not been 
offered to warrant approval of a pro- 
posed scale of first and second-class 
charges in multiples of 5 pounds on ship- 
ments under 100 pounds, in lieu of the 
present method of publication in 1- 
pound gradations.” 


Suspended Tariffs 


I. and S. M-3955, Cigarettes, Tobacco— 
N.C., to Minn. from October 25 to and 
including May 24, 1952, schedules pub- 
lished in tariff MF-I.C.C. No. 8 of Caro- 
lina Motor Express Lines, Inc., Indian- 
apolis, Ind. ‘The suspended schedules 
propose to establish new motor common 
carrier commodity rates on cigarettes 
and manufactured tobacco, minimum 21,- 
000 pounds, from Durham, Reidsville and 
Winston-Salem, N.C., to Minneapolis and 
St. Paul, Minn. 

I. and S. M-3951, Auto Parts—Indiana 
to Memphis, Atlanta & Decatur, from 
October 25 to and including May 24, 1952, 
certain schedules as published in supple- 
ment No. 17 to Central and Southern 
Motor Freight Tariff Association, Inc., 
agent’s tariff MF-I.C.C. No. 99. The 
suspended schedules propose to reduce 
the rates on automobile parts in truck- 
loads, from Ft. Wayne and South Bend, 
Ind., to Atlanta and Decatur, Ga., and 
Memphis, Tenn. 

I. and S. M-3954, Pallets for Paper 
Articles—Beacon, N.Y. from October 25, 
to and including May 24, 1952, certain 
schedules published in Old Colony 
Transportation Co., Inc. Tariff MF- 
I.C.C. 34. The suspended schedules pro- 
pose new provisions for shipments on 
skids (pallets), applicable in connection 
with the transportation of paper boxes, 
labels, and wrappers, in truckloads, from 
Beacon, N.Y., to Cambridge, Mass. 

I. and S. M-3953, Road Machinery—Bos 
Truck Lines, Incorporated, from October 
25 to and including May 24, 1952, certain 
schedules published in supplement No. 
2 to tariff MF-I.C.C. No. 25 of Bos Truck 
Lines, Inc., Marshalltown, Ia. The sus- 
pended schedules propose new commodity 
rates. on road machinery when handled 
on regular equipment, minimum 20,000 
pounds, from Chicago, Ill., to Cedar Rap- 
ids and Des Moines, Ia. 
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Looking ahead to its second century of 
service, MO-PAC continues to live up to its 
reputation as a “Modern-Progressive” railroad. For with the addition of 126 new 


units, early next year, MISSOURI PACIFIC Lines’ fleet will consist of about 700 diesels. 


This will mean better and faster service for shippers and passengers alike, for all 
main lines of MO-PAC’s 10,000-mile system will be completely or partially dieselized 


and radio equipped ...a record matched by few railroads 








in the entire nation. 


Modern MISSOURI 
Progressive 


LINES 
at 
A CENTURY OF SERVICE TO THE WEST-SOUTHWEST 
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second century 
of service 
and progress 








It was a moment of great expectation, that day ] 
in October, 1851. The boiler of the little engine j tat 
was fired up...there was a rush of steam... the = 
plucky little train picked up speed and moved out Ing 
of the station. A dramatic journey had started pre 
along the route that was later to be part of the ne 
Lackawanna Railroad. pe 
p 
From that modest beginning a century ago, the of 
Lackawanna has grown with America. Over the am 
years we have continuously expanded and in 
improved our facilities, our equipment and our cor 
service to keep pace with the industrial growth As: 
of the communities we serve. Together we have Oc 
prospered under a system of free enterprise and Ch 
competition in which the unhampered efforts of y. 
individual freedom have best served the needs ~ 
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of the people. saan 
The Lackawanna’s job is to provide safe, fast T 
and dependable transportation of passengers and _ 
freight. We, the men and women ofthe | a 
Lackawanna, look back with pride to the accom- con 
plishments of the past. Now, as our railroad car 
enters its second century, we pledge ourselves tan 
to provide even better transportation service in e 
the years to come. S  bWee 
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Common Carriers Name J. R. Cooper Chairman. 


THE WEEK IN TRANSPORTATION 


Highway Carrier Conference Meetings Are 
Feature of A.T.A.’s 18th Annual Meeting 





Mail-by-Truck 


Program Discussed. Fiscal Prudence for Industry Urged by Banker. 


O.P.S. Charged with Delay in Processing Applications. 


By N. C. HUDSON and R. W. BARROW 


Progress of a movement to facili- 
tate the interchange of trailers 
among carriers, problems of financ- 
ing motor carrier operations in the 
present period of high taxation, a 
need for improved, adequate high- 
ways, and opportunities for partici- 
pating in the mail-by-truck program 
of the Post Office Department were 
among the chief subjects considered 
in the five-day eighteenth annual 
convention of the American Trucking 
Associations, Inc., which opened 
October 22 in the Stevens Hotel, 
Chicago. 


Approximately 2,500 registered dele- 
gates, a record high in the history of the 
industry’s conventions, attended the 
meeting. 


The first two days were devoted to 
meetings of the following A.T.A. con- 
ferences: Automobile transporters, film 
carriers, contract carriers, irregular route 
common carriers, oilfield haulers, private 
carriers, regular common carriers, and 
tank truck carriers. 


Mayor Martin H. Kennelly, of Chicago, 
in proclaiming “truck transportation 
week” in the city, said the convention 
would focus public attention on highway 
safety and courtesy through the Na- 
tional A.T.A. Roadeo, staged at the In- 
ternational Amphitheatre, starting at 8 
p.m., October 25, with 106 state cham- 
pions from coast to coast participating. 


The future of the Post Office Depart- 
ment’s mail-by-truck program was dis- 
cussed October 22 in an afternoon ses- 
Sion of the Regular Common Carriers 
Conference, by Assistant Postmaster 
General John M. Redding, in charge of 
the department’s bureau of transporta- 
ticn. 

In the last year, “quite a bit” had 
happened in postal transportation, said 
Mr. Redding. “The shift from rail to 
truck contract ... was dictated by hard 
economic facts,” he said. “One year ago 
.. . before the Commission, we sought 
to prevent, if possible, a new rail trans- 
portation charge that would up our costs 
four times over. 


“The rail proposal before ‘the Com- 





mission, if granted, would increase the 
old rail rate 168 per cent. Under the 
proposals the department made... rail 
rates for mail would go up 42 per cent. 
With a spur like that in our hide, we 
had to move and move fast. We did. 
I think we moved before anyone in the 
trucking industry thought possible.” 


168 Mail Truck Routes 


By August 31 the department had 100 
“T” routes in operation, and by October 
1, 168 new mail-by-truck routes were 


operating in all parts of the country, 


said Mr. Redding. From Chicago, 112 
communities were now being served by 
truck, he declared, and “the service is 
better, the cost less, quite a bit less, than 
rail haul.” 


“Truck routes fan out from Boston, 
Washington, D.C., St. Louis, Columbus, 
Cincinnati, Louisville, Indianapolis, At- 
lanta, Philadelphia, and many other 
cities,’ he said. “Proposed routes will 
serve Pittsburgh, Newark, New Haven, 
Conn., Springfield, Mass., Birmingham, 
Ala., Jacksonville, Fla., Ft. Worth and 
Dallas, San Francisco and Los Angeles, 
Portland and St. Paul.” 


The Post Office was not moving the 
first-class distribution mails from the 
railroads, he said, “for in this operation 
the rail is far superior to the short-haul 
truck line. ... The business that goes 
on trucks is bulk mail, by contract— 
mails that do not require ‘working’ or 
‘distribution’ en route.” 

The answer to the question, “How far 
does trucking the mail go?” could come 
only from the unfolding story of the 
future, said Mr. Redding. 

“Each individual mail route,” he con- 
tinued, “is surveyed carefully, and the 
decision to advertise the mail business 
for trucking is made on the merits of 
that one route. . Briefly, the outline 
of the trucking program is bounded 
only by the ability of trucks to do a 
better job than rail. Whether it’s the 
seven-mile route shuttling from New 
York to Newark, or the 282-mile route 
from Chicago to St. Louis over rail- 
operated highway post office, the objec- 
tive is the same: To move the mail bet- 
ter at less cost.” 


The department had not marked out 
any “territory” for exploitation by trucks, 


he said. 
tribution en route, the rail is tough com- 


“In the long haul, making dis- 


petition,” he stated. “For five-miles-a- 
minute transportation over the conti- 
nent, an airplane is hard to catch. From 
door to door through our big cities a 
truck is handy, very flexible, and gets 
the mail home.” 

Among the differences between hauling 
mail and hauling milk by mail, he said, 
were the following: The mail traffic was 
permanent, handled under four-year 
contracts renewable without cost to the 
contractor, and continuing in force so 
long as both parties were satisfied; up- 
keep costs for mail traffic were much 
less, there being no solicitation, no ad- 
vertising, no billing the customer; mail 
contracts could be adjusted to meet 
changed conditions; the movement of 
mail was performed largely at night, 
when roads were less congested; and a 
special prestige was associated with 
carrying the United States mail. 

When the first truck-mail routes were 
bid in, many large trucking operators sat 
on the sidelines, said Mr. Redding. 

“Shortly, some of the big fellows de- 
cided to make a play for this new bread- 
and-butter business,” he continued. “Not 
long ago one big, experienced firm picked 
up six routes at bids of 20 and 21 cents 
per mile, the total business (being) about 
$250,000 a year .. . Other ‘big boys’ have 
done well. Out of the nearly $3,000,000 
of mail-by-truck or ‘T’ routes awarded 
since last February, six large truckers 
have obtained more than $859,000 of 
business a year... 

“I took a count before leaving Wash- 
ington and discovered that some 29 of 
your members represented here today 
have 48 mail-by-truck contracts ‘in their 
pocket.’ ” 

While Public Law 669 provided that 
rates of compensation for carrying the 
mail could be adjusted, said Mr. Redding, 
it was not “an escape hatch for the op- 
erator who’s dug himself into a money- 
losing hold by a too-low bid. Ever 
since the enactment of Public Law 669 
the Post Office Department has made 
adjustments for ‘changed conditions’ 
which were not readily foreseeable at the 
time contract were let.” 

Mr. Redding said it was utterly false, 
as one railroad had charged, that low 
bidders on the star routes were currently 
receiving increases in pay without com- 
petitive bidding, because of “changed 
conditions.” 

“The entire operation of awarding 
mail-by-truck contracts is, and must be, 
a gold fish bowl affair,” he declared. 

The Post Office “liked” short-haul 
trucking because it offered expedited 
service to the public; payment for the 
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load hauled on the truck and no more; 
extreme flexibility, as shown in the re- 
cent mid-west flood emergency; elimi- 
nation of side service or messenger 
service; reduced handling, and reduced 
damage, he said, and added: 

“The simple fact of today’s transpor- 
tation picture is that rails can not com- 
pete for the short haul business. The 
line haul charge, expensive on and off 
charge, is giving the one-two to rails 
and putting trucks into the short run 
business.” 


Questions on Mail Contracts 


More than a score of trucking opera- 
tors directed questions at Mr. Redding. 
He said that, should drivers’ wages rise 
a year after a mail contract was in effect, 
that would be ground for adjustment 
under Public Law 669. In the event of 
death of an individual to whom a mail 
contract had been awarded, the contract 
could be given up, readvertised and nego- 
tiated, or administered by the estate of 
the deceased, he said. 

Asked if mail could be hauled in the 
same truck with other freight, the As- 
sistant Postmaster General said it could 
be, but that it must be segregated and 
protected from the other freight. 

Should the weather or road conditions 
be so bad that the operator thought it 
unwise to take the mail out, the depart- 
ment would abide by the operator’s 
judgment, he said. 

No cargo insurance was required, the 
Post Office being self-insured; but if op- 
erator negligence or criminal neglect 
were revealed, a heavy fine would be 
levied, Mr. Redding stated. 

Asked what would be the Post Office 
Department’s attitude toward increased 
costs other than wages—toward higher 
prices for tires and equipment, for in- 
stance—Mr. Redding said that when a 
contractor could show that his operating 
costs had clearly changed, he could be 
given an increase. 

It was necessary for all contracting 
carriers to post performance bonds, 
which varied in amount with the routes, 
he said. 

Contract carriers were eligible to bid 
on routes, the field being “wide open,” 
he explained. 

Asked if it were possible for several 
truck lines to join in a bid, he said that 
“we are open to any proposition, so long 
as we have one party whom we can hold 
responsible, in case of trouble.” 

The department was building a new 
terminal in Portland, Ore., and as soon 
as it was ready, around next January, 
the Post Office would advertise for bids 
on hauling mail in the Pacific northwest, 
he reported. 

Questioned about the impact of higher 
taxes, Mr. Redding said that if it was 
reasonable to believe that the contractor 
could not have anticipated the higher 
taxes, that would be reasonable ground 
to reopen the contract, under the law. 

“If a contract is reopened, do others 
have a chance to bid?” he was asked. 

“No,” Mr. Redding replied. “We investi- 
gate the changed conditions and make 
an offer. The contractor can refuse it, 
accept it, or take cancellation. In the 
latter case, we readvertise the route.” 

Convention delegates visited facilities 
of the Post Office in Chicago for han- 
dling mail by truck, late the evening of 
October 22. 

Secretary of the Navy Dan A. Kimball 


addressed the Regular Common Carrier 
Conference, the afternoon of October 22. 

The American trucking industry was 
playing a great part in support of United 
Nations troops and naval forces in Ko- 
rea, he said. 

After describing the U.S. Navy as a 
$40,000,600,000 institution which carried 
on hand some 2,000,000 items of supply 
with an inventory value of $12,000,000,000, 
Secretary Kimball said that “to keep 
this gigantic establishment of ours func- 
tioning, the Navy must, and does recog- 
nize, that the system for the distribution 
of materials throughout the United 
States could not be made possible with- 
out modern transportation including the 
continuing heavy use of the commercial 
trucking industry.” 

The Navy distributed its truck traffic 
among both large and small carriers, he 
said, the distribution being based on the 
type of equipment owned, the adequacy 
of insurance coverage, and the existence 
of trailer interchange agreements and 
operating rights. 

Reporting observations made during a 
recent two-week trip to North Africa and 
Europe, Secretary Kimball said he was 
surprised at the good job being per- 
formed by trucks abroad. 

“The German roads are way ahead of 
ours,” he said, after describing a 2,000- 
mile, four-lane superhighway network 
connecting the major cities of Germany. 

French trucks were as large as Ameri- 
can trucks, and German trucks were 
even larger, a German diesel tractor 
often hauling two trailers, he said. 

In Germany, there were no weight 
limitations on truckloads, save that tires 
could not. be overloaded, he said. As to 
length requirements, units up to 72 feet 
long were permitted on German high- 
ways, he stated. 


Banker Views the Industry 


The Regular Common Carriers Con- 
ference, at its October 23 session, heard 
two guest speakers. A. K. Davis, senior 
vice-president, Wachovia Bank & Trust 
Co., Winston-Salem, N.C., presented a 
banker’s view of motor freight carrier 
financing, and James A. McDonnell, as- 
sistant chief, transportation division, 
General Accounting Office, Washington, 
D.C., reviewed the procedures of his 
office. 

During its formative years, the motor 
carrier industry was largely financed 
through earnings and borrowed capital, 
with only moderate invested capital at 
the outset, Mr. Davis said. The industry 
continued to be heavily under-capital- 
ized, both as to adequate working capital 
and the proper relationship between 
worth and debt, he said. 

Present interest rates and repayment 
terms prevailing for the motor carrier 
industry reflected the continued appre- 
hension of the banker over the industry’s 
unbalanced financial position, he said, 
adding that rates and terms were related 
to risk. 


“T do not think your industry has been 
accorded unrealistic treatment by the 
bankers,” declared Mr. Davis. 

The industry’s rapid growth had made 
it small wonder “that the average 
trucker has not established himself as 
a conservative financier in the eyes of 
his banker,” he continued. He added 
that it was equally small wonder that 
the average banker has been unable 
to keep abreast of the operating prob- 
lems and complexities of your industry. 

The industry’s shortcomings could no 
longer justifiably be charged to the usual 
problems of a young and growing in- 
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dustry that stemmed from initial under- 
capitalization and rapid expansion, he 
said. Each carrier must now realize 
that all phases of its operations must be 
conducted along sound business lines 
and that continued expansion must be 
predicated on sound financing, he ad- 
vised. 

“Now is the time for any business 
which is unduly supported by credit, to 
get its house in order and consolidate 
its gains,” he said, predicting that a time 
of economic adjustment and reconcilia- 
tion would arrive. 


Urges Fiscal Prudence 


“The basic problem of your industry 
is not one of cheaper money and longer 
repayment terms, but rather one of cut- 
ting your cloth of expansion and debt 
to fit some reasonable pattern of fiscal 
prudence,” said Mr. Davis. 

A case study reviewing the operations 
of 25 representative motor carriers in- 
dicated that it was reasonable to suggest 
that every carrier should strive for a 
current ratio of at least 1% to 1, and 
a debt-to-worth ratio of not more than 
75 per cent, he said. 

“I would go even further and urge 
that a cash position equal to as much as 
a quarter or one-third of current liabili- 
ties be maintained at all times,” he 
added. 

Mr. Davis suggested that a carrier offi- 
cial, when approaching a banker, give 
the latter as complete information as was 
contained in the carrier’s annual report 
to the Commission. 

In obtaining carrier bank loans, rec- 
ommendations from shippers meant a 
great deal to bankers, he said. 

Returning to his forecast of an even- 
tual day of reckoning, Mr. Davis said 
that from 1929 to 1932 the nation’s Class 
1 railroads had suffered a loss in tonnage 
of 50 per cent, and a decline in reve- 
nues from $4,900,000,000 to $2,500,000,000. 

“Now is the time to build up reserves 
for- the time when a change (in the 
economy) comes,” he asserted. 


He suggested that operators seek to 
attract young men to the industry, and 
teach them carefully so that there could 
be a continuity of good management. 


G.A.O. Procedure 

Mr. McDonnell, in discussing the work 
of G.A.O., said that the office had col- 
lected more than $30,000,000 in overpay- 
ment to motor carriers, at a cost of less 
than $5,000,000 to the government. 

The office settled approximately 125,- 
000 motor claims a year, paying out 
about $30,000,000 annually, he said. 

The G.A.O. required about one year 
to handle a motor claim, he said, adding 
that that compared not unfavorably 
with the motor carrier industry’s record, 
judging from discussions at meetings 
of the industry. 

He urged care on the part of carriers 
in submitting section 22 quotations, to 
avoid submitting quotations which might 
be inconsistent with the carrier’s inten- 
tions. 

Reporting that the G.A.O.’s transpor- 
tation division had adopted a policy of 
not issuing notices of overpayment for 
less than $10 per bill of lading, except in 
cases of repetitious traffic, he asked the 
carriers to follow a similar policy of not 
filing claims against the United States 
where the claim did not involve $10 for 
each bill of lading. 

Chairman Carroll J. Roush, president. 
Roadway Express, Inc., Akron, Ohio. 
opened the meeting of the Regular 
Common Carriers Conference, October 
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22, outlining the work of the organiza- 
tion in the past year. 

Robert J. McBride, Washington, D.C., 
general manager of the conference, in 
his report said that the trucking indus- 
try, unlike the railroad industry, grew 
up as specialists, and that the A.T.A. 
recognized the areas of special service by 
establishing conferences for each seg- 
ment of the industry. 

Discussing the progress made in the 
interchange of vehicles among common 
carriers, he said that “much traffic that 
is today moving by rail because it is not 
profitable to us, will become profitable 
through the interchange of vehicles with 
their ladings.” 

The trucking industry was receiving 
more than 50 cents of each dollar spent 
for transportation by the U.S. Air Force, 
he reported. 

Brief reports were received from each 
of. the conference’s 12 standing commit- 
tees. 

D. L. Sutherland, chairman of the pol- 
icy committee, and president, Middle 
Atlantic Transportation Co., Inc., New 
Britain, Conn., described his committee 
as a platform-writing group, which did 
not make policy but submitted policy 
suggestions to the board of governors 
and/or the membership. 

Referring to the statement of policy 
adopted by the conference in January, 
1950, Mr. Sutherland said the statement 
must be kept up-to-date, fluid, and con- 
sistent. Adoption of the policy state- 
ment by the conference had gained for 
it an improved status with other car- 
riers, with Congress, and with regulatory 
agencies, he said. 

Mr. Sutherland said there was a need 
for policy decisions on a number of de- 
veloping problems, among them the fol- 
lowing: The acquisition and extension 
of certificates; the administrative powers 
of the Commission when dealing with 
rate matters, and the Commission’s reg- 
ulation of the motor common carrier 
operations of railroads. 

Mr. Sutherland also reported as chair- 
man of the organization committee. Con- 
gress, when it convened in January, 
would “jump into a lot of transportation 
legislation,” he said. 


Cost-Finding Committee 


A report of the cost-finding committee 
was made by Cecil Vernon, president, 
Mid-States Freight Lines, Inc., Chicago. 
The committee’s first undertaking, fol- 
lowing its organization in September, 
1950, was to discuss uniform methods of 
producing cost figures for management 
control, said Mr. Vernon. 

The committee had met in Chicago 
last month and completed its report, 
entitled “Terminal Cost Controls for 
Management,” now available as a 36- 
page printed pamphlet, said Mr. Vernon. 
He introduced O. L. Doud, committee 
member, who said the purpose of the 
pamphlet was “to classify and compile 
terminal cost and performance data cur- 
rently by which management can intelli- 
gently control such costs on a day-to- 
day and weekly basis.” 


The suggested procedures would per- 
mit a carrier to develop unit and overall 
cost data on platform costs, pickup and 
delivery costs, and terminal office costs, 
he said, adding that terminal costs com- 
prised the largest simple segment of 
Carrier operations. 

While the proposed procedures would 
not provide complete information for 
rate-making purposes, nor aid in pre- 
paring monthly financial statements, he 
Said, they would give the cost per 100 





pounds for platform handling and pick- 
up and delivery. The procedures were 
adaptable for both small and large car- 
riers, he said, and could be modified to 
fit the individual needs of each carrier. 

General Manager McBride said free 
copies were available for each member, 
and that additional copies could be ob- 
tained at a price of $1.00 each. 


Trailer Interchange 


H. C. Sanford, vice-president, Clemans 
Truck Lines, Inc., South Bend, Ind., 
reporting as chairman of the committee 
on trailer interchange, said all confer- 
ence members had received copies of 
suggested contract and receipt and in- 
spection reports. A few changes would 
have to be made in the proposed con- 
tract, but they were of a minor nature, 
he said. 

Mr. Sanford reported great progress 
in securing adoption of a standard elec- 
trical connector for use in the electrical 
jumper cable connecting a commercial 
freight-carrying truck trailer to its tow- 
ing vehicle. Standardization would 
facilitate the physical interchange of 
trailers among carriers, he said. 


Equipment Committee 


J. L. S. Snead, Jr., executive vice-presi- 
dent, Consolidated Freightways, Inc., 
Portland, Ore., reporting for the equip- 
ment committee at the morning session, 
October 23, said that equipment manu- 
facturers were cooperating with the car- 
riers to imvrove and standardize equip- 
ment. Trailer and truck manufacturers 
were cooperating to eliminate non-essen- 
tial differences among component parts, 
to reduce the total of different parts in 
various makes, to minimize differences 
in instruments and controls, and to 
eliminate those differences in design 
which tended to increase the cost of in- 
terchanging vehicles, said Mr. Snead. 
These long-range programs all aimed at 
greater standardization, overall economy, 
and reduced maintenance costs, he said. 

There was a particular need for better 
lighting equipment for the night-time 
loading of trailers, said Mr. Snead. 

Several operators reported recent 
trouble involving the loss of sealed beam 
units, at times immediately after in- 
stallation, and Mr. Snead said he was 
certain the manufacturers would investi- 
gate this problem. 


Advisory Committee 


Roland Rice, general counsel of the 
Regular Common Carrier Conference, 
Washington, D.C., reported for the con- 
ference advisory committee, which met 
October 18 in Chicago. The committee 
had discussed three matters and was 
recommending the following, he said: 
That no action be taken on the numerous 
motor freight routing guides now being 
published, and that “competition be al- 
lowed to take its course;” that motor 
carrier-shipper boards should be set up 
on a local scale, primarily as business 
rather than social groups; and that a 
current study of the problems surround- 
ing the handling of excess value freight 
be continued. 

Sidney Allen, president, Central Truck 
Lines, Tampa, Fla., and treasurer of the 
conference, made the briefest report of 
the meeting. 

“We are in the black,” he said. 

He did add that the conference was 
aiming to increase its membership in the 
11 western states. 


R. J. Babcock, president, Dakota 


Transfer & Storage Co., Minneapolis, re- 
porting for the terminal operations com- 
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mittee, said that 490 copies of a manual 
for planning and operating terminals, 
prepared by a New York engineering 
firm, had been sold. It was proposed to 
prepare 1,000 copies of a student edition 
for colleges with transportation courses, 
he said. Six supplements had been issued 
to the manual, and the committee and 
engineers were presently accumulating 
further facts on dragline (under-floor 
conveyor chain) operations at the Cen- 
tral Freight Lines terminal in Dallas 
and at other terminals, he said. 


Cooper Named Chairman 


B. D. Davidson, vice-president, David- 
son Transfer & Storage Co., Baltimore, 
Md., reporting as head of the nominat- 
ing committee, nominated the following: 
For conference chairman, J. Robert 
Cooper, vice-president, Red Star Transit 
Co., Inc., Detroit; first vice-chairman, 
Earl F. Buckingham, president, Bucking- 
ham Transportation, Inc., Denver; sec- 
ond vice-chairman, Lee A. Hyde, presi- 
dent, Highway Express, Inc., Memphis, 
and treasurer, Mr. Allen. 

The slate was accepted unanimously, 
and Mr. Roush yielded the gavel to 
Chairman Cooper. The outgoing chair- 
man was presented by the conference 
staff with a gavel made of wood taken 
from the White House, and by the board 
of governors with a wristwatch, the pre- 
sentations being made by General Man- 
ager McBride, and D. L. Sutherland, re- 
spectively. 

Mr. Davidson urged carrier executives 
to seek to impress on their drivers that 
the industry could not continue to ab- 
sorb increasing “feather-bed” demands. 

The conference concluded its annual 
membership meeting at 5 p.m. October 23. 
More than 350 persons were in attend- 
ance. 


Entertainment Program 


Those attending the A.T.A. convention 
were guests, on the first day, at a lunch- 
eon given by the International Harvester 
Co., featuring a show by Wayne King 
and his orchestra. 

The Firestone Tire & Rubber Co. was 
host to the convention at a reception in 
the hotel the evening of October 22. 

Harvey S. Firestone, Jr., chairman of 
the company, speaking over a coast-to- 
coast radio and television network, as- 
serted that further delay in the construc- 
tion of adequate, modern highways, and 
continuation of “the present chaotic traf- 
fic system” might cost the American 
people thousands of lives and billions of 
dollars. 

“Highway accidents in 1950 took more 
American lives than the war in Korea,” 
he said. 

During the past quarter of a century, 
when the number of motor vehicles had 
increased from 20,000,000 to nearly 52,- 
000,000, little had been done to expand 
the highway system to keep pace with 
the growth in traffic volume, he de- 
clared. 

The Goodyear Tire & Rubber Co. was 
host at the second general luncheon, 
October 23, at which entertainment was 
furnished by Paul Whiteman and his 
orchestra. 

E. J. Thomas, president of Goodyear, 
speaking briefly, predicted that by 1960 
there would be 3,000,000 more trucks and 
13,000,000 more passenger cars on the 
nation’s highways. 

“The question comes up as to where 
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we're going to put them all,” he said. 
“We must be able to move goods from 
place to place or there is no point in 
producing them. The faster, the more 
convenient and the more economical we 
can make this movement, the more as- 
surance we will have of national secu- 
rity and progress. ... Any threat to our 
mobility is a threat to our entire pattern; 
and not only does such a threat now con- 
front us, but it grows more ominous with 
each passing day, and with the addition 
of each new motor vehicle added to the 
road. This threat is presented by our 
highway system.” 

What the nation must do was to build 
modern highways, he said. 

General Motors Corporation truck and 
coach division was host at a dinner 
dance the evening of October 23, with 
music by Tommy Dorsey. 

Highway needs were scheduled for 
further discussion and action by the 
A.T.A. executive committee at its meet- 
ing October 24, and at the two-day meet- 
ing of the A.T.A. board of governors, 
October 25-26. 


Contract Carriers Conference 


A round table discussion, at which 
contract carriers directed questions at 
Dewey Wayne, chief of the highway sec- 
tion of the Office of Price Stabilization, 
Washington, D.C., highlighted the an- 
nual meeting of the Contract Carrier 
Conference, October 22 and 23. 

Featured speakers at the meeting were 
Burton K. Wheeler, former United States 
senator from Montana, now special 
counsel of the conference counsel, and 
R. L. Toolin, general traffic manager of 
the Great Atlantic & Pacific Tea Co. 

Two new directors were elected. They 
were S. F. Derby, H. Maynard Gould Co., 
East Walpole, Mass., and John Kitchen, 
of Dyer-O’Hare Co., of St. Louis, Mo. 

A resolution was adopted asking that 
the A.T.A. executive committee set up 
a mail-by-truck committee, similar to 
the rail mail traffic committee, to work 
with the Post Office Department on mail 
matters and to represent the entire 
trucking industry. 

The first matter the conference took 
up with Mr. Wayne was an allegation of 
negligence by the O.P.S. in meeting with 
the conference’s advisory committee. 
Such negligence was said to have re- 
sulted in the contract carriers not being 
fully informed about O.P.S. regulations 
and procedures. 

According to Milton D. Ratner, of Mid- 
west Transfer & Emery Transportation 
Co., Chicago, Ill., such meetings would 
have saved the carriers much time and 
expense in filing applications for rate 
increases under O.P.S. regulations. 


Mr. Wayne replied that he would have 
welcomed such meetings. He said it was 
up to the contract carriers’ committee to 
request the meetings, and that that was 
something they had not recently done. 
Mr. Wayne said that he felt that the 
conference committee should not be asked 
by the O.P.S. to meet with it unless it was 
absolutely necessary, as the committee 
members had to pay their own expenses. 


He stated that it was difficult to set 
up meetings, as they had to pass through 
a special O.P.S. committee, and had to 
clear through the Department of Justice. 

The contract carriers charged that 
there were delays by the O.PS. in acting 
on applications. They contended that 


the O.P.S. apparently had a policy of 
waiting until the last few days of a 
30-day waiting period for handling ap- 
plications to send for additional informa- 
tion. Such a policy, the carriers asserted, 
caused embarrassment in contacting a 
shipper and explaining to him at the last 
moment why rate increases could not go 
into effect as scheduled, in frustration 
to the carrier who was counting on the 
increases going into effect at the end 
of the 30-day period, and in the carrier’s 
continuing to operate on a loss or a Mar- 
ginal basis. 

According to conference committee 
chairman R. E. Dieckbrader, of Cincin- 
nati, O., numerous carriers had com- 
plained of what appeared to them to be 
“stalling” tactics on the part of the O.PS. 
in not letting contract carriers know of 
additional information needs until just 
before the end of the 30-day period. 

“Let’s do away with the 30-day provi- 
sion, and let us take our own time,” 
replied Mr. Wayne. 

After stating that it was the contract 


_ carriers who wanted the 30-day provision 


in the first place, Mr. Wayne said it was 
very difficult to process an application for 
increased rates in such a short time. 

“Frankly,” he said, “I think the 30 
days should be 60 days.” 

Mr. Wayne said his office was under- 
staffed, and that it had to work nights 
in an effort to get applications processed 
within the allotted period. 


O.P.S. Not ‘Stalling’ 


He stated that the O.P.S. was not in- 
dulging in “stalling” tactics, and that 
additional information was _ required 
only when necessary, and reported that 
60 per cent of the contract carriers who 
were asked for additional information 
did not bother to furnish it. 

In answer to complaints of small con- 
tract carriers that the O.P.S. forms and 
requirements were so complicated as to 
require the services of accountants and 
practitioners, services which the smaller 
carriers could not afford, Mr. Wayne 
said “this business of having to hire 
accountants of lawyers in order to get 
applications through O.P:S. is the bunk.” 


He averred that in many cases, such 
“experts” tended to hamper the process- 
ing of applications. 

Advising the smaller contract carriers 
to go to their local field offices for 
assistance, Mr. Wayne said that, within 
two or three months, the O.P.S. hoped 
to have all field offices fully staffed with 
qualified personnel, and hoped to handle 
all contract carrier applications for in- 
creases regionally. 


He offered to send out a representa- 
tive from the O.P.S. to help the smaller 
carriers to make up their applications 
properly, if they continued to have diffi- 
culty. 


What was described as an OPS. 
policy of making rate adjustments for 
contract carriers on the basis of a 93 
per cent operating ratio was the subject 
of a long discussion. 


Risks of Contract Carriers 


It was asserted that the contract car- 
rier with an uncertain resale value on 
his used specialized equipment, assumed 
a much greater risk than the common 
carrier, who had a better resale value on 
standard equipment, and that, for this 
reason, the contract carrier should be 
allowed a lower operating ratio in figur- 
ing increases. 

The question was also raised as to why 
common carriers and rail carriers should 
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be allowed general percentage increases, 
with each carrier enjoying the full per- 
centage increase regardless of his op- 
erating ratio, while all contract carriers 
were limited to an operating ratio of 93 
per cent. 

Mr. Wayne replied that “we are not 
regulating profits, but rather prices.” He 
said it was unfortunate that OPS. 
had to regulate the contract carriers. 
The operating ratio basis for determin- 
ing rate increases appeared to reflect all 
operating costs in a general way, he re- 
marked. He said he did not think the 
operating ratio basis was the best, but 
that it was the most “expedient.” 

Mr. Wayne, referring to the Commis- 
sion’s opinion that 93 per cent was a 
“reasonable operating ratio,” said “if a 
carrier had such a ratio, he would never 
go broke.” 

In answer to a comment from the 
floor that the O.P.S was forcing some 
carriers to go out of business. Mr. Wayne 
said, “Show me one contract carrier 
anywhere who has had to go out of 
business because we have refused an 
increase.” He pledged continued coop- 
eration and assistance to the contract 
carriers, commenting that “price con- 
trol is like taking a dose of medicine— 
nobody likes it, but we have to do our 
best to live with it.” 


Can Pass on New York Tax 


In closing, Mr. Wayne informed the 
carriers that they could pass on the ton- 
mile-tax recently imposed in New York 
state to the consumer, in accord with a 
recent ruling of the O.P.S. legal depart- 
ment. 

Mr. Wheeler, commenting on the Com- 
mission’s decision in MC-43, Lease and 
Interchange of Vehicles by Motor Car- 
riers, said there were certain factors in 
the contract carriers’ operations which 
made him disagree with the Commis- 
sion’s interpretation of the act. 

First, he said, as to specialization, there 
was nothing in the law that said a con- 
tract carrier must perform a specialized 
service, “yet the I.C.C. has seemed to 
apply that as a criterion.” 

Secondly, he said, he disagreed with 
the “limitation of the number of con- 
tracts .. .” and added that “because 
of this interpretation of the law, we, on 
your behalf, are urging the Congress to 
amend the law so that if the Commis- 
sion finds a contract carrier is operating 
as a common carrier it shall issue such 
carrier a common carrier certificate.” 

He asserted that there was a deter- 
mined effort by competitors of contract 
carriers to do away with them, and urged 
all contract carriers to join and support 
their association, or “otherwise, you may 
be wiped out.” 


Toolin, of A. & P. 


Mr. Toolin said that the motor car- 
riers would probably face more problems 
in the next ten years than they had in 
the past ten years and that contract car- 
riers would have more problems than 
the rest of the industry. 


He advised the conference not to let 
anyone impose any more restrictions on 
it, stating that it especially should not 
allow itself to be limited to specialized 
services. 


Warns of Rail Competition 


Mr. Toolin said that the competition | 


offered by the railroads was becoming 
“more realistic.” 


For years, he said, “the railroads have 
been the low cost operator on volume 
business in the transportation field, and 
while they knew that, they never seemed 
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to use this advantage in a competitive 
drive.” 

He said that the railroads were using 
this advantage today, and predicted that 
the railroads would gradually come back 
into the picture on a lot of the com- 
modities now moving by truck. 

The railroads were revising their 
classification and tariffs to provide for 
over-all revenue so that they wouldn’t 
constantly have to ask for higher rates, 
he said, adding that this was because 
they lost traffic every time they asked 
and got higher rates. 

If the railroads based their rates on 
the cost factor, he averred, “you are 
going to see a change, and you had 
better watch it.” 

Mr. Toolin urged the contract car- 
riers, aS well as the rest of the industry, 
“to polish up or refine” some of their 
practices, in accordance with good public 
relations. 

He urged observance of federal and 
state highway regulations, especially ad- 
vising against over-loading, speeding, and 
tail-gating. He said these were “things 
which the general public doesn’t like, 
and they have to be eliminated or they 
are going to eat you up.” 

In discussion preceding the adoption 
of a resolution calling for the setting up 
of a mail-by-truck committee to work 
with the Post Office Department, Mrs. 
Vee Kennedy, executive secretary of the 
conference, said that while carrying the 
mail was not a lucrative business at 
present, it offered a good poential. She 
said the Post Office Department had in- 
quired as to the suitability of contract 
carriers for hauling mail. 

In a discussion on trip-leasing, it was 
reported that the policy of the confer- 
ence was to eliminate trip-leasing of 
owner-operators, to get rid of the prac- 
tice of “wild-cattling.” 


Private Carriers 


A resolution asking the A.T.A. execu- 
tive committee to participate in the Com- 
mission’s investigation of the use of 
motor carriers for hauling explosives, in 
order to prevent setting up precedents 
which might affect the use of motor car- 
riers in hauling other commodities in the 
future, was adopted at the annual meet- 
ing of the Private Carrier Conference, 
held on October 22 and 23. 

A. E. Cudlipp, of Lufkin, Tex., chair- 
man of the conference, in his annual 
report, commenting on the Lenoir-Schen- 
ley case, said it was now possible to re- 
port that “we have achieved possibly the 
greatest court victory in private truck- 
ing history.” 

Noting that the Supreme Court had 
granted a motion to dismiss the common 
carrier appeal in the case February 26, 
Mr. Cudlipp said that “it now appears 
that the big controversy over a private 
carrier’s status under the interstate com- 
merce act has been decided with com- 
plete finality.” 


Mr. Cudlipp described as “the most 
Shocking and disturbing news of 1951” 
the introduction of S. 1889 by Senator 
Johnson of Colorado. This bill, he said, 
would force private carriers to pay a 5 
per cent transportation tax on shipments 
hauled in their own vehicles, such tax 
to apply even though other provisions 
0: the bill prohibited private carriers 
from making any charges for delivery 
service. 

The conference chairman said that 
“even if this bill does not pass, it is 
very significant in that it is a ‘trial bal- 
loon’ for Senator Johnson’s omnibus 





transportation bill which is expected to 
be introduced next year.” 

Commenting on the outlook for 1952, 
Mr. Cudlipp said the amount of ma- 
terials to be allocated for the production 
of trucks, tractors and trailers in the 
first quarter of the year was encourag- 
ing. He said there probably would be 
sufficient tires, gasoline and lubricants 
during the year, but nothing to waste. 

Main speakers at the meeting of the 
contract carrier conference were Ben R. 
Miller, industrial relations director, 
A.T.A., who spoke on “Can You Hold 
Your Trucking Personnel” and W. A. 
Bresnahan, A.T.A. director of research, 
who talked on “Double Trouble—Taxes 
and Roads.” 





‘Dose of Self Discipline’ 
Needed by Truck Operators, 


Says E. Grosvenor Plowman 


“A heavy dose of self discipline 
seems to be indicated” for the na- 
tion’s trucking operators, E. Grosve- 
nor Plowman, vice-president, traffic, 
United States Steel Co., Pittsburgh, 
declared in an address at the 1951 
annual meeting of the Camden (N.J.) 
Traffic Club. 


Mr. Plowman, president of the Amer- 
ican Society of Traffic and Transporta- 
tion, said that, “if railroads have not 
been able to escape operational regula- 
tion . . . even though they operate on 
private rights of way, how can the truck- 
ing industry hope to do so when it must 
operate on the same public highway as 
the school bus, the ambulance, the fire 
engine and the private automobile?” 

Intense competition among the nu- 
merous for-hire trucking enterprises had 
resulted in unrivaled truck service at 
low freight rates, he said. 

Trucking of freight over highways was 
encountering more and more effective 
regulation built on sound principles of 
engineering, particularly the engineering 
of the highway itself, said Mr. Plowman. 
He suggested that motor carriers, in the 
interest of self-preservation, control 
truck overloading. 


“The public is becoming much exer- 
cised over mishaps due to overloaded 
trucks,” said Mr. Plowman. “The disin- 
tegration of highways is usually not as 
dramatic nor as immediately consequen- 
tial as the destruction of a bridge or cul- 
vert, but each type of destruction is im- 
portant to the public as a whole, and 
unfortunately the body politic is having 
called to its attention many instances of 
each type (of truck overloading).” 


Such destructive effects, whether di- 
rectly due to truck movements or the 
result of roads being over-aged or under 
standard, were accelerating the currently 
rapid pace at which legislatures were 
approaching law revision to increase 
heavy truck license fees, increase motor 
fuel taxes and increase penalties for vio- 
lation of the state weight laws, said the 
speaker. 

“Highway carrier interests are just be- 
ginning to realize the powerful force of 
public opinion and that it is fast run- 
ning in opposition to their operations,” 
he continued. “Undoubtedly some blame 
attaches to the trucking industry. One 
bad egg may cast question upon the value 
of an entire crate or even a truck load 
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of eggs. There have been too many 
cases in which truckers have disregarded 
the rights of the public by overloading 
or by such things that even more di- 
rectly affect the public mind, such as 
hogging the highways and making it dif- 
ficult for Mr. John Q. Public to enjoy 
driving his automobile. It seems to me 
that it would be wise for the industry 
to formulate rules for self government 
and live by them.” 


Applauds A.T.A. Code 


Mr. Plowman hailed the recently pub- 
licized driving code of the American 
Trucking Associations, and said that 
automobile drivers had reported a recent 
improvement in truck- driving. 

He suggested that motor carriers would 
do well to keep trucks off the highways 
to the greatest extent possible during 
periods of heavy automobile traffic, such 
as over Sundays and holidays, “and per- 
haps even during entire week-ends and 
certain hours of each day.” 

By careful analysis, truck dispatchers 
might be able to bring about a great 
improvement in this respect, “‘and might 
even, through avoiding overtime rates, 
reduce operations costs,” he said. 

There was a need for all forms of 
transportation in this country, said Mr. 
Plowman. 

“Each must find its field of maximum 
service and opportunity to serve the pub- 
lic,” he concluded. “These problems are 
not those of the carriers alone, but of 
traffic men in industry as well. Out of 
our consideration of these problems can 
come assistance to. the carriers and to 
ourselves in solving the problem of ob- 
taining good services at fair prices.” 





Rail Freight at Ports of 
N.Y. and Boston Embargoed 


An embargo on virtually all freight 
consigned for export and coastal ship- 
ping through New York Harbor, includ- 
ing Port Newark, has been issued by the 
Association of American Railroads be- 
cause of the strike of longshoremen in 
the area, Arthur H. Gass, chairman of 
the A.A.R. car service division, announced 
October 22. 

The embargo is a protective measure, 
Mr. Gass said, and it was issued to pre- 
vent a tie-up of railroad freight cars 
which could not be unloaded at these 
ports as a result of the strike. 


Mr. Gass explained that exceptions to 
the embargo included freight for all 
branches of the United States armed 
forces; petroleum and petroleum prod- 
ucts in tank cars when they were to be 
unloaded into bulk storage before over- 
seas movement; grain, soybeans, flaxseed, 
malt and rice in bulk when covered by 
permits issued by the operators of ele- 
vators into which this freight was to be 
unloaded; coal or coke in bulk shipments; 
freight for delivery to steamship linés 
when covered by permits issued by the 
railroads serving the Port of New York; 
freight for movement by Seatrain when 
covered by a permit issued by Seatrain, 
Inc., and other freight for unloading into 
storage within the port area when stor- 
age facilities were assured. 

An embargo on most freight consigned 
for export and coastal shipping had been 
extended to the Port of Boston because 
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of the spread of the longshoremen’s 
strike to that area, Arthur H. Gass, 
chairman of the car service division of 
the Association of American Railroads, 
announced October 23. 

Mr. Gass said that the embargo was 
necessary to prevent a back-up of rail- 
road freight cars which cannot be un- 
loaded at the ports because of the strike. 
Exceptions to the embargo, said he, in- 
cluded freight consigned to all branches 
of the United States armed forces; grain, 
soybeans, flaxseed, malt and rice in bulk 
when permits had been issued by elevator 
operators into which this freight was to 
be unloaded; freight for delivery to 
steamship lines when covered by permits 
issued by the railroads serving the port 
area, and other freight for unloading into 
storage within the port area when stor- 
age facilities were assured. 


Mail Routed Away From N.Y. 


A spokesman for the Post Office De- 
partment said October 24 that the de- 
partment was doing everything in its 
power to keep overseas mail moving, in 
the face of the New York Harbor tie-up 
by a strike of stevedores. 

He said that it had been found pos- 
sible to transfer about 20,000 sacks of 
mail from New York to Philadelphia 
where ship space was available to des- 
tination countries. Among the other 
steps taken by the department to meet 
the situation, he said, was an enlarge- 
ment of the area from which overseas 
mail was normally routed through the 
port of New Orleans. He said that the 
department would continue to route 
foreign mail to ports where shipping 
space to destination countries was avail- 
able. 


Rail Over-All Passenger 
Service Not Unprofitable, 
Z. G. Hopkins Asserts 


The over-all passenger service of 
the nation’s railroads was not un- 
profitable, Z. G. Hopkins, special 
representative of the Association of 
Western Railways, Chicago, told the 
Kiwanis Club in St. Paul, October 18. 


“A reputed loss of $650,000,000 on pas- 
senger services in one year (1949) indi- 
cated in a report of the Commission, is 
not all that it seems to be,” he asserted. 

“The $650,000,000 which the Commis- 
sion set up as a loss is not something 
that has to be made up through higher 
freight rates, as many persons seem to 
think. The fact is that without the 
$1,163,000,000 revenue from passenger 
train service in that year, the railroads’ 
net earnings would have been about 
$400,000,000 less than they were.” 

The Commission’s figure, he declared, 
resulted from an arbitrary distribution 
between freight and passenger service of 
overhead costs, that is, costs not definite- 
ly allocated to either class of service. 


He cited the cost of maintaining tracks 
and roadway as an example of an ex- 
pense that would have to be borne wholly 
by freight if passenger service were dis- 
continued. If the portion of these ex- 
penses allocated to passenger service 
were eliminated, he said, the theoretical 


deficit would be reduced by $300,000,000; 
and if other costs arbitrarily assigned to 
Passenger service were eliminated, he 
continued, the deficit would disappear 
altogether. 

“The Commission said in its report,” 
Mr. Hopkins stated, “that 60 per cent 
of the theoretical deficit was due to head 
end traffic—mail and express. The Com- 
mission obviously is in a position to be 
helpful in remedying this situation.” 


Asks Aid in Abandonments 


Mr. Hopkins urged full cooperation of 
state regulatory bodies in “halting the 
drain on railroad revenues occasioned by 
trains that have been abandoned by the 
public and do not earn enough to pay 
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even the actual out-of-pocket expense 
of operating them.” 

“No public necessity exists for con- 
tinuing the operation of a train that is 
so lightly patronized that it won’t pay 
its own way,” he said. 

Urging that public authorities give 
railroad managements broad discretion 
“in conforming train services to realities,” 
he said that many loss-producing trains 
were kept in service because management 
was denied permission to discontinue 
them. 

The resulting losses, he said, were in- 
evitably reflected in higher charges for 
transportation services and became “an 
unjustifiable public burden.” 





Half a Century of Railroad Service Is 
Completed by Walter J. Kelly of A. A. R. 


Now Vice-President in Charge of Traffic Department of the 
Association of American Railroads, Mr. Kelly Tells of 
Changes That Have Taken Place in Transportation in 50 Years. 


Walter J. Kelly, vice-president in 
charge of the Traffic Department of 
the Association of American Rail- 
roads and widely regarded as one of 
the industry’s key men in handling 
railroad traffic problems, has just 
completed 50 years of railroad serv- 
ice. Yet, it was a “combination of 
luck and circumstances,” as he re- 
marks, that originally got him into 
traffic work. 


That was in 1911 when 24-year-old 
Walter, with 10 years’ experience in 
railroading already behind him, was a 
chief claim clerk on the Grand Rapids 
and Indiana Railroad at Grand Rapids, 
Mich. His prior experience had been 
wholly in overcharge and loss-and-dam- 
age claim work. But when the job of 
chief clerk in the G.R.&I. general freight 
department opened up, young Walter 
was chosen to fill it. 


“The railroad couldn’t locate a chief 





Walter J. Kelly 


clerk with sufficient traffic experience,” 
Mr. Kelly adds, “and there I stood on 
the spot, ready to move in.” He has 
been in the general field of traffic ever 
since. 

Mr. Kelly’s half century with rail- 
roads goes back to the year 1901 when 
he started working for the Illinois Cen- 
tral Railroad in Chicago, his home town. 
Railroading was almost a family occupa- 
tion with the Kellys; his father had 
been a locomotive engineer, and his 
older brother was working for the Illi- 
nois Central at the same time that 14- 
year-old Walter got his first job in the 
freight claim department of that rail- 
road. 

Improvements Noted 

Having experience in claim work as it 
was done around the turn of the century, 
Mr. Kelly has been an eyewitness to 
what he terms “an immense improve- 
ment” between then and now in the ways 
freight shipments are marked and billed, 
packaged, loaded and handled. 

“Organized claim prevention work, in 
fact, had hardlv been thought of until 
along about 1905,” he comments. “And 
even then, the first efforts were directed 
primarily against poor methods of mark- 
ing and billing shinments. It wasn’t 
until later that methods of packing and 
handling freight came in for close atten- 
tion as means to forestall loss and dam- 
age.” 

But outside of this first decade with 
the railroads, Mr. Kelly’s experience has 
been confined to the field of traffic. 
When the government took over railroad 
operations in World War I, Mr. Kelly 
moved up from his job as chief clerk 
in the G. R. & I. freight department to 
become a member of the Advisory Com- 
mittee and later tariff publishing agent 
of the Central Territory Freight Traffic 
Committee of the United States Railroad 
Administration. Still later, he handled 
the same job with the railroads’ Central 
Freight Association. Speaking of his first 
publishing work, Mr. Kelly says that he 
obtained that position, too, because he 
“happened to be on the snot when a man 
was needed ” 

“Perhaps we are more sensitive today 


et 


die erllte Aawre 


in 


ol ( 
offi 
has 


fr 3 
tog 
wil 
aim 


mit 
Wit 


tior 





ce,” 
| on 

has 
ever 


rail- 
Then 
Yen- 
wn. 
1pa- 
had 

his 
Thli- 

14- 

the 
rail- 


us it 
ury, 
s to 
ove- 
vays 
lled, 


L. mm 
intil 
And 
cted 
ark- 
isn’t 
and 
ten- 
am- 


with 


uffic. 
road 
relly 
‘lerk 
it to 
‘om- 
gent 
affic 
road 
dled 
itral 
first 
t he 
> he 
man 


oday 





October 27, 1951 


to the complexities of published tariffs,” 
Mr. Kelly declares. “But the freight 
tariffs of the early 1920’s were even more 
complex. For that was before the freight 
tariff consolidations were put into effect, 
and almost every single road had its own 
tariff schedules. To find the applicable 
rate was then a real chore. By com- 
parison with today, there’s been a great 
deal of improvement in this regard.” 

Mr. Kelly thinks tariff simplification 
is one of the most promising fields for 
railroads progress, and he points out that 
the Railroads’ Tariff Research Group, re- 
cently set up, should achieve notable re- 
sults in this direction. 


My. Kelly joined the staff of the Asso- 
ciation of American Railroads in March, 
1937, as assistant to the vice-president 
in charge of the traffic department. 
Earlier, in the years 1920 to 1937, he 
had been a member of the Auxiliary 
Committee of the Central Freight Asso- 
ciation. This committee had much to 
do with constructing freight rates. In 
1947, he was named traffic officer of the 
A.A.R., and in November of 1949 was 
promoted to vice president in charge of 
the traffic department. 


Reviews Changes 


With half a century of experience be- 
hind him, Mr. Kelly has seen many 
changes within the railroad industry. In 
railroad relations with shippers, he 
thinks the transportation acts of Con- 
gress in 1920 and 1940, both of which 
brought increased governmental regula- 
tion, have been the most momentous. In 
facilities, he continues to be impressed 
by the great gains in locomotive power. 
in dieselization, in the greater size and 
serviceability of freight cars, and in 
faster over-the-road service. 


In Mr. Kelly’s own field of traffic, the 
coming-of-age of competitive forms of 
transportation has brought what he be- 
lieves to be the most serious problems 
and the greatest changes in rate con- 
struction. In fact; it was during exten- 
sive studies he made into means of 
meeting water-borne competition on the 
Great Lakes that he gained the knowl- 
edge of Lake facilities which he used 
later in writing a comprehensive analy- 
sis of potential traffic and estimated 
tolls claimed for the St. Lawrence sea- 
way project. He used this study as the 
basis of a detailed statement presented 
before the House public works committee 
at recent hearings in which he under- 
took to refute contentions that the proj- 
ect could be made self-liquidating. 


Looking back, Mr. Kelly says that he 
has thoroughly enjoyed his 50 years of 
railroad service, and is glad of the op- 
portunity to play a part in the progress 
of this great industry. 


New Regulations Proposed 


For Foreign-Trade Zones 


Secretary Sawyer, of the Department 
of Commerce, as chairman and executive 
officer of the Foreign-Trade Zones Board, 
has issued a set of proposed amendments 
to the general regulations governing 
fereign-trade zones in the United States, 
together with a notice that the board 
will consider, prior to adoption of the 
amendments, suggested changes in them 
or other comments concerning them sub- 
mitted to it in writing, in triplicate, 
within 30 days from October 19. 


_The proposed changes in the regula- 
tions have been developed pursuant to 





amendments to the foreign-trade zone 
act embodied in legislation enacted June 
17, 1950 (Public Law 566, Eighty-first 
Congress), according to the notice. 


Secretary Sawyer noted that Public 
Law 566 authorized “a number of new 
privileges affecting zone operations, sub- 
ject, however, to such regulations as the 
Secretary of the Treasury may prescribe 
respecting identity of goods and for the 
protection of the revenue. 

“Thus,” he said, “manufacturing and 
exhibition of goods are now permissible 
in a zone...” 

He explained that the Foreign-Trade 
Zones Board, in general, had respon- 
sibility relating to the establishment, 
maintenance and administration of for- 
eign-trade zones, while the Secretary of 
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Treasury “has to do with the protective 
of the revenue properly to be derived 
from goods involved in zone operations 
...” He added that “that division of 
functions is reflected insofar as possible 
in separate regulations; and in a few 
instances where the functions overlap, 
agreement has been reached by the board 
and Treasury representatives on identi- 
cal regulations to be promulgated by 
each.” Views of interested parties con- 
cerning the proposed regulations should 
be addressed to the Secretary of Com- 
merce, Chairman, Foreign-Trade Zones 
Board, Washington 25, D.C. 





Rail Delays in Car Handling Scored 
At Mid-West Shippers Board Meeting 


Shippers Complain of Spotting and Switching Services 
At Board’s Fall Meeting in French Lick, Ind. Carloading 
Increase of 2.4 Per Cent Predicted for Last ‘51 Quarter. 


BY ROBERT J. BAYER 


Widespread dissatisfaction among 
shippers with what was alleged to be 
declining standards of railroad serv- 
ice formed an undercurrent of the 
discussions at the fall meeting of the 
Mid-West Shippers’ Advisory Board, 
at French Lick Springs, Ind., Octo- 
ber 18. 


Specific allegations, it was understood, 
were confined to the meeting of the 
board’s executive committee, the evening 
before the general meeting. There was 
no reference to them in the report of 
the executive committee, presented to 
the membership by M. I. Adams, traffic 
manager, Cutler-Hammer, Inc., Milwau- 
kee, Wis., general secretary, but follow- 
ing the report of the railroad contact 
committee by J. J. Mahoney, general 
superintendent of transportation, Santa 
Fe Lines, the matter was put in the rec- 
ord by J. E. Bryan, traffic manager, Wis- 
consin Paper and Pulp Manufacturers’ 
Traffic Association, Chicago. 

Mr. Bryan said that the subject of 
rail inefficiency had been thoroughly 
aired at the executive committee meeting 
and that there were numerous shipper 
complaints of delays by railroads in spot- 
ting cars for loading, removing them 
after unloading, and in effecting delivery 
of loaded cars to line-haul railroads by 
switching lines at terminals. He said 
the sentiment at the executive commit- 
tee was that the railroads be warned to 
bring about improvements before the 
January, 1952, meeting of the board if 
direct action by the board requesting the 
Commission strictly to enforce its serv- 
ice order No. 866 was to be avoided. 


Service order No. 866, Railroad Oper- 
ating Regulations for Freight Car Move- 
ment, as revised, requires railroads to 
place loaded cars for unloading within 
24 hours after the first 7 a.m. following 
arrival at destination station or serving 
yard, and deals further with prompt re- 


moval of cars and other rail operations. 

Mr. Bryan asked shippers suffering 
under such lack of service to inform him 
of individual cases, the information to be 
used by a subcommittee of the Wiscon- 
sin Manufacturers’ Association, which 
had been instructed to handle the de- 
fections directly with rail executives. 
There was no formal action on the mat- 
ter. 


Formal action came on only three 
subjects. The first was the acceptance 
of a recommendation of the freight loss 
and damage prevention committee, con- 
tained in its report presented by C. R. 
Purcell, manager, traffic department. The 
Quaker Oats Co., Chicago, chairman, 
that a subcommittee be appointed to 
make a study of the effect of multiple 
car rules on freight loss and damage. 
The allegation was, the report said, that 
those rules tended to place extra hazards 
on freight in transit, and it would be 
good to find out just how much justifi- 
cation there was in it. The recommen- 
dation was adopted. 


R. A. Spamer, assistant general traffic 
manager, Spiegel, Inc., Chicago, chair- 
man of the less-carload committee, 
asked the board to recommend to cham- 
bers of commerce in cities other than 
Chicago that they compile and publish 
on-time performance of merchandise 
cars originating in their cities similar 
to those distributed by the Chicago As- 
sociation of Commerce and Industry. 
That recommendation was adopted. 


The board also adopted a recommen- 
dation, put before it by T. C. Burwell, 
vice-president, A. E. Staley Manufactur- 
ing Co., Decatur, Ill., its general chair- 
man, who presided, that it was the sense 
of the meeting that too many. car-days 
were wasted in unnecessary weighing of 
cars and that studies be made of the 
possibility of negotiation and putting 
into effect wherever possible additional 
weight agreements. 


Homer C. King, deputy administrator, 
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Defense Transportation Administration, 
Washington, D.C., discarding a prepared 
address, told the 400 attending the 
luncheon held in. connection with the 
meeting, that transportation in the 
country was “generally in good condi- 
tion.” There were not enough cars, 
however, he admitted, and little likeli- 
hood that there would be for some time 
to come. D.T.A. was doing its best to 
obtain steel allocations for the construc- 
tion of new cars, he added, but there 
was a very real steel shortage, and the 
outcome of those efforts was in doubt. 
Steel was needed for other essential pur- 
poses, also, he continued, mentioning 
especially in this respect the vital need 
for the construction of highway bridges. 

“The roads have been badly beat up 
in recent years, just as have been rail- 
road cars,” said he. 


He referred to “slack” in railroad effi- 
ciency that needed “taking up,” and 
said it was the purpose of D.T.A. to do 
what it could to see that that was done. 
He said he felt D.T.A. was “soundly or- 
ganized” and could be relied on to do a 
good job. 


Callahan Pledges Improvement 


In an address at the business session, 
on “National Transportation Condi- 
tions,” W. E. Callahan, manager, open 
car section, Car Service Division, As- 
sociation of American Railroads, also 
made reference to rail efficiency. 

“The railroads are pledged and re- 
quired by service order No. 866 to elim- 
inate all avoidable delays in feight-car 
handling, particularly in terminal areas,” 
said he. 

“Despite the limitations of the five-day 
week, they can and will do a better job. 
Since World War II ended, railroad ex- 
penditures for additions and betterments 
have averaged about a billion dollars a 
year. This year, estimates indicate near- 
ly $1.5 billions will be spent to improve 
the railroad plant and facilities which 
will be a record for capital expenditures 
in any one year. We can thus be some- 
what optimistic that, with continued 
shipper-carrier cooperation the heavy 
transportation load expected next year 
will be protected with a reasonably ade- 
quate car supply.” 

He spoke about “tight” conditions in 





Left, Homer C. King, Deputy Administrator, De- 

fense Transport Administration, luncheon speaker, 

and L. H. S. Roblee, president, North American 
Car Corporation, Chicago, toastmaster. 





K. N. Merritt, Vice-President, Railway Express 

Agency, speaker at Mid-West Shippers’ Advisory 

Board Meeting, shakes hands with T. C. Burwell, 

Vice-president, A. E. Staley Manufacturing Co., 
board chairman. 


car supply, particularly with reference 
to gondolas, hoppers and flat cars. He 
and other speakers made repeated ref- 
erence to the length of turn-around time 
of flat cars, agreeing that it averaged 
between 21 and 23 days, but asserting 
that not much could-be done about it 
because many flat cars were used in 
government service, where special meth- 
ods of loading and frequent inspections 
sometimes used up four and five days 
before the cars got under load, and 
where the normal long-haul made the 
delivery time run longer than the aver- 
age. 

The refrain of needed steel allotments 
also ran through his talk, as it did 
through that of J. J. Hayden, district 
manager, car service division, Chicago, 
and through Mr. Mahoney’s report. 

K. N. Merritt, vice-president, traffic, 
Railway Express Agency, New York, 
spoke on the conference committee’s 
postal bill that had just passed both 
houses of Congress and was, at the time, 
before the President for his signature. 
He said that, while it did not contain 
all that his agency wanted in the reduc- 
tion of parcel post sizes and weights, it 
was nevertheless a step in the right 
direction. 

He said that he knew that the package 
transportation now to be handled by pri- 
vate enterprise instead of the govern- 
ment, against which such enterprise 
could not compete, would not all accrue 
to the Express Agency. Nevertheless, he 
continued, the legislation was a victory 
for private enterprise and a defeat for 
those who wanted the government to re- 
main in the transportation business 
where it had no more right to operate 
than in any other business. 

He denied that the Express Agency 
sought to “sabotage” parcel post, point- 
ing out that it had its uses in serving 
farmers and small rural communities 
and in carrying small packages. 


Committee Reports 


W. J. Slawney, manager, traffic de- 
partment, Milwaukee Grain Exchange, 
reported action at the meeting of the 
National Association of Shippers Advis- 
ory Boards, at Cleveland, O. (T.W. Oct. 
20, p. 29), referring the creation of a 
national committee on complete unload- 
ing of cars to regional boards. He asked 
the Mid-West board to ratify that action. 
His recommendation was adopted. 

In connection with the report of the 
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freight loss and damage prevention com- 
mittee, Mr. Purcell reported on the or- 
ganization of the new freight loss and 
damage prevention section of the A.A.R. 
Ed Dahill, chief engineer of the A.A.R.’s 
laboratory, Chicago, showed slides of 
proper loading methods. A. L. Green, 
special representative of the freight 
claim division, soon to be connected with 
the new loss and damage prevention sec- 
tion, spoke briefly, urging shippers to 
acquire good packing and loading habits, 
which, he said, would be as hard to break 
as bad habits. 


The report of W. H. Ott, Jr., general 
traffic manager, Kraft Foods Co., Chi- 
cago, chairman of the vigilance com- 
mittee, was a model of brevity. He said 
simply that the committees were per- 
forming their functions admirably. R. 
A. Blue, traffic manager, Tokheim Oil 
Tank and Pump Co., Ft. Wayne, Ind., 
as chairman of the membership com- 
mittee, reported the acceptance by the 
executive committee of 28 new members 
of the board. 


Emil G. Stanley, executive vice-presi- 
dent, Traffic Service Corporation, Chi- 
cago, chairman of the publicity commit- 
tee, reported that the printed proceedings 
of the board had been redesigned and 
that it was the intention of his commit- 
tee to effect a similar redesign of the 
docket before the board’s next meeting. 
The board had received good publicity 
in newpapers and other publications, he 
said. 


Commodity Carloading Estimates 


Reports of commodity committees, cov- 
ering expected carloadings in the board 
area of 37 commodities in the last three 
months of 1951, indicated an increase of 
2.4 per cent over the actual loadings in 
the last quarter of 1950. The compa- 
rable totals were 1,032,118 and 1,007,188 
cars. Heavy percentage incréases were 
forecast on cereal beverages, 16.6; iron 
and steel, 126; fertilizer, 10; flour, meal 
and other mill products, 10; hay, straw 
and alfalfa, 5; gravel, sand and stone, 
5, and chemicals and explosives, 5. These, 
the reports indicated, would be in large 
part offset by decreases, percentagewise, 
in the loadings of brick and clay prod- 
ucts, 29; vehicle parts, 12, and automo- 
biles and trucks, 10. 

It was decided to hold the winter meet- 
ing of the ‘board at the Sheraton Hotel, 
Chicago, on January 31, with commit- 
tees to meet at the same hotel on the 
day before. 


Nyrop Discusses Air 
Mail Subsidy Action 


In a speech before the Wings Club, 
New York City, on “The Question of 
U. S. Air Mail Subsidy,” Donald W. 
Nyrop, chairman of the Civil Aeronautics 


Board, said that, with the subsidy ele- | 
ment in mail payments to air carriers, | 


the Post Office was paying for some- 
thing completely unrelated to the service 
of transporting mail. 


“The Post Office Department is the 
biggest business which our government 
conducts and its accounting should be 
such as to let the Congress and the 
public know the actual cost of conduct- 
ing it,” said Mr. Nyrop. “And so long 
as subsidy is blanketed—or hidden—into 
the Post Office accounts and appropria- 
tions, an accurate, economic evaluation 
of the job that the Post Office Depart- 
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ment is doing becomes increasingly dif- 
ficult. 

“And so the board, aware of all these 
many factors of interest, established an 
administrative separation of service mail 
pay from subsidy mail pay. Time will 
tell the extent to which we may have to 
alter—on the basis of actual experience— 
these definitions. I do believe, however, 
that we have developed a method of 
arriving at service pay for our air car- 
riers which is equitable to all concerned.” 

Mr. Nyrop had reference to an an- 
nouncement of October 1, when it issued 
its special report on the “administrative 
separation” of service mail payments 
from subsidy mail payments for domestic 
air carriers (T.W., Oct. 6, p. 54). 

He reviewed, in his speech, the histori- 
cal application of subsidy payments to 
various -types of transportation, and dis- 
cussed the development of the domestic 
airline industry with the aid of the sub- 
sidy payments to the point where the 
four largest airlines have been granted 
a rate of 45 cents a ton-mile, which Mr. 
Nyrop said was found to be strictly a 
“service” rate and free of subsidy to 
those carriers, who, he said, were re- 
quired to repay the government about 
$5,000,000 of temporary mail pay re- 
ceived. 

In closing his address, Mr. Nyrop said: 


“It took subsidy money from 1926 to 
1938 to launch American air transpor- 
tation; it took subsidy money to continue 
its efficient development in the public 
interest and in the national defense 
from 1938 to 1951. It may take continued 
subsidy for some of our carriers in the 
years ahead if we are to continue to 
expand and serve our nation in air trans- 
portation nationally and internationally, 
and if that subsidy amount is required 
under honest and efficient management 
it will be paid. But in the meantime, 
with every passing year, American air 
transportation is achieving its own place 
in the sun with decreasing cost to the 
government and with complete economic 
self-sufficiency without subsidy as its 
permanent goal.” 





Rentzel Says Controls 
Help Exporters; Denies 
Seeking More Authority 


In a speech before the Propeller 
Club of the United States and the 
Merchant Marine Conference, in New 
York City, Delos W. Rentzel, Under 
Secretary of Commerce for Transpor- 
tation, told his audience that the for- 
eign trade had not been relegated to 
the position of the “forgotten man,” 
and that under the controlled mate- 
rials plan, export totals had increased 
and exporters knew the amount of 
materials allocated for export. 

He said, however, that the program 
was designed to aid friendly foreign na- 
tions to shoulder their share of the com- 
mon defense effort, and that “it is not 
intended to bail out exporters who are 
facing difficulty in getting supplies to 
conduct business as usual.” 

In the course of reviewing the func- 
tions of his office, Mr. Rentzel said it 
might be appropriate “to squelch a per- 
Sistent rumor you may have heard” 
concerning his office. He said that it 


had been said that “this office is the 
beginning of a process of administrative 
evolution which will bring together un- 
der one head all federal regulatory re- 
sponsibilities over all forms of transpor- 
tation.” That, he said, was not true. He 
said that the Under Secretary had no 
regulatory powers and sought none and 
that “these powers remain within the 
confines of the separate agencies govern- 
ing the separate forms of transporta- 
tion,” but later asserting that with the 
passage of time the desirability of such 
a consolidation might increase. 


Mr. Rentzel said that the power and 
duties of the Under Secretary had been 
clearly set forth in the President’s re- 
organization plan which created that 
position, and continued: 


“In fact, in this period of our federal 
development, it is most important that 
the different regulatory agencies of the 
federal government now vested with in- 
terest and regulatory powers in maritime, 
surface transportation and aviation af- 
fairs remain separate and independent 
of each other. With the passage of time 
certain advantages might possibly accrue 
with the consolidation of regulatory 
functions in a central body and the de- 
sirability of effecting such consolidation 
may increase.” 

He then repeated a thought he had 
previously expressed, that he wanted to 
go on record “for closer cooperation, co- 
ordination and understanding among 
maritime, air and surface transportation 
organizations, in order that we may do 
an increasingly better job in the crucial 
days ahead.” 


Exports Under C.M.P. 


Denying that the foreign trader had 
been relegated to the position of the 
“forgotten man,” Mr. Rentzel said his 
own staff included a small group of ana- 
lysts whose functions included research 
and analysis regarding the international 
aspects of foreign transportation and 
communications and advisory assistance 
with regard to the department’s position 
on matters affecting international trans- 
portation, communications and utilities. 
He said it had been necessary to invoke 
a system of controls which were not 
normal to peace-time trading. 


Reviewing functions of the export con- 
trol program aside from granting or 
denying export licenses, and the growing 
demand for more goods on the part of 
Latin-America, Mr. Rentzel said that in 
the light of growing demand on the 
country’s productive capacity resulting 
from the mobilization program, “our ex- 
port control people are required to pre- 
pare an accurate and convincing state- 
ment of foreign needs for specific com- 
modities to assure the allocation of an 
equitable amount for export.” 


He asserted that the $7.4 billion dollars 
worth of goods exported in the first half 
of 1951, compared with $5.4 billion in the 
last half of 1950, indicated that “ex- 
porters have not been completely frus- 
trated in getting supplies for foreign 
customers.” He added that, since the 
controlled materials plan became effec- 
tive instead of the previous system of 
export quotas which carried no guaran- 
tee that an item would be available even 
when included in the quota, there had 
been substituted a reasonable share of 
controlled materials definitely allocated 
for export, substituting what he called 
a “positive export floor” for a “permis- 
sive export ceiling.” 


As to the future of export controls, 
Mr. Rentzel said they would be relaxed, 
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except over shipping to the Soviet bloc, 
wherever it appeared feasible, but that 
they would be tightened whenever or 
wherever it seemed necessary. 

Mr. Rentzel also reviewed the situation 
of the merchant fleet and, briefly, the 
activities of the National Shipping Au- 
thority, saying that “it might well be 
said that the maritime services have 
become our fourth line of defense.” 





Improved Freight Car 


Performance Reported 


Measured by “net ton-miles per serv- 
iceable car per day,” the average trans- 
portation output per car on the Class I 
railroads rose to 1,074 in August, “a 
new high for the year, as compared to 
the year’s low record of 954 ton-miles 
per car per day made in July,” said 
Chairman Arthur H. Gass, of the car 
service division, Association of American 
Railroads, in his October report on the 
national rail transport situation. 

The August figure, Mr. Gass said, re- 
flected a marked rise in volume of 
traffic and a general tightening in the 
car supply, and was slightly below the 
corresponding figure for August, 1950. 
In the latter month, he said, car short- 
ages reached their peak for 1950 and 
stood at a. level that was more than 
twice the average daily shortage recorded 
in August, 1951. 


“Railroad agents’ reports to car effi- 
ciency committees covering four weekly 
checks in 735 cities,” Mr. Gass reported, 
“indicate that the average detention of 
freight cars over the free time of 48 
hours was 14.72 per cent for the month 
of September, 1951. This compares with 
21.74 per cent in September, 1950, and 
14.54 per cent in August, 1951... The 
average detention for the nine months 
ended September 30, 1951, was 14.70 per 
cent, the corresponding figure a year ago 
being 21.48 per cent. 

“There are 467 car efficiency commit- 
tees in the regional shippers advisory 
boards operating in 955 communities. In 
September this year railroad agents in 
eleven districts reported to the efficiency 
committees 1,692 cases where consignees 
left debris, dunnage or strapping in cars 
when unloading lading.” 


In: discussion of the box car supply 
situation and outlook, Mr. Gass said that 
shortages were reported in every district 
and could be expected to continue to 
increase slightly through October, but 
that no “réally critical” situations had 
developed. 

“Grain and grain products loadings are 
still running well ahead of last year,” 
he said. “The cumulative loadings of 
these commodities for the 40 weeks ended 
October 6 totaled 1,972,840 cars, an 8.9 
per cent increase over 1950. On October 
12 there were 128 country elevators re- 
ported blocked; however, on this same 
date last year there were 962 such 
elevators reported blocked. The grain 
on the ground has been reduced sharply 
since the last bulletin, with only 175,000 
bushels so reported on October 12 com- 
pared with 3,407,000 bushels in 1950...” 

* * *” 

Texas ranks first in total railway line 
mileage, amounting to 15,660 miles, and 
Illinois second, with 11,674 miles. 
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TRAFFIC WORLD 


N.A.R.U.C. Hears Motor Tax Discussion 


As Convention in Charleston Closes 


State Commissioners Elect J. C. Darby President. Favor 


Increase in 1.C.C. Valuation Funds. Vote to Aid in Tariff 


Simplification. Seek Uniform U.S.-Canada Motor Regulation. 


By S. D. MAYERS 


The National Association of Rail- 
road and Utilities Commissioners 
heard a spirited discussion of motor 
carrier taxation in the closing hours 
of its sixty-third annual convention 
in Charleston, S.C. Southern repre- 
sentatives urged continuation of re- 
ciprocal taxation arrangements be- 
tween the states (T.W., Oct. 20, pp. 
27 and 32). 


Earlier the association elected officers 
and decided to hold its next convention 
in Hot Springs, Ark., in November, 1952, 
following the national election. 

As the convention closed it also was 
presented with an optimistic paper on 
the possibilities of a railroad uniform 
classification that would work, prepared 
by its special committee on uniform mo- 
tor freight and railroad classification. 


The association unanimously elected 
the following: J. C. Darby, of the South 
Carolina Public Service Commission, 
president; Eugene S. Loughlin, of the 
Connecticut Public Utilities Commission, 
first vice-president; and C. L. Doherty, 
of the South Dakota Public Utilities 
Commission, second vice-president. An 
expected contest for the last named office 
did not develop. The association unani- 
mously reelected John P. Randolph as 
general solicitor and Austin L. Roberts, 
Jr., as assistant general solicitor and 
secretary, both having offices in Wash- 
ington, D.C. 

The convention took place October 
16-19, at the Francis Marion hotel in 
Charleston. Upwards of 450 persons 
were registered as members or guests. 

The N.A.R.U.C. adopted resolutions 
favoring increased funds for Interstate 
Commerce Commission valuation work 
and arrangements for reciprocal U.S.- 
Canadian motor-carrier regulation, and 
voted to cooperate in railroad tariff 
simplification. 

Among reports accepted from N.A.R. 
U.C. committees were those urging the 
railroads to “clean house” by consolida- 
tion of properties and operations and 
favoring repeal of the 3-per-cent trans- 
portation tax. Interim reports on the 
rail passenger deficit and on motor bus 
rates were accepted. The N.A.R.U.C. 
committee on defense problems reported 
that it stood ready to cooperate with 
federal agencies in defense work but had 
not been called on for such help. 


N.A.R.U.C. Resolutions 


The association adopted 11 resolutions 
including one endorsing action that 
would result in effectuating a reciprocal 
agreement between the United States 
and Canada for uniform regulation of 
motor carriers; one favoring an increased 
appropriation for the Interstate Com- 


merce Commission enabling it to bring 
up-to-date and keep up its present val- 
uation studies; and one authorizing co- 
operation with the Railroads’ Research 
Tariff Group in connection with the 
rails’ tariff simplification project. 

Other resolutions put the association 
on record as (1) opposing enactment by 
Congress of H.R. 542 or any other legis- 
lation designed to repeal or substantially 
modify section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, relating to agreements be- 
tween carriers; (2) proposing amend- 
ments to S. 482, designed to preserve ex- 
isting state commission jurisdiction over 
intrastate air carriers; and (3) favoring 
enactment of H.R. 184, the effect of 
which legislation would be to bar from 
the jurisdiction of federal district courts 
the orders, decisions, and actions of a 
state regulatory body affecting a public 
utility. 

By another resolution, the N.A.R.U.C. 
expressed its sorrow over the death on 
June 13 of Commissioner N. J. Holmberg, 
of the Minnesota Railroad and Ware- 
house Commission, who had long been 
active in association affairs. 

Further resolutions related to electric 
power, gas, and communications prob- 
lems. 


Motor Carrier Reciprocity 


The resolution regarding U.S.-Cana- 
dian reciprosity on motor carrier regula- 
tion requested the association’s special 
committee on uniform regulations of mo- 
tor carriers to appoint a sub-committee 
consisting of representatives of the 
states contiguous to Canada to coordi- 
nate their efforts with a special commit- 
tee appointed by the American Associa- 
tion of Motor Vehicle Administrators 
earlier this month at its convention in 
Boston “to the end that the combined 
efforts of these organizations will result 
in effectuating a reciprocal agreement 
between the separate states, the United 
States and the Dominion of Canada.’ 
The resolution stated that there was “an 
imperative need for such an agreement 
relating to motor carriers. It quoted a 
resolution of the A.A.M.V.A. as saying 
that “such an agreement must be for- 
mulated with each of the individual 
provinces, and later correlated into a 
single agreement which might be 
handled through the respective national 
governments of Canada and the United 
States.” 

The valuation resolution stated that 
“complete up-to-date valuation of the 
railroads is absolutely necessary for the 
proper functioning of the Interstate 
Commerce Commission in cost account- 
ing, capitalization, regulation, reorgani- 
zation proceedings and other cases.’ The 
N.A.R.U.C. resolved to request the con- 
gressional committees on interstate and 


foreign commerce and the appropriation 
committees “to make every effort toward 
an adequate appropriation by the Con- 
gress for this purpose.” 


In its “Resolution Establishing a Spe- 
cial Tariff Simplification Committee,” 
the N.A.R.U.C. said it had been officially 
advised of creation by the US. rail- 
roads, in cooperation with the National 
Industrial Traffic League, of the Rail- 
roads’ Tariff Research Group to devote 
its full time to rail freight tariff simpli- 
fication. It resolved that: 

“(1) The Railroads’ Tariff Research 
Group be advised of our interest in this 
project and of our determination to 
cooperate in achieving sound solutions, 
and (2) that a special committee of five 
representing this association be ap- 
pointed as a tariff simplification com- 
mitte to cooperate with the Tariff Re- 
search Group and serve as the channel 
of communication between the two or- 
ganizations.” 

Passenger Deficit Report 

The N.A.R.U.C. will not hear the final 
results of a study of the passenger deficit 
before its 1952 convention at Hot 
Springs. 

Lawrence W. Cannon, of Indiana, re- 
porting for a special committee studying 
the railroad passenger deficit problem 
in cooperation with the Interstate Com- 
merce Commission, said a sub-com- 
mittee had compiled considerable data 
and had asked the railroads to furnish 
additional information by December 15. 
He said that from this material the 
committee expected to prepare an 
interim report for submission to the 
N.A.R.U.C. membership by May 1, 1952. 
The committee believed it would be in 
a position to submit its final report, 
with specific recommendations, at next 
year’s convention, said the report. 

Mr. Cannon submitted a progress re- 
port of this committee created at the 
Cleveland 1949 convention. The report 
said the sub-committee had compiled 
data with respect to most of a number 
of items listed in the report. 

These items, included, for example, 
“Passenger trains (shown separately by 
railroads and passenger train miles) 
discontinued since January 1, 1940, by 
years classified as to character of serv- 
ice, i.e., local or through, straight or 
mixed, branch of main line.” 

The information also related to in- 
stances since January 1, 1940, where 
railroads (through owned or leased 
facilities or through contracts with other 
agencies) had assumed the obligation 
to provide transportation other than by 
rail of (1) passengers, or (2) express, by 
means of service substituted for discon- 
tinued passenger train service. The 
data also related to the effect of such 
substitution on operating results, before 
and after substitution. 

Other information dealt with included 
the average trip a passenger by rail- 
road, airline, and bus, by years since 
1940; number of passengers and tons of 
property moved by air lines since then; 
and rail financial data. 

The report said the committee was 
preparing a list of all passenger trains 
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operated by Class I roads in 1949, with 
details as to designations of trains; ter- 
minal points; gross revenues divided as 
between passengers, mail, express, and 
miscellaneous; and expenses assignable 
to operation of each such train. 


Rails Asked for Data 


The committee report said railroads 
had been asked to furnish by December 
15, additional information with respect 
to the following: 

“(1) Individual railroad reports as to 
each deficit passenger train, the poten- 
tial service which could be accomplished 
if management were free to perform the 
service with power, equipment and crews 
of the minimum size and type required 
for safe, efficient, and economical oper- 
ation, stating present and proposed type 
and size of power, equipment and crews 
and reasons why proposed changes have 
not been made, i.e., full crew laws, labor 
agreements, inability to secure proper 
equipment, etc.; this information to be 
used to determine the extent to which 
present train service and improvement 
might be preserved by more economical 
operations from the standpoint of power, 
equipment, and crews. 

“(2) An expression of the judgment of 
railroad management as to whether or 
not inauguration of substituted service 
other than by rail (under the control of 
railroad management) has been effective 
in the reduction or elimination of pas- 
senger service losses, each participating 
railroad to give one or two specific exam- 
ples of such substituted service which 
has been inaugurated and state the ef- 
fect of such action on operating results. 

“(3) Information concerning the sep- 
aration of revenues and revenue passen- 
ger miles between coach, sleeping, or 
parlor cars beginning with 1939 to the 
present date, by regions, districts, or by 
individual carriers. 

“(4) The number of passenger train 
miles operated during the month of May, 
1951, by each carrier.” 


Would Repeal Transport Tax 


The N.A.R.U.C. committee on rates of 
transportation agencies, in a report on 
that subject presented by Jefferson C. 
Church, of Wyoming, said it favored 
—— of the 3-per-cent transportation 
ax. 

“The 3-per-cent transportation tax we 
believe is nothing more than an easy 
way of collecting more taxes and con- 
sidering all circumstances should be re- 
pealed,” said the committee. 

It repeated a former recommendation 
for a permanent N.A.R.U.C. sub-organi- 
zation consisting of state commission 
rate men “so that they might have a 
means of interchanging experiences 
each have received in dealing with prob- 
lems in their respective states.” 


The committee asserted that the coun- 
try was now in a seller’s market “which 
means that the temptation is greater to 
pick and choose traffic and discriminate 
in providing somewheres near reason- 
able service.” 

Asserting that transportation rates 
had not advanced as much as the gen- 
eral run of prices or the cost of living, 
the committee added that it was volume 
and some improvements in equipment 
that had enabled the carriers to continue 
making a profit “even though that 
profit is not as high as a rate-of-return 
basis as industry generally.” 


Increasing operation costs brought 
higher rates and charges for transporta- 
tion and the levels of the rates were 
rising to the point where there was sub- 


stantial diversion of tonnage or com- 
plete stoppage of movement, it said. 

“Reductions in rates to meet competi- 
tion or to encourage the movement of 
traffic are slow in becoming effective, 
sometimes due to delayed action on be- 
half of administrative agencies but more 
often extremely slow decision by the 
carriers, particularly the railroads,” said 
the committee. ‘Too often business has 
gone and adjusted itself to transporta- 
tion via other means before reduced rates 
became effective. In other instances 
Shortly after reduced rates were made 
effective, blanket increases in rates were 
authorized and filed, wiping out any 
benefits that might have flowed from 
them.” 

The committee, in a discussion of Ex 
Parte 175, Increased Freight Rates, 1951, 
said it should be kept in mind that in all 
instances where increases in rates had 
been authorized, the costs of the carriers 
had previously increased and been in 
effect for some time. 

“While the carriers strenuously object 
to this lag in time between the date when 
the increased costs are incurred and 





Newly elected officers of the N.A.R.U.C., J. C. 

Darby, of South Carolina, left, president, and 

Eugene S. Loughlin, of Connecticut, first vice-pres- 

ident, congratulate each other at the associa- 
tion’s convention. 


when they are permitted to increase their 
rates and charges, it is not as long as 
when the payer or bearer of these freight 
charges is paying an unreasonably high 
or unduly prejudicial rate and desires 
a prompt reduction,” continued the com- 
mittee. “The only exception to this 
might be when reparation is awarded.” 


No Mandate to States 


The committee asserted that with re- 
spect to similar increases in intrastate 
rates it believed that the pattern of in- 
creases authorized by the I.C.C. “does not 
necessarily convey a mandate that the 
respective state commissions must follow 
it.” It said the federal Commission, in 
a revenue case so large in scope as Ex 
Parte 175, could not be expected “to 
treat with the same particularity as each 
of the state commissions can pursuant to 
such hearings as might be proper.” 

It said there were numerous instances 
in which the I.C.C. had held with the 
state commissions where they had au- 
thorized different increases in rates than 
was placed in effect on interstate traffic. 
In other instances, where the I.C.C. had 
not agreed with the state commission, 
the federal authority had, in recent years 


29 


| TRANSPORTATION WEEK 


at least, given the state commission 30 
days or more to change its findings to 
conform to those of the I:C.C. after 
hearings, it said. 

“This committee believes this to be a 
worthwhile practice and hopes that it 
will be continued whenever possible,” it 
said. 

“It seems that subsequent to authori- 
ties granted to increase rates in recent 
years,” continued the committee, “there 
has been an increase in attempts of these 
same carriers to which increases in rates 
were granted, to reduce them in numer- 
ous instances. Examples of substantial 
tonnages involved were petroleum prod- 
ucts moving between almost any two 
points in the United States, and iron and 
steel articles in Official Territory. There 
have been numerous other instances that 
were minor in nature or substantially 
localized. 

“Most of the reductions were instituted 
primarily because of some competitive 
form of transportation, usually motor 
carrier, private and regulated. To the ex- 
tent that reductions in rates took place, 
this placed an additional burden on com- 
modities moving at maximum reasonable 
rates to sustain the transportation bur- 
den by reason of the inability of the 
commodities on which reduced rates had 
become effective not being able to con- 
tinue to contribute to the extent they 
formerly did.” 


Class Rate Cases 


With respect to the I.C.C.’s latest de- 
cision in No. 28300, Class Rate Investi- 
gation, 1939, and No. 28310, Consolidated 
Freight Classification (decided July 26), 
the committee said that it was of par- 
ticular significance that considering the 
scope and magnitude of these two in- 
vestigations, the decisions were unani- 
mous. 

“The decision in No. 28300, when it be- 
comes effective,” it continued, “will create 
substantial humps at the eastern border 
of Mountain-Pacific Territory similar to 
what happened at the time the class- 
rate adjustments prescribed in Docket 
17000, Part 2, Western Trunk Line Class 
Rates, and Docket No. 13535, Consoli- 
dated Southwestern Cases, became ef- 
fective. 

“The effect of these substantial humps 
was reduced somewhat by the carriers 
reducing rates on important traffic mov- 
ing from border points to various points 
of destination in Mountain-Pacific Ter- 
ritory. 

“These rates, while helpful, were not 
satisfactory. Subsequent decisions of the 
Commission as a result of complaints of 
the state of Wyoming and others estab- 
lished more reasonable relationships to 
a part of Mountain-Pacific Territory. 
Undoubtedly this will be experienced 
again until new adjustments are made 
effective in Mountain-Pacific Territory.” 

In a discussion of Ex Parte 177, In- 
creased Express Rates and Charges, 1951, 
the committee said there had been con- 
siderable comment about the rates of 
common carriers increasing to such an 
extent that they might have reached 
the point of diminishing returns. It 
said it was believed that the Railway 
Express Agency was an outstanding ex- 
ample in that respect. It would appear, 
said the committee, that the express com- 
pany was pricing itself out of the short- 
haul business. : 

Minimum rates and charges had a sub- 
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stantial influence on the increased costs 
of shipping short-haul traffic, said the 
committee. All transportation agencies, 
it continued, had increased their mini- 
mum rates and charges more than the 
general level of rates, they having been 
in some instances several times higher 
than they were prior to World War II. 

“Undoubtedly collection and delivery 
and other terminal costs have con- 
tributed to this,” the committee con- 
tinued. “Some of these terminal serv- 
ices, particularly pick-up and delivery 
of less-carload shipments, are not abso- 
lutely necessary although often desir- 
able. However, if the shipper desires a 
carrier to perform this service then he 
should be willing to pay for it and not 
have the same charge or rate apply to 
all, even those who receive no such 
service, or do not desire it. 


“It is noted that recently a motor car- 
rier bureau has been considering the 
placing in effect of a minimum charge 
of $5.00. This is to be compared with 
a minimum charge per shipment of 50 
cents in effect prior to the war. It 
would appear this proposal is one de- 
signed not to increase the revenues of 
the carriers but to discourage shippers 
from tendering small shipments to 
them.” ‘a 


Says Rails Should ‘Clean House’ 


Another N.A.R.U.C. committee asserted 
that Congress would be lax in its duty 
if it “again” failed to require the rail- 
roads to clean their own house by con- 
solidating their properties and opera- 
tions. This was the committee on service 
and facilities of transportation agencies. 


The report, presented by William T. 
Brooks, of Arizona, also said the rail- 
roads should be required to coordinate 
their operations, “and with other classes 
of carriers”; and to eliminate “tremen- 
dous duplications and wastes” so as to 
afford the public a “national railway 
system in fact as distinguished from 
theory.” 


Other forms of transportation, con- 
tinued the committee, should “carefully 
examine their plants and operations with 
the same objectives.” 


The committee further recommended 
that the I.C.C. and state commissions 
continue to give Congress and the state 
legislatures their views regarding trans- 
portation, “all to the end of terminating 
the present, disastrous and chaotic con- 
ditions-so injurious to the nation.” 

It was idle, said the committee, to re- 
fer to the “existing conglomerate mass 
of railways, motor carriers, water car- 
riers, pipe lines and air lines as a ‘na- 
tional transportation system’. . .” 

After setting forth the numbers of dif- 
ferent classes of carriers operating in 
1950 the committee said: “Pyramided 
upon the hundreds of railroads were and 
are more than 58 freight forwarders and 
the Railway Express Agency.” 


Sees Duplicate Facilities 
Continuing, the committee added: 


“Each of the individual railroads, mo- 
tor carriers, water carriers, pipe lines 
and air lines maintain separate expen- 
sive and duplicate organizations and fa- 
cilities and vigorously solicit traffic, al- 
though, generally speaking, the rates and 
charges of each of said media of trans- 
portation are substantially uniform and 


broadly speaking, their schedules be- 
tween given points are practically iden- 
tical. 


“Moreover, each of the railroads claim 
and in the majority of instances retain 
the long haul on traffic originated by 
them and in some instances on traffic 
terminated by them. This practice of 
the railways defeats the right of the 
shipper, under the existing law, to route 
his traffic in a great many cases. 

“If the shipper elects to route his 
traffic over a route via which the joint- 
through rates are not applicable, he is 
penalized and compelled to pay the 
combination of the full local rates in 
effect via said route. Further, a ma- 
terial portion of the traffic has been and 
is handled over unduly circuitous routes 
resulting in added costs and wastes in 
transportation which must be and are 
paid by the public. 

“As an example of the present ineffi- 
cient and uneconomical practices, which 
are common knowledge, the railroads, 
which have an advantage in the cost of 
service over motor carriers on long hauls 
and a disadvantage on short hauls, com- 
pete with the motor carriers for the 
short-haul traffic and thus, squander the 
profits which they derive from long- 
haul traffic. 

“Conversely, the motor carriers which 
have an advantage in the cost of service 
over the railroads on short-haul traffic 
compete with the railroads for long- 
haul traffic and thereby dissipate the 
profits which they make in handling the 
short-haul traffic.” 


In bold faced type the committee 
added: 

“Then both sets of said carriers, in- 
cluding the freight forwarders and water 
lines, rush to the Commission with ap- 
plications for increased rates and charges 
on all traffic.” 

Says Rails Fail Legal Duty 

After:“observing that since 1920 the 
law *had: provided for “honest, econom- 
ical, and efficient management of the 
railroads,” the committee added: 


“However, the failure of the railroads 
to consolidate their properties and to 
coordinate their operations and thus 
eliminate the staggering wastes in rail 
transportation is controlling evidence 
that they have utterly failed in their 
duty under the law in this respect. 
Moreover, such conclusive evidence is 
not refuted by the railroads pointing, as 
they do, to certain operating character- 
istics such as locomotive miles and car 
miles per day, which efficiences are 
largely due to conversion from steam 
to diesel-electric power in recent years. 
While these factors are an improvement 
over former years they are merely a 
‘drop in the bucket’ compared with the 
economies which would result from the 
consolidation of the rail properties and 
the coordination of their operations. 
Yet in the series of increased rate cases 
the railroads have ignored these latter 
facts. 


“The Commission does not make the 
law but administers that enacted by the 
Congress. However, as the Commission 
is an arm of the Congress it makes 
recommendations to the Congress from 
time to time, but it has no power to 
make the Congress write its recom- 
mendations into law and, in the opinion 
of your committee the present chaotic, 
burdensome and indefensible conditions 
in transportation are the direct result 
of the failure of the Congress to heed 
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the admonition of the Commission and 
the shipping public. 


“As the Congress has been engaged 
for several years in conducting investi- 
gations respecting transportation, and 
as the public has been assured that bills 
in consonance therewith will be intro- 
duced in the Congress the latter part of 
this year or early in 1952, your com- 
mittee will not further elaborate on this 
subject at this time.” 


Car Service Criticized 


Under the heading of “Inadequate Car 
Service and Car Supply,” the same com- 
mittee described this situation as a 
“chronic and cancerous matter” and as- 
serted that the railroads failed to dis- 
charge their duty under section 1 of the 
interstate commerce act to furnish safe 
and adequate car service. Continuing, 
the committee said: 

“The failure of the railroads in this re- 
spect to discharge their duty to the 
public as contemplated by the law can- 
not be reconciled with their concurrent 
actions in filing and vigorously prosecut- 
ing applications for increased rates and 
charges successively in a long series of 
increased rate cases. Had the railroads 
furnished adequate car service as long 
sought by the shipping public they ap- 
parently would have secured substantially 
greater gross revenue, and, therefore, 
would not have required a substantial 
portion of increased revenue sought by 
them in a series of proceedings before 
the Commission and state commissions. 


“Thus, it irresistibly follows, we think, 
that the public has been and is being 
burdened by increased transportation 
rates, fares and charges to a material 
extent simply because the railroads have 
failed in their duty to furnish safe and 
adequate car service and transportation. 
Yet the Congress has not taken any con- 
structive action to correct the situation. 
On the other hand, it has denied the 
Commission sufficient appropriations to 
allow it to carry on its regular and ever- 
increasing work, much less enable it to 
conduct the necessary investigation and 
take appropriate action to cure the car 
shortages which have been and are ir- 
reparably damaging the public.” 

After citing Association of American 
Railroad figures showing car shortages 
in July, the committee added that the 
five-day week undoubtedly aggravated 
the car shortage. It said there were 
serious delays in the spotting of cars for 
unloading and in promptly removing cars 
that had been unloaded or loaded for 
movement on Saturdays and Sundays. 
The committee also asserted that its 
members had observed that cars were 
not promptly spotted for unloading and 
cars that had been made empty or loaded 
for outbound movement were left stand- 
ing idle in the yards for various periods 
instead of being promptly handled by the 
railroads in the remaining five days of 
the week. 


The committee also said that “there 
has been and is much hauling of cars 
via circuitous routes and over lines which 
are inflicted by congested terminals or 
bottlenecks, all of which adds to the 
turn-around time of many of the freight 
cars and thereby decreases the already 
short supply of cars for loading.” 


Uniform Highway Laws 


The special committee to promote uni- 
formity of regulations affecting motor 
carriers said conflicts between the laws 
of states had resulted in some proposed 
federal legislation to bring about unifi- 
cation in the operation of motor vehicles, 
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and this in turn had resulted in various 
state legislatures becoming more active 
in passing laws pertaining to that sub- 
ject. 

“Such activity should continue and we 
believe it will continue if the representa- 
tives of the states are fully advised in 
the matter,” said the committee: report, 
presented by E. L. McClintock, of Mis- 
souri. 


The American Trucking Associations, 
Inc., and other national organizations, 
asserted the committee, were aware of 
inconsistencies in state laws regarding 
sizes and weights and other questions. 
In order to provide a systematic approach 
to the problem, it said, it recommended 
that these organizations be invited to 
submit from time to time to N.A.R.U.C.. 
all inconsistencies found to exist in state 
laws and regulations that would ad- 
versely affect motor vehicle operation. 
Besides A.T.A., the committee named the 
National Association of Motor Vehicle 
Administrators, and the American Asso- 
ciation of State Highway Officials. 

The committee said it had received 
from the A.T.A. general counsel a com- 
munication advocating uniformity with 
respect to licensing, reciprocity, safety 
regulations, and equipment specifica- 
tions. It said the A.T.A. counsel also 
set out subjects in which major incon- 
sistencies existed between state laws and 
regulations, as follews: 


(1) Classification of -carriers under 
state law; (2) laws and regulations per- 
taining to operating authority required 
by states of interstate carriers; (3) 
special regulatory fees assessed by or 
paid to state commissions, generally cov- 
ering administrative costs as_ distin- 
guished from fees for highway use; (4) 
insurance coverage; (5) rate and tariff 
requirements; and (6) laws and regula- 
tions governing entry into business by 
for-hire carriers. 

The committee said that in World 
War II, federal agencies “practically 
took over the entire field of transporta- 
tion.” It added that the cooperation of 
all states in that period indicated that 
all states were willing to participate in 
every way in having uniform regulations. 


Public Relations Speech 


John C. Doerfer, chairman of the Pub- 
lic Service Commission of Wisconsin, 
addressed the convention on “Keeping 
the Public Better Informed Concerning 
the Duties and Activities of the State 
Regulatory. Commissions.” He said that 
bringing a closer understanding between 
the public and the work of a public 
service commission presented a major 
problem facing regulatory bodies. 

The committee on safety of operation 
of transportation agencies recommended 
uniformity jin rail-highway grade-cross- 
ing protective devices throughout the 
country, and urged that railroads and 
federal and state authorities accept the 
A.A.R.’s recommended standards. The 
report was presented by C. L. Doherty, 
of South Dakota. 


Motor Tax Laws 


Mortimer M. Kassel, deputy commis- 
sioner and counsel of the New York 
State Department of Taxation and 
Finance, in an address on “State Taxa- 
tion of Motor Carriers of Property,” 
said: 

“I cannot emphasize too strongly the 
necessity for the states cooperating in 
the adoption of a uniform law taxing 
motor carriers of property. Unless the 
states demonstrate their ability to work 





together I am fearful that we shall find 
the entire field usurped by the federal 
government.” 

Cooperation among the states, he said, 
had proven to be an effective method of 
obtaining uniformity in legislation. The 
job of working out a model state law for 
the taxation of motor carriers of prop- 
erty was a difficult one, he said, adding 
that responsibility for the job rested 
equally on the carriers and on the states. 

“The carriers in this country have not 
yet recognized their responsibility in this 
field,” he continued. “They have been 
content to complain bitterly about the 
taxes, to seek increases from the railroad 
and utility commissions and from the 
Interstate Commerce Commission, and 
to test the constitutionality of various 
state laws, generally unsuccessfully. They 
have failed to advance a constructive 
program to aid in the solution of this 
problem .. .” 


Taxing Heavy Vehicles 


Mr. Kassell said that results of various 
tests tended to show that the weight of 
vehicles used on the highways was 
closely related to highway deterioration. 
For that reason, he continued, 42 states 
now levied some form of special tax on 
commercial vehicles in addition to the 
usual registration fees and gasoline taxes. 
He said the type of tax varied consid- 
erably in the different states but fell 
mainly into three categories: (1) license 
tax; (2) gross receipts tax; and (3) mile- 
age tax. 
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The mileage tax sought to overcome 
the inequalities arising under either of 
the other methods of taxation, he said, 
adding that this tax ordinarily was based 
on both weight and mileage and was 
therefore the most equitable method of 
taxation. This was so, said he, because, 
in theory, at least, it was based on the 
actual use of the highways. He said it 
was ordinarily imposed on all commer- 
cial vehicles whether operated by com- 
mon, contract, or private carriers. He 
said New York “finally joined the parade 
of states that are imposing carrier taxes,” 
and selected the mileage tax. 

He said the imposition of carrier taxes 
in any of the aforementioned forms had 
raised a hue and cry from the truck- 
ing industry. In some instances, he 
continued, these objections were en- 
tirely unfounded particularly in the case 
of carriers engaged wholly in intrastate 
commerce. 

-The problem was, on the one hand, 
he said, to fully recognize the right and 
power of the states to impose taxes on 
motor carriers of property, and, on the 
other hand, to reduce the cost of compli- 
ance with the varying state taxes. 

He discussed several “possible solu- 
tions,” including reciprocal agreements 
between the states, and a federal mile- 
age or license tax on vehicles engaged in 
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Charleston Fetes State Commissioners 


By S. D. MAYERS 


South Carolina’s host commission entertained the N.A.R.U.C. delegates 
at a concert in the ancient Dock Street Theater, at a buffet supper party 
featuring shrimp on Sullivan’s Island by the sea, on a ship tour of the 
waterfront, and on a trip to the Santee-Cooper power and navigation 
system with barbecue supper in a grove of trees that hung with Spanish 


moss. 


Corsages were given the ladies for the annual banquet. 


At the hotels and restaurants the visitors investigated the native dishes 
of “hoppin-john,” “she-crab soup,” “okra gumbo,” and “shrimp pie.” 


* 


* 


The guide on a Fort Sumter tourist boat explained that the Ashley and 
the Cooper Rivers came together at Charleston to “form Charleston 


harbor.” 


A modest assertion that, compared with the well-weathered wisecrack 
about Charleston being the point “where the Ashley and the Cooper Rivers 
come together to form the Atlantic Ocean.” 

In the Charleston area, however, “the waters of one river were diverted 
to another river, something you won’t see anywhere else in America,” as 
Chairman J. C. Darby, of the South Carolina commission put it. He 


referred to the Santee-Cooper system. 


The system’s publicity says the system, as its name implies, is the 
result of the joining of two rivers, the Santee and the Cooper. 


% 


* 


Down Carolina way and around the N.A.R.U.C., the genial S.C. com- 
mission chairman is referred to by one and all as “Jay Cee.” 


* 


* 


George H. Flagg, Oregon’s one-man public utility commission, told the 
delegates one advantage of that arrangement was the lack of dissenting 


opinions. 


In a later speech, he said: “The main thing we are interested in is 
for the 48 states to have some influence in Washington.” 


* 


* 


Among a dozen N.A.R.U.C. members who stood up to be counted 
as those who had attended the last previous convention in Charleston 20 
years before was Commissioner Lee of the I.C.C. 
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interstate commerce, the proceeds to be 
apportioned among the states. 


One trouble with reciprocal agree- 
ments, he said, was that the states had 
demonstrated a “decided reluctance” to 
include carrier taxes within the purview 
of the agreements. 

“Such reluctance has a valid basis since 
there is such a wide divergence in the 
form of carrier taxes that it is impos- 
sible to establish a basis for mutuality,” 
he said. 

“Out-of-state motor vehicles could 
gain an advantage by registering in 
states imposing a low rate of tax and 
thus be able to operate in states having 
higher rates without _ incurring 
any liability. In addition, those states 
having a heavy volume of interstate 
traffic would lose a greater portion of 
their revenue than those which have a 
light volume of such traffic.” 

He said exemption of out-of-state vehi- 
cles would defeat the purpose of the tax 
by imposing on residents a disproportion- 
ate share of the burden of maintaining 
highways that were used by non-resi- 
dents. 

Reciprocity ‘Not the Answer’ 


“In other words,” he continued, “if 
all states were on a reciprocal basis no 
state would collect any carrier tax from 
non-residents. It is; therefore, clear 
that reciprocity agreements do not ade- 
quately solve the problem.” 

The federal mileage or license tax 
solution, he said, had been advocated on 
the ground that it would eliminate the 
necessity of an interstate carrier com- 
plying with numerous different require- 
ments. 

“However,” he continued, “the basic 
objection to such legislation is that it is 
against the fundamental concept of our 
system of government. The taxing pow- 
ers of the federal government and of the 
states are of equal dignity. The states’ 
taxing power should not be subordinated 
to that of the federal government.” 

Mr. Kassell said a bill was now pend- 
ing in Congress (H.R. 1652) that im- 
posed a tax based on weight on all motor 
vehicles having a net weight in excess 
of 100 pounds and a mileage tax on ail 
motor vehicles having a gross weight in 
excess of 58,000 pounds. He said the bill 
was not limited to vehicles in interstate 
commerce but applied to all motor vehi- 
cles and “thus clearly invades a field of 
taxation ordinarily considered reserved 
to the states.” He said it further re- 
stricted the states’ taxing power by ex- 
empting from state tax any vehicle 
which had paid the tax imposed there- 
under. 

“Although I doubt the possibility of 
the enactment of this bill in its present 
form,” he said, “the introduction thereof 
clearly indicates the necessity of some 
action on the part of the states to al- 
leviate the burdens imposed on inter- 
state carriers under the present system 
of taxation. 

“In my opinion there is only one pos- 
sible solution to the problem: that is, 
cooperation among the several states. 
Concretely I recommend that the states 
adopt a model bill providing for a uni- 
form method of state taxation of motor 
carriers of property. It is far less im- 
portant what particular form of tax is 
adopted than that the states function 
uniformly.” 

Mr. Kassell said uniform legislation 


would establish a basis of mutuality for 
the negotiation of reciprocal agreements. 

In a discussion which quickly followed 
Mr. Kassell’s speech, Wilmer F. Davis, of 
the Marvland Public Service Commission, 
asked about the taxing of trucks going 
into New York City. Mr. Kassell said 
there was no tax on a truck coming out 
of a state into a zone like New York 
Citv. 

Walter T. Fisher, of the Illinois Com- 
merce Commission, asked whether any 
states charged trucks special fees for 
using svecified through routes. Mr. Kas- 
sell said that if the through toll was 
paid trucks would not be subject to spe- 
cial charges. 

Mr. Kassell was asked about the tax- 
ing of a return load, which tvpe of load, 
the questioner said, was necessarv for the 
trucks to make a profit. He asked why 
tax_trucks on return trips. Mr. Kassell 
said such a tax in New York would not 
be heavy. 

Walter R. McDonald, of the Georgia 
Public Service Commission, said that 
Justice Douglas, of the U.S. Supreme 
Court. in the “Arkansas fuel case” in 
the 1930’s asserted that the country was 
ravidly approaching a time when the 
federal government would have to take 
over motor carrier taxation, and appor- 
tion the proceeds among the states. 

He then referred to the current bill, 
mentioned by Mr. Kassell, and asked for 
serious study of uniformity in taxation. 
He said a 10-state reciprocal arrange- 
ment in the south had proved satisfac- 
torv and that only one or two states 
still had a mileage tax. 

“Now. if we’re going to have action by 


.states on mileage tax laws it will inter- 


fere with reciprocity and invite federal 
intervention,” he said. 

Mr. McDonald urged that states with- 
hold mileage tax enactment until a more 
widespread reciprocity between states 
could be worked out and that “milleni- 
um” arrived when travel from coast-to- 
coast without interference at state bor- 
ders would be possible for trucks. 


Reciprocity Favored 


Jerry W. Carter, of the Florida Rail- 
road and Public Utilities Commission, 
also favored reciprocity, saying that state 
barriers must be removed and free com- 
mercial intercourse promoted. The ques- 
tion was second only in importance to 
national defense, he said. Florida, he 
continued. was “at the mercy of every 
state north of us” in the matter of truck 
transportation. He said he had seen 
citizens of that state lose their homes 
because thev could not get their prod- 
ucts to markets. 


Miss Florence M. Kiely, of the Michi- 
gan Trucking Association, Detroit, the 
onlv woman ‘to take part in the con- 
vention’s floor discussions, said that 
Michigan had worked out reciprocal ar- 
rangements with other states over the 
years. She said she honed “we are not 
going backwards,” and that nothing 
would be done to retard the free flow 
of interstate commerce in the motor 
carrier field. 


Motor Bus Rates 


An interim revort of a special commit- 
tee to study princivles of rate regulation 
in the motor bus industry presented by 
Ray O. Martin, of Ohio, said data were 
being digested on information furnished 
bv industry representatives under the 
following headings: (1) states in which 
rate of return was svecifically described 
as a test of rate levels; (2) states in 
which the commission’s authority was 
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defined only in very general language; 
(3) states in which the operating rate 
was prescribed, authorized, or used for 
determination of rate proceedings; (4) 
whether interim increases pending final 
determination were speciiically author- 
ized by statute or employed as an ad- 
ministrative measure by the commission; 
and (5) whether any statutes prohibited 
interim rates. 


Uniform Classifications 


Sam H. Flint, of the Georgia Public 
Service Commission, submitted a report 
of the special committee on uniform 
motor freight and railroad classification 
prefaced with the statement: “This is 
perhaps the long awaited millenium.” 

The committee observed that “Uniform 
Freight Classification Number 1, Recom- 
mended to Take Effect January 1, 1891,” 
never became effective. It added that 
the year 1951 was to be the birth date 
of a genuine uniform classification. 

After reviewing the situation with re- 
spect to rail and motor classifications, 
and saying there would be many who 
would deprecate the decision of the mo- 
tor carriers to follow the rail classifica- 
tion closely, the report concluded: 

“Displeased as the theorists may be, 
however, there will be one great com- 
pensation—for the whole world should 
be illuminated by the radiant smile of 
ten thousand rate clerks who will bask 
in the glorious realization that whether 
it be in Official, Southern or Western 
territory; whether it be by railroad or 
motor carrier; and whether it be intra- 
territorial or transcontinental, interstate 
or intrastate, pigs is pigs and pigs is 
first class.” 

The committee quoted a passage from 
the I.C.C.’s report of July 26 in No. 28300, 
Class Rate Investigation, 1939, and No. 
28310, Consolidated Freight Classifica- 
tion, in which it called for publication 
of revised uniform class rates and clas- 
sification ratings within four months, 
and added: 

“Obviously this procedure contemplates 
that the classification shall be promptly 
put to use and will move traffic rather 
than collect dust and render lip service 
to uniformity.” 


Shipper Confusion 


The committee said that one fact 
should be clearly emphasized to elimi- 
nate confusion which apparently existed 
in the minds of some shippers. 


“The uniform classification will not 
entirely supersede any of the existing 
classifications except perhaps the South- 
ern,” it continued. “This is true because 
the uniform classification will apply only 
in connection with the class rates pre- 
scribed in the companion investigation, 
I.C.C. docket 28300. Thus existing 
classifications must remain in effect to 
be applied in connection with class rates 
not affected by that proceeding. 

“It is the intention of the southern 
carriers, however, to proceed promptly 
with the cancellation of present south- 
ern classification ratings shortly after 
the uniform classification becomes ef- 
fective. This will be possible because 
the southern classification governs class 
rates only between points in the territory 
in which the docket 28300 class rates 
will apply. 

“The extent to which the uniform 
classification will cancel existing classi- 
fication exceptions is a matter of con- 
jecture at this moment. The Commis- 
sion’s original admonitions with respect 
to the maintenance of territorial-wide 
exceptions ratings which have the effect 
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of impairing uniformity have not been 
uniformly interpreted by the various 
groups of the respondent carriers. . . 
Referring to a California manufac- 
turers’ association petition to defer the 
uniform classification on the grounds 
that it would have nation-wide applica- 
tion and that the existing transconti- 
nental class rates and those applicable 
in Mountain Pacific Territory were not 
properly related to the uniform classifi- 
cation ratings, the cOmmittee said: 
“This petition apparently fails to rec- 
ognize that the uniform classification will 
have application only to the extent that 
class rate tariffs make reference to it 
and that the only tariffs which will 
automatically be governed by the new 
classification are those which publish 
class rates prescribed in docket 28300. 
“Indeed it would seem that the pro- 
cedure adopted by the Commission will 
greatly facilitate handling of the class 
rate investigations in Mountain Pacific 
Territory and on transcontinental traffic 
because, regardless of whether the Com- 
mission ultimately prescribes rates in 
these territories the same as it has east 
of the Rockies, it can fix the Mountain 
Pacific and transcontinental rates in re- 
lation to uniform classification and thus 
avoid the tremendous difficulties it faced 
in having to fix both classification rat- 
ings and class rates at the same time in 
Dockets 28310 and 28300 respectively. 
Conversely any attempt to make the 
effectiveness of the uniform classifica- 
tion dependent upon action in the Moun- 
tain Pacific and transcontinental cases 
would greatly complicate and delay the 
establishment of uniformity. 


‘Dual Rate Structure’ 


“Your committee feels that it is in- 
cumbent upon it to warn the state com- 
missions that there will be a brief transi- 
tional period immediately following the 
effectiveness of the uniform classifica- 
tion during which rate structures may 
seem more complex than ever before. 
This is likely to result from the tempo- 
rary superimposition of the uniform 
classification upon existing classifica- 
tions and exceptions. Indeed if any of 
the uniform classification ratings are 
suspended we may for a short time have 
an annoying dual rate structure. 


“State commissions and shippers, how- 
ever, should not become alarmed or dis- 
couraged about these temporary compli- 
cations because within a very short time 
we should see the elimination of the 
many exceptions and special classifica- 
tions which have contributed so much 
to rate complexity. Uniformity will also 
eliminate the perplexing border difficul- 
ties experienced at points located at or 
near territorial boundaries, and as soon 
as the Mountain Pacific and transcon- 
tinental cases are completed, we will for 
the first time enjoy the simplicity of one 
uniform classification of freight through- 
out the United States.” 


Uniform Motor Classification 


The committee reported that a uni- 
form motor freight classification was 
definitely under way, and that although 
it might not meet the ideal standards 
Which the committee originally contem- 
plated, it should become effective “sooner 
than perhaps we dared to hope.” 


tts understanding was, continued the 
committee, that the motor carriers now 
intend to adopt, with certain exceptions, 
the ratings to be published in the rail- 
read uniform classification. 

it said that in addition to observing 


a minimum rating (probably 35 per cent 
of first class), the main exceptions that 
the motor carriers would make unques- 
tionably would be in the ratings and 
minimum weights applicable on light 
and bulky articles. 

“Since these light and bulky article 
ratings have already been established on 
a uniform basis,” said the committee, “it 
is not presumed that the motor carriers 
will change them, regardless of what 
ratings and minimum weights are fixed 
in the railroad uniform classification. 

“Like the railroads, the motor carriers 
do not plan that their uniform classifica- 
tion will immediately supersede existing 
east, south and west ratings published in 
the National Motor Freight Classifica- 
tion. The motor carriers have announced 
no plans with respect to the cancella- 
tion of exceptions ratings, nor have they 
made public the rates which they 
propose to apply in connection with the 
revised classification. From past ex- 
perience it is probably safe to assume 
that they will be controlled largely by 
what the rail carriers in their respective 
territories do. 

“There are many who will deprecate 
the decision of the motor carriers to fol- 
low rail classification as closely as it now 
appears they will. There has been much 
thought that the characteristics of mo- 
tor carrier transportation demand a dif- 
ferent evaluation of the principles of 
classification, with perhaps more em- 
phasis upon weight per cubic foot and 
less upon value and competitive con- 
siderations.” 


Regional Groups 


The Southeastern Railroad and Utili- 
ties Commissioners, at a breakfast mee!- 
ing, decided not to oppose a railroad 
request in No. 28300 for a 60-day ex- 
tension of time in which to file a uni- 
form classification. The I.C.C. had 
granted four months or until December 
1. A southeastern group representative 
said the group did not oppose extending 
the date until February 1, 1952, but 
“wanted no more time to be granted.” 
The representative said the group de- 
sired that the I.C.C. would rule that no 
petitions for suspension might be filed 
after 45 days prior to the effective date 
in the proceedings. This, he said, would 
give opponents to the petitions time to 
file answers. 

The group, it was said, would appear 
amicus curiae at the Birmingham, Ala., 
federal court hearing on the I.C.C.’s 
case, MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. The repre- 
sentative said the group was opposed 
to two rules prescribed by the Commis- 
sion, namely, with respect to spot leas- 
ing and to the right to “go through a 
junction point.” 

Walter R. McDonald, of Georgia, was 
reelected president of the group. 

The Mountain Pacific States Confer- 
ence of Public Service Commissioners, at 
a breakfast meeting, named Ralph C. 
Horton, commissioner from Colorado, as 
chairman, to fill the unexpired term of 
Owen Clark, of Seattle, Wash., who was 
chairman of the Washington state com- 
mission but is now practicing law at 
Yakima, Wash. Howard Freas, of the 
California commission, was elected sec- 
retary. The group approved the N.A.R. 
U.C. resolution favoring increased ap- 
propriation for I.C.C. valuation work. It 
decided to hold its next meeting in the 
spring in Santa Fe, N.M. 

State commissioners from the Great 
Lakes group of states also held a break- 
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fast meeting. John H. McCarthy, of the 
Michigan Public Service Commission, 
said this was a new group and that the 
meeting was held for organizational 
purposes. 





Rentzel Tells Highway 
Officials Materials 
‘Pinch’ Lies Ahead 


Every effort was being made to ob- 
tain firm commitments from the De- 
fense Production Administration for 
sufficient increases of steel for the 
first and second quarters of 1952 to 
assure highway maintenance and 
construction, Delow W. Rentzel, 
Under Secretary of Commerce for 
Transportation, told the American 
Association of State Highway Offi- 
cials at its annual meeting in Omaha, 
Neb. He said the materials outlook 
in that respect was much brighter 
than it was several weeks ago. 


However, in describing a meeting with 
Secretary of Commerce Sawyer and De- 
fense Production Administrator Fleisch- 
mann, Mr. Rentzel said that they were 
sympathetic; but had informed him that 
“the painful pinch on critical materials 
would be in the first half of 1952 be- 
cause certain military programs are mov- 
ing into high gear.” 

Mr. Rentzel said that those officials 
had indicated it was “a case of balancing 
existing needs against available supply.” 
On the other hand, he said, it could 
not be overlooked that industries other 
than transportation were facing serious 
material shortages and were receiving 
proportionate cutbacks in their respective 
allocations. 

At one point in his speech Mr. Rentzel 
said that it might appear that so much 
attention was being devoted to other 
forms of transportation that highway 
resurfacing, replacement, and new con- 
struction programs were being by-passed. 
This, he said, was incorrect, and con- 
tinued: 

“The O.D.M. (Office of Defense Mobi- 
lization) committee on defense trans- 
portation and storage, is fully aware of 
the abuse being inflicted on our high- 
ways by excessive loads. It is further 
recognized that such continued abuse is 
making the solution of the highway 
problem extremely difficult, especially 
with the growing shortage of structural 
steel. Consequently highway construc- 
tion schedules are being delayed. The 
urgency of military needs and the ex- 
pansion of defense production has of 
necessity decreased to some extent allo- 
cations of critical materials for the high- 
way programs.” 

He compared figures of the Bureau of 
Public Roads of the Department of Com- 
merce, showing 456 billion vehicle-miles 
of traffic on the roads and streets of 
continental United States in 1950 with 
what he said would be more than 500 
billion vehicle-miles of traffic by the 
end of 1951. 

Mr. Rentzel said that “we cannot help 
but view with alarm an annual rate of 
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traffic which may soon exceed a half a 
trillion vehicle-miles.” 'That “almost de- 
fiant growth of highway travel,” he said, 
posed many complex problems. 


Water-Competitive Rates 
Of Rails Criticized by 


Barge Lines’ Spokesman 


Railroad management could not be 
trusted with more rate-making lati- 
tude than it now had under federal 
and state regulation, Chester C. 
Thompson, president of The Ameri- 
can Waterways Operators, Inc., said 
in a statement he issued October 25 
at Washington, D.C. The A.W.O. is 
the national association of the barge 
and towing vessel industry. 


“Rate making by railroad management 
has been one long story of discrimination, 
special treatment, spoliation, and monop- 
olistic attacks upon competitors,” Mr. 
Thompson asserted. 

He said that no one would quarrel with 
the right of the railroads to freight and 
passenger rates paying the full cost of 
the service to the shipper plus the rate 
of earnings allowed by law to public 
utilities. 

“If the railroads are sincere in their 
protestations as to fair earnings for their 
investors,” he said, “they could move into 
the black and stay there if they stopped 
performing many freight services at less 
than the cost of rendering those services 
and if they were permitted to get out of 
the unprofitable short-haul passenger 
business. 

“However, there is much evidence that 
between profits and the elimination of 
competition the railroads too often court 
the latter. 

“Rate making this year for freight 
moving over our railroads is replete with 
instances where the railroads have peti- 
tioned the Interstate Commerce Commis- 
sion for compensatory increases with 
notice that any increases granted would 
not be collected on cargoes which could 
move over inland waterways. There are 
other instances where the railroads, while 
claiming operating deficits, have sought 
rate reductions which were subsequently 
judged non-compensatory.” 

“A three-judge federal court sitting in 
the southern district of New York state 
recently reversed the Interstate Com- 
merce Commission and found that the 
rail-ocean-rail rates on coal shipped from 
Kentucky, Virginia and West Virginia 
to points on the inland waterways of 
New England were lower than the rail- 
ocean-barge rates and therefore not jus- 
tified. 

“In another recent rate case in which 
a railroad asked for a $6.75-per-ton re- 
duction in its rate on aluminum ingots 
shipped from Point Comfort, Tex., on the 
Gulf Intracoastal Waterway, to the Mis- 
sissippi River port of East Davenport, 
Ia., the Interstate Commerce Commis- 
sion declared the proposed rail rate to 
be lower than the actual cost of mov- 
ing the cargo by barge and therefore, 
unjust, unreasonable and unfair com- 
petition.” 

It had been “a common practice” of the 


Commission, according to Mr. Thomp- 
son, unjustifiably to reduce rail rates 
to destroy water competiton. Rail losses 
suffered through handling freight at 
rates under the actual cost of the service 
were “recouped through exorbitant rates 
on freight moved by the railroads under 
monopolistic conditions,” he contended. 
Such a situation, he averred, constituted 
“a grave threat to the nation’s expand- 
ing economy as well as to capacity pro- 
duction.” 

“When the railroads had a transport 
monopoly many went broke,” he said. 
“Another monopoly would surely destroy 
them as free enterprise.” 


A.T.A. Bank Credit Group 
Launch ‘Education Project’ 


On Motor Carrier Finances 


G. H. Minnick, secretary of the 
finance planning committee of the 
American Trucking Associations, Inc., 
has announced details of a “financial 
education project,” launched jointly 
by the A.T.A. and Robert Morris As- 
sociates, national organization of 
bank credit men. 

The project, according to Mr. Min- 
nick, has as its objective the creation of 
a better understanding by banking offi- 
cials of the financial structure and 
financing problems of motor carriers. 

“The project will involve preparation 
of a detailed financial study and report 
with respect to motor carriers of prop- 
erty, with special emphasis on Class I 
operators,” Mr. Minnick said. “The 
study will embrace: 

“1. A general narrative treatment of 
the trucking industry’s present position 
growth, operations and some of the prob- 
lems with which it is currently faced. 
This section will be prepared by the 
A.T.A. research department under the 
direction of W. A. Bresnahan. 

“2. An up-to-date picture of bank 
financing of motor carriers, with partic- 
ular reference to obtaining necessary in- 
formation from trucking concerns. Rob- 
ert Morris Associates will select an out- 
standing banker to prepare this section 
of the study. 

“3. Certain statistical tabulations as 
well as a condensation of quarterly op- 
erating revenues with appropriate break- 
downs for Class I carriers. 

“4. A composite financial statement 
presentation with average percentages 
and ratios for Class I carriers. A.T.A. 
will supply the financial statements of 
Class I carriers which Robert Morris As- 
sociates will tabulate for presentation to 
bank credit examiners. 

“This project will provide motor car- 
riers with information they should have 
about what bankers want to know in 
connection with loans to them. At the 
same time, bankers will have available 
financial information as to the over-all 
picture of the trucking industry so they 
can make more intelligent analysis of 
loans.” 





Air Freight Agreement 


US. Airlines has announced it has 
signed interline agreements for carriage 
of air freight with Pan American and 
Pan American Grace. Under the agree- 
ment cargo may be shipped on one 
airway bill over US. Airlines’ routes 
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down the east coast to Florida to Latin 
American points served by PAA and 
Panagra. It also announced opening 
of a receiving station for freight in the 
same warehouse with Slick Airways at 
New York International Airport, Idle- 
wild. 





Drexel Institute Plans 


Symposium on Transport 


“Transportation — Vehicle for De- 
fense Production” will be the theme of 
a transportation symposium scheduled 
as one of the features of a three-day 
convocation program celebrating the 
sixtieth anniversary of the Drexel In- 
stitute of Technology, October 30-No- 
vember 1, in Philadelphia, Pa., accord- 
ing to H. R. Bintzer, assistant to the 
president of the institute. 

The symposium will be held on No- 
vember 1 at 2:30 p.m., in the Bellevue- 
Stratford Hotel. Brigadier General 
Charles D. Young, vice-president (re- 
tired) of the Pennsylvania Railroad Co., 
who served in the last war as Deputy 
Director of the Office of Defense Trans- 
portation, will be chairman of the panel, 
with the following men participating: 

Major General Frank A. Heilman, 
chief of transportation, Department of 
the Army; Edgar S. Idol, general coun- 
sel, American Trucking Associations, 
Inc.; Colonel J. Monroe Johnson, com- 
missioner, Interstate Commerce Com- 
mission; Dr. Julius H. Parmelee, vice- 
president, Association of American Rail- 
roads; and Delos W. Rentzel, Under 
Secretary of Commerce for Transporta- 
tion, U.S. Department of Commerce. 


Advanced Traffic Academy | 
Students Tour N.Y. Harbor 


A combination of sunny skies, calm 
waters, and the courtesy of the Dalzell 
Towing Co. made a recent three-hour 
sail around New York harbor a mem- 
orable one for students of the Academy 
of Advanced Traffic, New York. The trip 
is a regular feature of the Academy’s 
day course, integrated with the study of 
lighterage and water transportation. 

Led by their instructor, Bernard Spiro, 
the class boarded the tug Fred B. Dal- 
zell at Pier 1, North River, set sail 
along the Brooklyn waterfront, past the 
Erie basin to the Bush docks, crossed 
the bay for a close look at the Green- 
ville yards of the Pennsylvania railroad, 
proceeded up along the Jersey shore in- 
specting the varied rail and private in- 
stallations as far north as the Seatrain 
pier, and finally back down along the 
Manhattan side cf the river. The tour 
afforded the students a chance to ob- 
serve at first hand lighterage and float- 
age operations, floating docks, grain 
elevators, and car ferries, and even the 
opportunity to stand by and watch two 
other Dalzell tugs berth an ocean liner. 
The highlight of the trip was the stop 
at the Seatrain installation where the 
class watched the operation of the com- 
pany’s huge 100-ton capacity crane that 
lifts loaded railroad cars from the dock 
and sets them down gently in the hold 
of a specially built ocean-going vessel. 

On return to class, the students agreed 
that they had a better understanding of 
the complex problems faced by the traffic 
man routing freight in or around the 
New York harbor. 
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Freight Tariff Improvement 


By GLENN L. SHINN 


HE RECENTLY CREATED Rail- 

roads’ Tariff Research Group began 
operation September 1, 1951, under the 
supervision of an administrative com- 
mittee of 12 railroad traffic executives. 
The research group will submit recom- 
mendations for the improvement of 
freight tariffs to the administrative com- 
mittee. 

The complex nature of freight tariffs 
is well known, particularly by those who 
have either (a) examined the tariffs for 
the purpose of determining the appli- 
cable rates on specified traffic, or (b) 
participated in tariff interpretation pro- 
ceedings before the Commission. Sec- 
tion 6 of the interstate commerce act 
contemplates that freight rates shall be 
“plainly” stated in the tariffs. This re- 
search group, then, is confronted with 
the task of devising ways and means 
of bringing the tariffs more nearly into 
compliance with law. 

Although this is a railroad project as 
it should be, it is interesting that the 
research group will have the benefit of 
the advice and counsel of a cooperating 
committee from the National Industrial 
Traffic League. It is to be hoped, of 
course, that other shipping interests and 
individual shippers, particularly small 
shippers with inadequate traffic organi- 
zations, will find a way effectively to 
participate in this project which is of 
vital concern to all shippers of com- 
mercial goods. 

All categories of shippers should be 
heard fully for two obvious reasons: 
First, it is the shippers who supply the 
tonnage and pay the freight charges. 
And second, the shipper of specified traf- 
fic must have rate levels which enable 
him to reach available markets; other- 
wise the rates, whether simply stated or 
not, would serve no useful purpose so 
far as the traffic of that particular ship- 
per is concerned. It is thus evident that 
established rate levels and rate relations, 
which meet existing needs, should not be 
sacrificed merely to improve the tariffs. 

The research group has invited sug- 
gestions which will aid them in their 
difficult assignment. These observations 
and the suggestions to follow are de- 
signed to stimulate such serious thinking 
and discussion by shippers generally as 
will enable them to submit constructive 
ideas for tariff improvements which, if 
adopted, will avoid any substantial dam- 
age to the existing rate structure. 

Freight tariffs are compiled by as many 
different tariff bureaus as there are op- 
erating railroads in the country and, ad- 
ditionally, by several large agency bu- 
reaus maintained jointly by certain 
groups of railroads. The large number 
of people engaged in the work of com- 
piling freight tariffs is indicated by the 
fact that in the year 1950, there were 
received for filing with the Commission 
102,174 publications containing changes 
in freight rates. This figure includes 


freight tariffs filed by common carriers 
by motor and water as well as by rail- 
road. -See annual report of the Commis- 
Sion for 1950. 


The Supreme Court has said that a 
published freight tariff, so long as it is 
in force, has the effect of a statute and 
is binding alike on carrier and shipper. 
This means that in our federal transport 
law, on a specified transportation service 
all of the applicable provisions in the 
governing tariffs become a part of the 
contract of carriage represented by the 
bill of lading, and the parties to such 
contract or bill of lading are bound by 
the tariff to the same extent that they 
are bound by the law contained in the 
interstate commerce act. See Penna. 
R.R. Co. v. International Coal Co., 230 
U.S. 184, 197, and Louis. & Nash. R.R. 
Co. v. Maxwell, 237 U.S. 94, 97. 


Since tariffs containing interstate rates 
have the effect of federal statutes en- 
acted by Congress, it follows that tariff 
compilers engaged in compiling the large 
number of tariffs filed annually with 
the Commission, for all practical pur- 
poses, are drafting federal statutes. Cer- 
tainly these tariff-statutes constitute a 
very important part of the transport 
law, particularly from the _ shippers’ 
standpoint. 


It frequently happens of course that 
federal statutes enacted by Congress, in- 
cluding particularly the interstate com- 
merce act, are the subject of considerable 
litigation before the courts to determine 
their precise legal meaning and effect. 
As a matter of fact, it is not likely that 
any one tariff regardless of its scope 
and complexity has required as much 
judicial interpretation as has any one 
of several individual sections of the act, 
for instance section 15(4). 


No Simple Solution 


We have no notion here of defending 
the present tariffs or of minimizing the 
need for improvement, but, rather, to 
emphasize the serious and difficult task 
confronting the Tariff Research Group 
and those who would recommend a sim- 
ple solution without too much informed 
knowledge respecting the practical prob- 
lems involved. In passing, however, based 
on considerable and varied actual expe- 
rience in tariff and rate work, we un- 
hesitatingly express the belief that, gen- 
erally, the tariff compiler, considering 
his experience, status as an employe, and 
compensation, is doing a fine job. 


Much has been said recently about 
the tariff complications which resulted 
from the several general increases that 
were made effective by master tariffs 
consisting mainly of conversion tables. 
But this is a temporary situation which 
is being cleared up rapidly by direction 
of the Commission that such increases 
be incorporated in the basic freight 
rates. The main difficulties are of long 
standing and they go much deeper than 
temporary rate making expediencies. 

The following two suggestions are ad- 
vanced for consideration and discussion 
as logical first steps in the direction of 
avoiding unnecessary uncertainties in 
the application of freight tariffs. After 
careful and informed analysis of the 














Glenn L. Shinn 


This is the first of two articles written by 
Mr. Shinn for Traffic World on the sub- 
ject of improvement of freight tariffs. He 
discusses standardization of the interpre- 
tation of freight tariffs and standardiza- 
tion of the language employed in freight 
tariffs. Publication of these articles is 
timely because the Railroads’ Tariff Re- 
search Group, recently created by the 
railroads to take action looking toward 
the simplification of railroad freight 
tariffs, is appealing for suggestions on 
tariff improvement. Mr. Shinn is particu- 
larly well qualified to discuss the subject 
under consideration. He has had practical 
experience as rate clerk, station agent, 
train dispatcher and tariff compiler for 
carriers. He has been tariff examiner and, 
for the last 20 years, attorney-examiner 
for the Interstate Commerce Commission. 
He was graduated with the degree of 
LL.B. in 1930 from the National University 
School of Law, Washington, D. C. 


Mr. Shinn is the author of “Freight 
Rate Application” (1948) and “Routing 
and Misrouting of Freight’ (1949). He is 
also the author of a new book, “Reason- 
able Freight Rates,” now in course of 
publication by The Traffic Service Corpora- 
tion, Washington, D. C. This book deals 
with approved tests, standards, and prac- 
tices utilized in determining reasonable 
freight rates within the meaning of the 
interstate commerce act and decided 
cases, with necessary historical back- 
ground and adequately documented by 
citations to 300 leading Commission and 
Court cases. 


These articles represent the author's 
personal views. They are not to be con- 
strued as the views of any governmental 
body except as may appear in direct 
quotations or in the opinions or decisions 
cited.—Editorial Director. 


whole problem, it will be evident, we be- 
lieve, that these two steps are entirely 
feasible and that they hold good promise 
of early and substantial improvement 
without any disturbance whatever of the 
existing rate structure. 

These two suggestions, stated in the 
order of their importance and feasibility, 
are: First, standardization of the inter- 
pretation of freight tariffs, and, second, 
standardization of the language em- 
ployed in freight tariffs. 

When disagreement occurs as between 
a shipper and a carrier respecting the 
applicable rate on specified traffic, the 
shipper has the right to insist upon pay- 
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ing charges based on his interpretation 
of the tariffs, and when that interpreta- 
tion happens to be correct, then the 
shipper is legally obligated to pay charges 
on that basis and no other. But in 
actual practice, with the exception men- 
tioned in the next succeeding paragraph, 
charges generally are collected based on 
the carrier’s interpretation because the 
carrier usually is in position to enforce 
its views by requiring payment of charges 
before the service is performed in the 
case of prepaid shipments, and before de- 
livery in the case of collect shipments. 

It is understood that certain large 
shippers, presumably those with credit 
arrangements and good traffic organiza- 
tions, generally adhere to the interpre- 
tation placed upon tariffs by their own 
traffic people and pay freight charges 
accordingly. The obvious advantage to 
the shipper of this practice is that it 
places the burden upon the railroad to 
file suit in court for the collection of 
additional charges based upon any dif- 
ferent interpretation, as contrasted with 
situations mentioned in the preceding 
paragraph where the shipper must file 
and prosecute a formal complaint before 
the Commission (or a suit in court) in 
order to obtain an authoritative ruling 
on his interpretation of the tariffs. 

When the railroad collects freight 
charges in excess of those which the 
shipper believes are applicable, the ship- 
per may file overcharge claims under 
section 6 of the act directly with the 
railroad; and the railroad is at liberty 
to revise its original judgment concern- 
ing the applicable rate and adjust such 
claims on any lower basis which it finally 
concludes is applicable. This right of 
the railroad to return a portion of 
freight charges to the shipper, without 
any authorization of the Commission, ex- 
ists also in the case of misrouting claims 
mentioned later. 

If the shipper is dissatisfied with the 
interpretation placed upon the tariffs by 
the railroad, the shipper of course can 
file a formal complaint with the Com- 
mission and obtain a judicial determina- 
tion of the matter. Or the shipper may 
obtain an informal ruling from the Com- 
mission. Although informal rulings of 
the Commission are not binding upon 
either the shipper or the railroad, over- 
charge claims frequently are adjusted 
through informal channels apparently to 
the satisfaction of the parties, particu- 
larly when it appears that the Commis- 
sion’s informal opinion rests upon ad- 
equate and well-established precedent. 

It is safe to say that only a very small 
percentage of the total number of cur- 
rent tariff controversies ever reach the 
Commission’s formal docket for au- 
thoritative determination. A somewhat 
greater number of requests for informal 
rulings by the Commission are received, 
but these rulings, as previously stated, 
are not binding. We venture the sug- 
gestion that the total number of formal 
and informal complaints filed with the 
Commission represent less than 50 per 
cent of the aggregate number of ques- 
tionable tariff situations arising through- 
out the country in any one year. 

But whether the correct percentage 
figure is 50 per cent, or less, or more, it 
is quite evident that in a great many 
instances shippers find themselves con- 
fronted with the practical necessity of 
accepting the railroads’ interpretation of 
questionable or indefinite tariff provi- 
sions, remembering that the railroads 
frequently decline to follow the Com- 
mission’s informal rulings. This is par- 


ticularly true of shippers who do not 
have the services of competent tariff 
technicians, and of shippers who, for 
reasons which need not be discussed 
here, do not desire to prosecute formal 
complaints. 

Section 6 of the act requires absolute 
uniformity in the interpretation of the 
same or substantially similar question- 
able tariff provisions in order to assure 
equal treatment to all shippers. Con- 
sidering the number of questionable tar- 
iff situations that arise daily throughout 
the country, and the fact that tariffs 
are being interpreted by as many differ- 
ent railroad auditing offices as there are 
railroads, under present practices it is 
most difficult to believe that anything 
like the uniformity required by section 
6 obtains in the many situations in 
which shippers rely upon the railroads’ 
interpretation. 

The impracticability, under present 
practices, of obtaining the uniformity of 
tariff interpretation demanded by sec- 
tion 6 will be most obvious to anyone 
who has seriously attempted to master 
the many authoritative rules of inter- 
pretation, and the modifications and 
refinements thereof, which have been, 
and from time to time are, applied in 
formal proceedings before the Commis- 
sion and the courts dealing with the cor- 
rect or legal application of freight tariffs. 

The situation is further complicated 
by the fact that informal rulings of the 
Commission, and rulings by individual 
railroads parties to particular transpor- 
tation services performed under ques- 
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tionable tariffs, apparently are not pub- 
lished; therefore, shippers and _ traffic 
people generally have no way of knowing 
the extent to which such rulings might 
be applicable to their tariff problems. 

The need for substantially greater pub- 
licity and knowledge in shipping circles 
regarding the application of established 
rules of tariff interpretation in order to 
obtain a higher degree of uniformity 
of interpretation, particularly in situa- 
tions in which shippers accept the views 
of the railroads, is clearly indicated by 
the following facts which are well known 
by experienced traffic people: 

(1) The Commission constantly is 
making informal rulings based on well- 
established precedents concerning which 
the parties apparently have no knowl- 
edge. (2) As disclosed by its printed re- 
ports, many formal decisions of the 
Commission rest upon well-settled prin- 
ciples (applied in prior cases) which were 
either unknown or misapplied by the 
parties. (3) The railroads parties to a 
particular tariff frequently disagree 
among themselves as to the legal mean- 
ing of such tariff and the matter is 
referred to the Commission for an in- 
formal or formal ruling. (4) It is not 
unusual for parties to informal as well 
as formal proceedings before the Com- 
mission to disagree as to the correct 
meaning and effect of the rules of in- 
terpretation that have been applied by 
the Commission and the courts in prior 
cases. 


Mr. Shinn’s second article will appear in Traffic 
World of November 3.—Editorial Director. 





Carpi Asks Shipper Aid 


On Tariff Improvement 


Fred Carpi, vice-president — traffic, 
Pennsylvania Railroad, and chairman of 
the railroads’ administrative committee 
for the freight tariff simplification proj- 
ect, told members of the Eastern Indus- 
trial Traffic League, meeting in Phila- 
delphia October 25, that the Railroads’ 
Tariff Research Group could accomplish 
a great deal toward the simplification of 
tariffs with the help of shippers, but 
“must perforce fail” without such help. 

He said that the outlook was promis- 
ing “on all fronts,” adding that “we hope 
that we shall merit and receive the con- 
tinued active and thoughtful participa- 
tion of the shippers of the country in this 
significant effort to improve our tariff 
picture.” 

Mr. Carpi said that tariff simplifica- 
tion was not a new effort, but that tariff 
complexity had been greatly accentuated 
by technological and economic develop- 
ments, particularly since the war. He 
reviewed the consultations between the 
railroads and the National Industrial 
Traffic League, which led to the agree- 
ments that the railroads would set up 
and finance an organization of three 
full-time members and a small secreta- 
rial staff to undertake “pure research into 
the grass-roots of the tariff structure,” 
and to make detailed recommendations 
calculated to “remedy each facet of the 
problem as completely as the inherent 
nature of the subject will permit.” 


Referring to the personnel of the Re- 
search Group, he described its chairman 
as “an individual who has spent many 
years as an actual tariff user; first 
with the railroads, then as a shipper 
with private industry and finally as an 
official of the Interstate Commerce Com- 
mission Bureau of Traffic. Thus we 


have here wrapped in one person the 
merged view-points of the railroads, the 
shippers and the federal regulatory body 
having jurisdiction over our traffic.” 

As another member of the group, he 
said, a man had been selected to whom 
“tariffs are as foreign as the Chinese 
language is to most of you,” a man 
with a long career as a business re- 
searcher, and that, as a third member, 
“we have selected a man who has spent 
his business life in tariff-making—a man 
known and highly regarded by many of 
you.” 

The members of the Railroads’ Tariff 
Research Group are: Charles S. Baxter, 
of Washington, D.C., chairman; George 
W. Lupton, Jr., of Los Angeles, Calif., 
a lawyer, researcher, and business con- 
sultant; and Harry F. Sutter, chief of 
the tariff bureau of the Pennsylvania 
Railroad at Philadelphia. 

“Thus we have a tariff user with a 
widely varied experience, another who 
will look coldly upon the traditional 
unless it makes sense, and finally, a 
professional in the art of tariff-making.” 

Saying that the group would make 
public shortly an outline of its research 
project, Mr. Carpi said invitations for 
comment would be extended at that time. 
He added that the door would never be 
closed to those who had ideas which 
would make for tariff improvement, 
keeping in mind that “we are striving 
to bring about a set of tariffs which 
will enable the average user to ascer- 
tain rates more quickly and with a high 
degree of accuracy.” 

After briefly describing how the Re- 
search Group would seek information on 
tariff simplification, Mr. Carpi asserted 
that “the railroads, the shippers and the 
Commission are in this thing up to the 
hilt and if enthusiasm and the will to 
cooperate continues, we cannot help but 
make progress.” 
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Materials Handling Prospects for 1952 


N SPITE of restrictive government 

regulations and shortages of raw ma- 
terials, output of materials handling 
equipment is expected to be larger in 
1952 than in 1951. 


Based on the production materials 
likely to be obtained by materials han- 
dling equipment manufacturers and the 
demand prospect, the writer and his 300- 
man board of future-sales-ratings asso- 
ciates have assigned one of the top sales 
ratings for materials handling equipment 
in 1952. 

An industry which must be considered 
of high basic essentiality, particularly 
in a military economy which needs the 
greatest efficiency and speed in moving 
goods, the materials handling industry 
should achieve total sales in the coming 
year of about $1,250,000,000, compared 
with approximately $1,100,000,000 in 1951 
and $950,000,000 in 1950. 


The above estimates are based on the 
writer’s survey among the 300 govern- 
ment and industrial experts who com- 
prise the board of analysts of Future 
Sales Ratings and who determine the 
ratings on sales prospects for the 100 
leading American industries. The rat- 
ings of the complete list of these indus- 
tries analyzed by this nationally famous 
organization are published quarterly in 
Sales Management. 


_ So that the reasoning of this board 
in giving materials handling a top, five- 
star rating could be obtained, Trarric 
Wortp asked the writer for an exclusive 
study explaining why the prospects were 
so favorably viewed. 


The indispensable nature of materials 
handling equipment is the common de- 
nominator of this reasoning; it is felt 
that whether it be eventually by actual 
allotment, by appeals because of essen- 
tiality, and by effective use of some 
Substitute materials, the output will be 
such that heavier advertising and pro- 
motion will be necessary to move some 
of this equipment. 

Assuming no major world war, the 
beard feels that the national defense 
Piogram and overseas-help program wili 
move along more slowly than now pro- 
jected. Consensus is no world war in the 
foreseeable future; Russia is considered 
to have gone well past the strategic tim- 
ing, and by next spring we will be 


By PETER B. B. ANDREWS 


Editor, Future Sales Ratings 


Dr. Andrews, a former editor and econo- 
mist of Standard Statistics Co. and the 
Wall Street Journal, has conducted for 
Sales Management magazine in the last 
16 years the Future Sales Ratings surveys 
for 100 leading industries of the country, 
with a remarkable record of forecasting 


success. His forecast for the materials 
handling industry for 1951 appeared in 
Traffic World of October 14, 1950, p. 65. 
At request of Traffic World he has pre- 
pared the accompanying article on the 
outlook for the materials handling indus- 
try for 1952. 


vastly stronger and obviously a more 
formidable potential enemy. 


We must be prepared, of course, for 
Russia’s continued strategy of kicking 
up sporadic troubles in various 
parts of the world, and there is no indi- 
cation of an immediate slowing down of 
the armament program. There are cur- 
rently not enough materials to go 
around, but some members of the board 
attribute this to maldistribution of these 
materials at present and the overstate- 
ment of requirements, which are ex- 
pected to be much smaller for many, in 
the final result, than recently shown. 

Anxiety not to be caught short has 
motivated much of the placement of 
high requirements; some of the board 
now indicates there will be a crackdown 
on those padding and duplicating re- 
quirements. Also likely to unloosen large 
amounts of raw materials is the coming 
heavy campaign on compliance by gov- 
ernment officials. 

Huge inventories of raw materials, 
however, have been cut down in an- 
other way: they have gone into end 
products in many instances. The ma- 
jority of the board feels that the rate of 
consumer durable goods output in the 
fiscal year 1950-51 was far beyond any- 
thing that the U.S. economy could pos- 
sibly absorb. They emphasize that some 





analyst who decry the sharp cuts in 
durable goods output effected by gov- 
ernment regulation lose sight of the fact 
that the public, loaded to the gills with 
the anticipatory buying of the post- 
Korean outbreak, can’t absorb more 
durable goods than are now being pro- 
duced anyway. If this buying were not 
war-anticipatory, it is believed that 
much of it, would have taken place in 
1952, 1953 and even 1954 in some cases. 
Much of this frantic demand was bor- 
rowed from the future. 


The point is being made, of course, 
as it affects raw material supply. Even 
at the time that this fantastic glut of 
consumer durable goods was being pro- 
duced and consuming raw materials, a 
considerable defense program was under 
way. Some of this production was made 
from large inventories, but, even so, it is 
considered significant that now, with the 
huge consumer durable goods industry 
of the country producing half what it 
did at the peak rate of the post-Korean 
outbreak, an ultimate betterment in raw 
materials availability must ensue. Mean- 
while, capacity and output of critical 
materials generally are on the rise. 


Transportation Industry Growth 


The transportation industry itself is 
seen as in a great period of growth. 
Transportation and storage facilities, in 
fact, comprise the second largest group 
in the certified expansion program of the 
government—second only to the basic 
materials producing classification. Cost 
of facilities approved in the transporta- 
tion and storage facilities group now 
exceeds $1,400,000,000, of which over a 
billion dollars is allowed for rapid 
amortization. 


Surprisingly enough, obsolete methods 
of handling materials still prevail in 
many cases; the board estimates that 
about $3,700,000,000 could be spent in 
modernization of facilities. Even com- 
mon carriers are found to have in- 
adequate handling systems in numerous 
instances. 


The board’s high essentiality rating 
for the materials handling industry 
stamps this industry as one which should 
get adequate raw materials for produc- 
tion even in a greater armament econ- 
omy than now exists. A year ago arms 
were taking about 5 per cent of the 
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available steel, now they are taking about 
11 per cent and will reach about 14 per 
cent in 1952. Concensus of the board is 
that the military take will fall well short 
of the 20 per cent of total steel indicated 
by some forecasters as likely. 

The bite on copper is greater percent- 
agewise; a year ago armament was tak- 
ing about 9 per cent, now it is taking 
about 17 per cent and may reach about 
24 per cent in 1952. The aluminum share 
is still larger. It was about 20 per cent 
@ year ago; now it’s about 25 per cent, 
and it will top 30 per cent in 1952. 

In itself, that leaves a great deal of 
materials for the essential industries like 
materials’ handling and even a goodly 
amount for some of the non-essential 
consumer durable goods industries. 
Meanwhile, output increases are steadily 
being made, especially in steel and alu- 
minum. The pre-Korean production ca- 
pacity of steel was under 100,000,000 
tons annually. Objective expansion is 
118,000,000 tons; we already have 8,000,000 
tons of that and are moving ahead rap- 
idly. Aluminum capacity is improving, 
too. Eventually, it will almost double— 
to about 1,400,000 tons a year from the 
pre-Korean 750,000 tons. 

Metal Imports 


Meanwhile, we are importing almost 
three times as much iron ore as we im- 
ported before World War II; 50 per cent 
more copper, ten times as much lead, 
eight times as much zinc, five times as 
much bauxite and twelve times as much 
aluminum. The government recently 
has exempted from price control a num- 
ber of industrial import ores and mate- 
rials having strategic importance to the 
defense program. Then, too, in one re- 
cent month the government signed 35 
new mineral project contracts in 14 
states. 

This is not to imply that the board 
anticipates overnight improvement in the 
raw materials situation. It is still con- 
sidered tight but in a state of maldistri- 
bution, with vast improvement on the 
horizon as the typically great American 
production ingenuity asserts itself. 

In any case, given even the status quo, 
much can be accomplished in stretching 
the materials allotted—again with the 
ingenuity which typifies the alert manu- 
facturer. Redesigning equipment and 
using substitutes for copper, steel and 
aluminum and other metals in short 
supply is increasingly being done. 

Copper can be stretched by use of 
brass plating or cast iron. To save 
aluminum, plastic can be used in some 
items. Enameled, plated and even stain- 
less clad carbon steels are conserving of 
alloys when used in place of stainless 
steel. Boron, a plentiful alloying ma- 
terial, is expected to be used widely as 
a substitute for scarce nickel, vanadium, 
and molybdenum. It can be used suc- 
cessfully in shafts, gears, bearings, ma- 
chine tools, tractors, axles and armor 
plate. 

It is believed that the stretching of 
materials and use of substitute materials 
will help the materials handling equip- 
ment industry to increase output beyond 
what materials allotments would indi- 
cate. A member of the board points out 
_ that one manufacturer has made great 

savings in use of his controlled materials 
by using 80 alternate materials in his 
manufacturing process. The firm plans 
to introduce 40 more alternates which 
will conserve still more scarce minerals 
and metals and will increase substan- 
tially the output of its end products. 

Another way in which the materials 
handling industry is viewed by the board 


as being able to improve its production 
is by way of getting more materials 
through appeals. That is an avenue 
which generally might not apply to the 
majority of industries, but materials 
handling equipment is seen as rating 
high essentiality because of the emer- 
gency need for industrial efficiency and 
labor-saving. In addition to a former 
reason of higher labor costs as justifying 
purchase of materials handling equip- 
ment, there is now the vital labor short- 
age factor in operation. Moreover, trans- 
portation and the handling of materials 
which must go with it is basic to the 
success of a war economy. Since the cri- 
terion of additional allotments of critical 
materials is whether the denial will ad- 
versely affect public health, safety or 
welfare, the argument in favor of ma- 
terials handling appears strong. 


Transportation Efficiency 


Railroads, motor truck transportation, 
air transport, shipping and warehousing 
are all moving toward greater efficiency 
in handling materials. Since warehouses 
are still bulging with large inventories 
of consumer goods, much more space is 
necessary. Structural and reinforcing 
steel is being conserved in many one and 
two story buildings by using wall-bearing 
masonry construction in place of struc- 
tural steel frame or reinforced concrete 
frame. 

Many steel conservation measures are 
available in reinforced concrete construc- 
tion including flat slab construction in- 
stead of beam and girder, pan or masonry 
filler types, as well as the use of square 
or rectangular columns with ties in- 
stead of smaller columns with spirals. 
Controlled materials are stretched even 
further when timber is used instead of 
structural steel or reinforced concrete. 


Labor Adequacy for 52 


Granting that the materials handling 
industry in 1952 may be able to get more 
production materials than now generally 
anticipated, reflecting the board’s expec- 
tation that the armament program will 
not move along as fast as now planned 
and the stretching of controlled materials 
through use of substitutes in addition 
to a favorable essentiality basis for ap- 
peals and bigger cuts of the materials 
pie possible through natural curtailment 
of consumer durables production, the 
question then remains as to labor ade- 
quacy for 1952. 

Actual armament production gets the 
top essentiality call for skilled labor, and 
there could well be some weaning away 
of such labor from the materials han- 
dling equipment producers, even though 
most of those companies also have 
some military contracts. Despite some 
layoffs as a result of consumer durable 
goods production cuts, the general em- 
ployment situation has not eased. 

One indication of the extent to which 
the nation has dipped into its pool of 
unemployed during the high economic 
activity of 1951 is the sharp drop in 
unemployment rates for workers in the 
heavy industry occupation groups. Un- 
employment rates for skilled craftsmen 
have fallen from 6.9 per cent last year to 
2.2 per cent now; for semi-skilled work- 
ers from 7.8 per cent to 4.2 per cent, and 
for unskilled from 14.3 per cent to 4.8 
per cent. 

While most members of the board ex- 
pect the labor situation to become tighter 
soon, some are confident that the labor 
supply will be ample for the high pro- 
duction contemplated under the Wilson 
Plan. That plan calls for industrial ex- 
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pansion to the point where national pro- 
duction will be able to provide for both 
civilian and defense needs. 

The materials handling equipment 
manufacturers are considered to be in a 
better position than the average heavy 
industry since they can more logically 
absorb workers released from the declin- 
ing automotive division. Competition for 
competent workers, however, is expected 
by the board to be keen and an ample 
supply of labor for materials handling 
is by no means assured. 

Ability to Buy 

All things considered, the board fore- 
sees a heavy output of materials han- 
dling equipment in 1952. Question then 
arises as to the ability and willingness 
of the market to buy this equipment. 
There is no argument as to the ability 
to buy. Financial condition of American 
corporations has never been stronger, 
with the current net working capital 
position (current assets in excess of cur- 
rent liabilities) approximating $80,000,- 
000,000. Moreover, not only has lending 
at attractive rates been easy but, reflect- 
ing the bull market in stocks and bonds, 
sales of new corporate securities have 
recently been at record highs. 

Some railroads are in the best financial 
condition of their entire history; in fact, 
they have been aided considerably in 
many instances toward strengthening 
financial conditions of recent years be- 
cause of their large investments in 
modern labor-saving materials handling 
facilities. Financial condition of rail- 
roads has improved about 40 per cent 
in recent years. 

Motor truck transportation, too, on the 
whole has improved its working capital 
position. Working capital is estimated 
to be up about 130 per cent since the 
end of World War II. Air transport 
has approximately doubled its financial 
strength, though business expansion is a 
drain on working capital. The boom in 
that field continues, with operating in- 
come running more than 100 per cent 
over that of a year ago. The shipping in- 
dustry has upped its working capital 
position approximately 60 per cent in the 
last six years and in the same period 
warehousing has enjoyed an estimated 
improvement of about 75 per cent. All 
these industries are in excellent condi- 
tion as to ability to buy. 


Advertising Held Prudent 


Psychologically, however, the board be- 
lieves that many of these potential buy- 
ers are bitten by the lackadaisical bug of 
waiting and procrastination. Previous 
anticipatory buying in some instances is 
now seen to have been unnecessary and 
psychology is now viewed as stacked 
against the seller. The majority feeling 
of the board is that those who believe 
that threats of shortages and inflation 
will sell their products will be disap- 
pointed, and strong advertising and sell- 
ing efforts are considered prudent at this 
time. Many in the board emphasize the 
uneconomic nature of not advertising 
heavily and consider that full advantage 
should be taken of the fact that advertis- 
ing expenditures are a chargeoff prior 
to taxes and with rapidly mounting gross 
national product of the U.S., higher 
advertising costs are proportionately 
justified. 

The preceding facts, figures and esti- 
mates of the Board of Analysts of Sales 
Management’s Future Sales Ratings 
represent the framework of thinking 
which has brought a top, five-star rating 
for the materials handling industry in 
1952. 
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Proposed Rate Restrictions on Spent, Dried 
Grain From Kentucky Ordered Cancelled 


1.C.C. Says Proposed Restrictions on Proportional Rates on the Traffic 


Not Shown Reasonable, Would Increase Disadvantage of Bardstown 


Over Louisville, and Change Would Not Apply on Certain Other Traffic. 


Proposed restrictions on carload 
proportional rates on grain, spent, 
dried, which the publishing railroads 
said were intended to meet a situa- 
tion in which they alleged present 
“open proportional rates” were being 
used to defeat or cut through rates, 
have been found by the Commission 
only to increase rates to the protest- 
ants at two Kentucky points while, it 
said, the situation respondents said 
they were seeking to eliminate would 
continue as to other shipments. 


By a report and order in I. and S. 
No. 5823, Grain, Kentucky to Mississippi 
and Ohio River Crossings, the Commis- 
sion, division 2, found proposed increased 
carload rates on grain, spent, dried, in 
bags or packages or in bulk, from Bards- 
town, Gethsemane, and other points in 
Kentucky, to Louisville, Cincinnati, East 
St. Louis, Ill., and St. Louis, not shown 
to be just and reasonable. The sus- 
pended schedules were ordered cancelled 
and the proceeding discontinued. The 
carriers were ordered to cancel the sched- 
ules by November 21, on not less than 
one day’s notice. 

By schedules filed to become effective 
July 31, 1950, the respondents proposed 
to increase their carload proportional 
rates on grain, spent, dried, in bags or 
packages or in bulk, from Bardstown and 
Gethsemane, Ky., to Louisville and Cin- 
cinnati when destined to points other 
than in Illinois Freight Association, Cen- 
tral, Trunk Line, and New England ter- 
ritories; and from the same origins to 
St. Louis, and East St. Louis proper, 
and to East St. Louis when destined to 
points other than in Southwestern and 
Western Trunk Line territories. 

On protest of distillers and feed dealers 
at Bardstown, Gethsemane, and St. Louis, 
the schedules were suspended to Feb- 
ruary 28, and the respondents voluntarily 
postponed the effective date of the sched- 
ules until the disposition of the proceed- 
ing. 


The Commission said that the proposal 
to restrict the proportional rates on the 
affected commodity, described as a resi- 
due from the manufacture of liquor, used 
aS an ingredient in animal and poultry 
foods, and moving at the grain rates, 
would result in increases in rates of 4 
cents a 100 pounds on traffic moved via 


East St. Louis to destinations in Illinois, 
Indiana, and Southeastern and Missis- 
sippi Valley territories. On traffic moved 
via Louisville, but not via East St. Louis, 
it said, the rates would be increased by 
5 cents to Memphis and points in Arkan- 
sas, Kentucky, Louisiana west of the 
Mississippi River, Iowa, Minnesota, and 
Wisconsin. On similar traffic to destina- 
tions in Mississippi Valley Territory in 
Alabama, Pensacola, Fla., and Louisiana 
east of the Mississippi River, said the 
Commission, the rates would be increased 
3 cents, and to Mississippi by from one 
to five cents. To St. Louis and East St. 
Louis, proper, it added, the proposed in- 
crease would be 0.5 cent. 


Nature of Increases 


The Commission said that the pro- 
posed increases were due mainly to the 
proposed restrictions in the proportional 
rates to Louisville, Cincinnati, and East 
St. Louis, which were used as factors 
in constructing through combinations of 
rates from Bardstown. It said that to 
Tennessee, Arkansas, Alabama, Florida, 
Louisiana, and Mississippi the present 
rates from Bardstown were about the 
same as from Louisville for distances 
which were from 5 to 8 miles less than 
from Louisville, and that the proposed 
rates from Bardstown were from 2.5 
to 5.5 cents higher than the present 
rates from Louisville. 

To points in Mississippi, and in 
Louisiana east of the Mississippi River, 
said the Commission, the present rates 
from Bardstown were the same as the 
local rates from Louisville, the latter 
being observed as minima from Bards- 
town. This rate relation, Bardstown with 
Louisville, had existed for over 16 years, 
said the Commission. In many instances, 
it continued, the rates from Louisville 
also applied from Cincinnati for longer 
hauls than from Louisville or Bardstown. 
To St. Louis and East St. Louis, it said, 
the present rates from Bardstown ex- 
ceeded those from Louisville by from 
one cent to 4.5 cents for hauls 39 miles 
greater from Bardstown. For this ad- 
ditional haul, Bardstown over Louisville, 
it said, the respondents proposed to make 
the rates from Bardstown uniformly 5 
cents higher than from Louisville, but 
from Cincinnati, for hauls 36 miles 
longer than from Bardstown, they ap- 
plied the same rates as from Louisville. 
The Commission continued: 

“The affected proportional rates to 


Louisville and Cincinnati were first es- 
tablished on November 15, 1934. The 
respondents say that they were designed 
to meet competitive conditions in the 
north that did not exist in the south, 
but the record fails to show what these 
conditions were or whether they still 
exist. They say further that these rates 
were intended to apply only on traffic 
to points in Official Territory, but 
through error were made to apply ‘for 
beyond’; that in the early days of tariff 
construction the words ‘for beyond’ 
would have been construed as having ap- 
plication to territories geographically be- 
yond the Ohio River, and not in the 
reverse direction back to Southern Ter- 
ritory; that with the strict and techni- 
cal construction followed today, super- 
induced by instructions from this Com- 
mission to use more definite language in 
tariff compilation, these terms are grad- 
ually being eliminated from the tariffs; 
and that it was only recently discovered 
that these open proportional rates were 
being used to defeat or cut the through 
rates from Bardstown and other Ken- 
tucky origins to destinations in the south, 
particularly to points in the Mississippi 
Valley, and that the respondents then 
concluded to restrict these rates as orig- 
inally contemplated, thereby bringing 
them into harmony with rule 5(a) of 
tariff circular No. 20. 


Tariff Rule 


The Commission quoted rule 5(a) as 
reading, in part: 

“Tariffs containing proportional rates 
must clearly and definitely show the 
application thereof * * *. If a propor- 
tional rate is intended for use on traffic 
destined to a restricted territory such 
territory should be clearly defined * * *.” 

That rule, said the Commission, did not 
prohibit the publication of proportional 
rates “for beyond.” In Grain and Grain 
Products, 205 I.C.C. 301, 215 I.C.C. 83, it 
continued, the Commission prescribed 
open proportional rates on grain and 
grain products when “from beyond” 
the several primary markets and river 
crossings. In finding No. 6, on page 691, 
of the report in Grain, To, From, and 
Within Southern Territory, 259 I.C.C. 629, 
it said, the Commission also prescribed 
proportional rates on grain and grain 
products from Memphis to Southeastern 
Territory and had said that such rates 
were to be applied on traffic from all 
origins. 

The Commission said the respondents 
proposed to continue to make through 
rates from Bardstown to a large part 
of the south by combinations on Louis- 
ville, using as factors beyond that cros- 
sing their present proportional rates in 
connection with the proposed increased 
rates to Louisville. Under that arrange- 
ment, it asserted, traffic from Bardstown 
could move to Louisville and from Louis- 
ville in a reverse direction to southern 
destinations, thus continuing the very 
situation which the respondents said 
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they were “here” seeking to eliminate. 
The only tariff change effected by the 
proposed schedules would therefore be 
to increase the rates to the protestants, 
the Commission said. 

It said the respondents showed there 
would be no changes in rates to points 
in Southeastern and Carolifia territories 
to demonstrate that the proposed rates 
from Bardstown to the south were 
reasonable, the rates to the southeast 
and Carolina territories to continue to 
be those in column 22%-V of the tariff. 
That, said the Commission was the 
basis found not unreasonable in “Grain 
To, From and Within Southern Terri- 
tory, supra,” as subsequently modified 
by the several general percentage in- 
creases. It continued: 

“The respondents insist that the de- 
cision in that proceeding warrants the 
proposed increases. They erroneously 
construe the findings therein as a pre- 
scription of rates on the stated basis as 
reasonable maximum rates to all points 
in the south. Those findings were per- 
missive only, and did not include points 
in the Mississippi Valley to which lower 
rates were maintained, the Commission 
said, adding that the heaviest movement 
from Bardstown had been to points 
where the column 22%-V basis prevailed, 
but that there had also been a con- 
siderable movement to points in the 
Mississippi Valley to which the average 
proposed increase in rates would be 
about 3 cents. It said that to represen- 
tative points therein, such as Memphis, 
Meridian, Jackson, Miss., and New Or- 
leans, the proposed rates would be from 
3.5 to 11 cents lower than the column 
22%-V rates. However, it added, rates 
to the same points from Louisville, in 
which no changes were proposed, were 
now the same as the present rates from 
Bardstown. 

As to a contention of the respondents 
that the difference in rate treatment as 


between Bardstown and Louisville to the - 


Mississippi Valley was justified on the 
ground that the rates from Louisville 
were depressed, the Commission said 
that “Rates To, From and Between 
Points South of Ohio River, 64 I.C.C. 
107,” and part II of that proceeding, 64 
1.C.C. 306, left no doubt that the rates 
to the Mississippi Valley, while still 
somewhat lower thun the rates to South- 
western Territory, were no longer de- 
pressed rates, but were rates made to 
fit into the slightly lower level of rates 
prescribed as reasonable in “Grain and 
Grain Products, supra,” to the adjacent 
west-side Mississippi Valley Territory. 
Moreover, said the Commission, when 
the southern carriers, including the “re- 
spondents here,” proposed a general revi- 
sion of rates to the south which was 
approved but not prescribed in “Grain 
To, From and Within Southern Territory, 
supra,” they had said that those rates 
were published to provide a reasonable 
and lawfully-related basis of rates to 
both Southeastern and Mississippi Val- 
ley territories in compliance with the 
decisions in a series of proceedings dis- 
cussed in that report and cited in foot- 
note 3, at page 640. After referring to 
the adjustment required by those pro- 
ceedings, the Commission said that in the 
revision the carriers had made no dis- 
tinction as between rates from Bards- 
town, Louisville, Cincinnati, and related 
crossings. In fact, said the Commission, 


“the rates here sought to be cancelled 
from Bardstown were a part of that revi- 
sion.” 

As to the proposed increased propor- 
tional rate to East St. Louis, the Com- 
mission said that the respondents as- 
serted that this rate, established July 
14, 1949, was originally intended to ap- 
ply only on traffic to points in the south- 
west, especially in Arkansas and Texas, 
but, like the rates to Louisville and Cin- 
cinnati, it was erroneously published to 
apply “for beyond,” and that when they 
discovered that shippers were using the 
rate in conjunction with a local rate of 
3.5 cents between St. Louis and East St. 
Louis to make a through rate from 
Bardstown to East St. Louis, proper, 
which method of making rates the re- 
spondents said was wrong in principle, 
they had concluded to restrict the rate 
as originally intended. 

The Commission continued: 

“They admit that the proposed rates 
to St. Louis and East St. Louis will be 
actually and relatively higher than the 
present rates from Louisville and Cin- 
cinnati to the same destinations, but on 
brief they urge that this is justified be- 
cause the rates from Louisville and Cin- 
cinnati are a part of the lower Central 
Territory adjustment. There is no evi- 
dence to sustain the latter statement, but 
even if it should be correct, the present 
higher rates from Bardstown would ap- 
pear to afford ample compensation.” 

The Commission said that the prot- 
estants pointed out that the unrestricted 
rates from Bardstown to Louisville and 
Cincinnati, since their original estab- 
lishment in 1934, had been republished 
several times without change in applica- 
tion, denied that they had been using 
the proportional rates to break down ex- 
isting through rates, and asserted that 
for over 16 years they had been observ- 
ing the flat rates from Louisville as 
minima from Bardstown to the south. 

Other increases which the Commission 
said would result from the proposed pro- 
portionals, would be to points beyond 
Chicago, increasing Bardstown’s rate dis- 
advantage to those points as against 
Louisville, from which point no changes 
in rates were proposed, it said. It added 
that the respondents offered no justifica- 
tion for the increases in those rates, or 
for the widening of the rate spreads from 
Bardstown over Louisville. 


‘Rate Inconsistencies’ 


The Commission also asserted that the 
respondents had made no attempt to ex- 
plain “rate inconsistencies” which it said 
would arise from the proposal. It said 
that no one-factor through rates were in 
effect to points beyond St. Louis from 
Bardstown, either to the north, south, or 
west. Through rates to those points, it 
said, were usually made by combinations 
on East St. Louis. The Commission con- 
tinued: 

“The proposed territorial restriction 
on the proportional rate from Bardstown 
to East St. Louis would permit the pres- 
ent rate to be used in making a com- 
bination through rate to the first station 
west of St. Louis, but not to St. Louis. 
It would also permit the proportional 
rate to East St. Louis to be used in 
making through combinations of rates 
via East St. Louis to all points south 
thereof west of the Mississippi River in 
Missouri, Arkansas, and Louisiana, in- 
cluding such west-side Mississippi River 
points as Bridge Junction, Ark., and Tal- 
lulah, Ferriday, and Anchorage, La., but 
would deny its use in making similar 
rates to Memphis, Vicksburg and 
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Natchez, Miss., and Baton Rouge and 
New Orleans, La., contiguous east-side 
Mississippi River points. Similar situa- 
tions would also exist in respect of rates 
via East St. Louis to adjacent Missis- 
sippi River points in Illinois, Missouri, 
and Iowa, in that rates to Missouri and 
Iowa would not be affected by the pro- 
posed change, whereas rates to directly 
opposite points in Illinois routed via East 
St. Louis would be increased uniformly 
4 cents, except that when routed via 
Louisville no change in rates would be 
made. No attempt was made by the re- 
spondents to explain these rate incon- 
sistencies. 

“We find that the suspended schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation and discontinuing the pro- 
ceeding.” 





Southern Rate Agreements 


Approved by Commission 


The Commission, division 2, late Oc- 
tober 23, by a report in Section 5a Ap- 
plication No. 6, Southern Freight Asso- 
ciation et al—Agreements, approved 
agreements establishing the Southern 
Freight Association, Southern Classifi- 
cation Committee, and Southern Pas- 
senger Association, and committees as- 
sociated therewith, and providing pro- 
cedures for joint action on rates and 
related matters. 

Entry of an order was withheld pend- 
ing agreement of the applicants’ to cer- 
tain changes required by the Commis- 
sion. 

The Commission described the agree- 
ments as having been filed by 47 rail- 
roads and the Pullman Co., to govern 
joint action on rates or traffic matters 
applicable to the transportation of prop- 


erty and passengers in interstate or for-. 


eign commerce from, to, and between 
points in Southern Territory. 

Under section 5a of the interstate 
commerce act—the so-called Reed-Bul- 
winkle act—common carriers are relieved 
from operation of the antitrust laws in 
entering into and carrying out agree- 
ments providing for joint action on rates 
and related matters, if the agreements 
are approved by the Commission. 

The agreement, said the Commission, 
provided for three organizations, the 
Southern Freight Association, Southern 
Classification Committee, and Southern 
Passenger Association. It added that 
these organizations and the procedures 
established by the agreement were sub- 
stantialy the same as those in operation 
since 1920, except that between 1932 and 
1949 two organizations of executives were 
maintained —the Southeastern Presi- 
dents’ Conference and the Traffic Ex- 
ecutive Association—Southern Territory 
—with réview powers over determina- 
tions of the three associations. 


The National Industrial Traffic League 
and other shipper organizations urged 
approval of the agreement, subject to 
certain modifications. The Commission 
said the shipper groups were satisfied 
with the long-established procedures in 
the territory which, it added, as a whole 
were preserved by the agreement. The 
Commission continued: 

“In their opinion various provisions 
of the agreement represent improve- 
ments over past procedures which are 
beneficial to shippers. These are (1) the 
right of shippers to appeal adverse deci- 
sions of the lower-ranking committees; 
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(2) an increase in the time between no- 
tice of hearing and hearing, affording 
interested parties a better opportunity 
to prepare data for presentation; (3) the 
public docketing of classification matters 
involving reductions; and (4) advance 
public notice of proposed independent 
action, which enables affected shippers to 
seek similar changes from other points.” 


Department of Justice 


The Commission reviewed efforts of the 
Department of Justice to put into the 
record certain exhibits, offered in other 
similar proceedings, in support of its 
position that the agreement was part of 
a nation-wide plan for private control of 
the railroad industry under the domina- 
tion of the Association of American Rail- 
roads. It said that 182 of the exhibits 
were excluded from the record, and only 
three, copies of articles of organization 
and rules of procedure of the predecessor 
traffic organizations in Southern Terri- 
tory, were received in evidence. The 
Commission ruled that, had the excluded 
exhibits been received in evidence, noth- 
ing would have been added to the record 
to warrant conclusions on the merits of 
the agreement different from those 
stated in the report. 

In connection with that ruling, the 
Commission said that “although the 
characterizations of the Department of 
Justice with respect to past practices and 
activities of the applicants are supported 
by the excluded exhibits we conclude 
that observance by the parties of the 
agreement which we are asked to approve 
will be effective to prevent their recur- 
rence in the future.” It addd that no 
better plan for necessary and essential 
cooperation among the carriers had been 
presented to it, that the department sug- 
gested no alternative consistent with the 
purposes of the act and the naional 
transportation policy, and had offered 
no suggestions for modifications, but op- 
posed approval of the agreement as a 
whole. 

Modifications Required 


The Commission said that, although 
the shipping interests recognized the 
practical necessity for the involved pro- 
cedures, they requested that the agree- 
ment be amended “in two _ respects, 
namely, (1) to deprive the chairmen of 
the right to appeal actions of the com- 
mittees and (2), where rates originally 
published with expiration dates have 
been in effect for 15 months or longer, 
to provide for docketing and notice of 
expiration where the carriers intend to 
allow such rates to expire.” The Com- 
mission observed that similar appeal 
powers of committee chairmen, and the 
matter of rates bearing expiration dates, 
had been considered in connection with 
the agreement of western and eastern 
railroads. 

After finding that the agreement was 
within the scope of section 5a, accorded 
each party free and unrestrained right 
to take independent action, that it was 
in furtherance of the national transpor- 
tation policy, and that the relief from 
the antitrust laws should be accorded 
the carriers, the Commission required 
the following changes in the agreement: 

We further find that the agreement 
should be approved subject to such gen- 
ernl terms and conditions or regulations 
as may hereafter be prescribed, and 
Subject to the specific terms and condi- 
tions (1) that there be eliminated from 
the agreement all provisions in the arti- 
cles of association of the Southern 
Freight Association, Appendix II, Sec- 
tien 2, Subsection B (11) and (12), and 


of the Southern Passenger Association, 
Appendix II (7), which accord to the 
chairmen of the respective associations 
and of committees thereof the right to 
docket for review by various named com- 
mittees any traffic matter which has 
received the consideration of member 
lines through a mail vote, or to docket 
for review by their respective executive 
committees any traffic matter which has 
been the subject of a recommendation 
by any lower-ranking committee of traf- 
fic officers; and (2) that there be in- 
cluded in the agreement provisions that 
notice of intention to permit the expira- 
tion of rates bearing expiration dates 
which have been in effect for 15 months 
or longer shall be placed on the public 
dockets of the committees shown in the 
articles of association of the Southern 
Freight Association, Article II. 

“Entry of an order of approval will 
be withheld pending the receipt of ap- 
propriate notice that applicants assent 
to the terms and conditions of approval 
specified in the foregoing findings and 
that the agreement has been amended 
accordingly.” 


Use of Train Communication 
To Arrange Unauthorized 
Movements Hit By I.C.C. 


The Commission, in a report of an 
accident on the Texas & Pacific Rail- 
way near Lettsworth, La., August 10, 
found that the accident was caused 
by a train occupying the main track 
on the time of an opposing superior 
train without protection, and recom- 
mended against use of a train com- 
munication system to arrange un- 
authorized train movements. 


The report, written by Commissioner 
Patterson, contained the following rec- 
ommendation: 

“It is recommended that the carrier 
immediately take the necessary steps to 
enforce compliance with its operating 
rules and that it discontinue the practice 
of arranging unauthorized train move- 
ments by the use of the train communli- 
cation system.” 

The Commission said that the accident 
resulted in the death of six passengers, 
one train master, and six train-service 
employes, and the injury of 69 passengers, 
six dining-car employes, three sleeping- 
car employes and four train-service em- 
ployes. 

It said that trains of the Louisiana & 
Arkansas and of the T. & P. were regu- 
larly operated over the single-track line 
involved and that a train communication 
system of the inductive type was in serv- 
ice on the line of the L. & A. hetween 
New Orleans and Alexandria, including 
the portions of the T. & P. between Lob- 
dell Junction and Mansura Junction, on 
which the accident took place. 


In its general. discussion, following a 
detailed review of various statements of 
maintenance workers and crews of other 
trains, the Commission said: 


“All members of the crew of Extra 51-A 
North except the flagman were killed 
in the accident, and it could not be deter- 
mined why this train was occupying the 
main track on the time of the opposing 
superior train. About 1 hour 30 minutes 
before the accident occurred, Extra 51-A 
North passed Essen when it was appar- 
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ent that the schedule time of No. 9 at 
Baton Rouge could not be cleared as 
required by the rules, and later passed 
Batchelor when it was apparent that the 
schedule time of No. 1 at Lettsworth 
could not be cleared as required by the 
rules. In addition, this train passed 
Lettsworth on the time of No. 1. In 
none of the three instances did any 
member of the crew take action to stop 
the train. The arrangements for the 
movement of the train in the first in- 
stance were made by the trainmaster 
instead of the conductor and without 
knowledge of the train dispatcher. It 
could not be definitely determined that 
the movement of Extra 51-A North 
against the schedule of No. 1 was made 
upon information received on the train 
communication system. However, it was 
established during the investigation that. 
the train communication system had 
been used on previous occasions in ar- 
ranging for train movements without 
train order authority. The rules of the 
L.&A. governing the use of the train 
communication system provide that this 
system must not be utilized in any man- 
ner which would have the effect of sup- 
planting or modifying strict compliance 
with operating rules and special instruc- 
tions. This investigation has established 
that compliance with the operating rules 
is not being obtained.” 





Demurrage on Coal at 
Port Held Reasonable 


The Commission has found not shown 
unjust or unreasonable demurrage 
charges sought to be collected for the 
detention at Charleston, S.C., of cars 
containing coal for export. 

By a report and order in No. 30718, 
J. F. Massey & Co., Inc., v. Southern 
Railway Co., the Commission, division 
3, dismissed the complaint. 

Commissioner Knudson _ concurred, 
saying that since such a proceeding in- 
volved relief from a penalty, the de- 
cision must rest on solid findings of 
fact. He asserted that such facts were 
absent, that complainant had not made 
his case, and had largely substituted al- 
legation for fact. 

Commissioner Patterson dissented. He 
said he would authorize defendant to 
waive collection of the demurrage 
charges which, he said, would not have 
occurred if defendant and its agents 
“had not acted so ineptly with respect 
to complainant’s requests for permits 
to ship sufficient coal to load fully” a 
steamship at the port. He said the com- 
plainant’s requests for renewal of per- 
mits which had been cancelled by an 
embargo of the port, so as to allow the 
movement of sufficient coal to load the 
steamship, were reasonable, and that 
it had acted with due diligence. Com- 
missioner Patterson said that the de- 
fendant and its agents had not acted “in 
like manner,” and that “they did not 
offer any justification for their actions 
or failure to act.” 


The Commission said the complain- 
ant had a permit from the Association 
of American Railroads, valid through 
June 7, to ship coal to Charleston for 
export. An embargo was imposed on 
coal shipments on June 5 at 11:59 p.m., 
it said, and there was doubt as to 
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whether or not the embargo cancelled 
the vermit. On June 7, the complainant 
asked a permit or exemption to permit 
movement of sufficient coal to load the 
steamship. 

The steamship “Monviso” was due on 
or about June 17, the Commission said. 
The complainant, anticipating accrual of 
vessel demurrage, prevailed on the Italian 
government’s commission, which had 
purchased the coal, to relieve complain- 
ant of the responsibility of loading that 
vessel and to assign another vessel to 
load the cargo. The Commission said 
that the Italian commission did not have 
another vessel available in lieu of the 
“Monviso” until June 26. One June 12, 
it said, authority to move 4,000 tons of 
coal was granted after a permit to move 
25 carloads, issued June 9, had not been 
honored. Demurrage was claimed from 
June 17 to June 26. 

The Commission said that if it had 
been permitted to ship earlier than June 
12, the result would have been an ac- 
cumulation of sufficient credits to offset 
the dekits which accrued on other cars as 
a result of the delayed arrival of a second 
vessel to take on coal ordered by a 
commission for the Swiss government. 
While that vessel was due between June 
7 and June 9, said the Commission, it 
did not dock until June 13. The Com- 
mission continued: 

“These demurrage charges accrued 
during the period from June 17 to June 
26, 1947, on cars containing coal shipped 
under a permit system when there was 
in effect an embargo which began on 
June 5. There is no indication that the 
embargo placed by the association was 
unwarranted. Nor can we find that the 
association’s agent failed to act appro- 
priately or with reasonable dispatch 
upon the complainant’s request for a 
special permit under the embargo. In 
the circumstances, the record is not con- 
vincing that the accrual of the demur- 
rage charges assailed was unjust or un- 
reasonable. 

“We find that the demurrage charges 
sought to be collected are not shown to 
have been unjust or unreasonable. The 
complaint will be dismissed.” 





Rails Ordered to Cancel 
Tariffs Taking Full Ex Parte 


Rate Increases to Ports 


The Commission, division 2, has 
ordered cancelled rail schedules 
which, it said, proposed to include in 
rail rates on cotton linters and other 
cotton items the entire increases au- 
thorized in 1946, 1947, and 1948 gen- 
eral rate cases, on shipments from 
points in Texas to Texas and Louis- 
iana Gulf ports when for coastwise 
movement beyond. 


The proposed rates would have the ef- 
fect of reducing, and in some instances, 
eliminating, the differentials in favor of 
rail-and-water shipments as compared to 
all-rail rates to eastern ports and east- 
ern interior points, and thus would 
threaten the water movements, said the 
Commission. 

By a report and order in I. and S. No. 
5785, Cotton Linters, Texas to Texas & 


La. Gulf Ports, the Commission ordered 
the suspended schedules cancelled on or 
before November 21 on not less than one 
day’s notice. 

By schedules filed to become effective 
April 20, 1950, the respondent railroads, 
parties to Agent Ira D. Dodge’s tariff 
I.C.C. No. 758, proposed to include the 
authorized increases in Ex Parte 162, 
Increased Railway Rates, Fares, and 
Charges, 1946, 266 I.C.C. 537; Ex Parte 
166, Increased Freight Rates, 1947, 270 
1.C.C. 403; and Ex Parte 168, Increased 
Freight Rates, 1948, 276 I.C.C. 9, in the 
single-factor rail commodity rates on 
cotton linters, second-cut cotton linters, 
motes, and cottonseed hull fibre or shav- 
ings, carloads, as aforementioned, and 
at the same time discontinue all refer- 
ence to the Ex Parte 162, 166, and 168 
master tariffs. On protest of numerous 
southern interests the schedules were 
suspended to November 19, 1950, and the 
respondents deferred their operation vol- 
untarily until the disposition of the 
proceeding. 

The Commission reviewed the history 
of rule 7 of the master tariffs published 
by the carriers, it said, “in purported 
compliance” with requests of the Com- 
mission’s Bureau of Tariffs to the effect 
that, under the findings in Ex Parte 
162 and 166, combination rates should 
be treated as single-factor rates for the 
purpose of applying the authorized in- 
creases. In one letter, the Commission 
said, the bureau had expressed the view 
that to restrict the rule to all-rail traffic 
would be an unwarranted discrimination 
against water carriers and water-borne 
traffic. 

In publishing the proposed rates, said 
the Commission, the respondents had 
failed to comply with the views of the 
bureau, and had disregarded the find- 
ings in the three general rate increase 
cases, and in “Combination Rates, Gen- 
eral Increases, 1946,” in which it re- 
quired a proposed revision of rule 7 to 
be cancelled, 273 I.C.C. 575. In part, 
the Commission quoted from the last- 
named proceeding as follows: 

“Finding 5 in Ex Parte No. 162, and 
similar findings in the later proceedings, 
were intended primarily to avoid dis- 
turbance of established commercial rate 
relations by the application of excessive 
rate increases to combination rates. This 
record amply demonstrates the wisdom 
of those findings. Obviously, the just 
and practicable way to incorporate the 
authorized increases in such rates into 
the permanent rate structure is to pub- 
lish them as one-factor rates and thus 
avoid the disturbance of rate relations 
which is inherent in the proposed rule 
and the complexities of tariff publica- 
tion and interpretation which grew out 
of general order No. 28. It may be that 
some rates which have been depressed 
by truck or other competition can and 
should be increased as contemplated 
under the proposed rule without trans- 
gressing the law, but a general rule 
such as the one under consideration 
is an unjust and impracticable method 
of accomplishing that end.” 

The Commission said that the pro- 
posed rail rates to the Texas ports in- 
cluded the entire increase authorized 
in Ex Parte 162, 166 and 168, without any 
reference to the corresponding master 
tariffs. The result was, it said, that 
the maximum increase of 11 cents in 
the rates on cotton linters allowed 
under Ex Parte 166, which became 12 
cents under Ex Parte 168, would be 
added to both the rail factor to the 
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port and the factor beyond the port, 
instead of being added only once to the 
total combination rate. 

After a review of the rate situation 
from a number of representative points, 
the Commission said that in some in- 
stances the present differential of the 
rail-ocean combination rate under the 
all-rail rate would be eliminated entirely. 
In a number of other instances, it said, 
the rail-ocean combination rate would be 
higher than the all-rail rate from and 
to the same points. It added that there 
were also additional charges “when by 
water” for wharfage, marine insurance, 
and drayage from the docks. It con- 
tinued: 

“The amounts by which the present 
combination rail-and-water rates are 
lower than the all-rail rates to eastern 
ports and eastern interior destinations 
have attracted a regular movement of 
cotton linters by water from the Texas 
ports. The proposed rates would have 
the effect of reducing, and in some in- 
stances eliminating, the water differen- 
tials and thus of threatening the water 
movement.” 

As to a comparison of the rail move- 
ment to the ports for coastwise move- 
ment with such movements for export, 
in connection with which the railroads 
said there was no difference in transpor- 
tation, the Commission said that “the 
proposed rates are not local rates and 
can be used only in combination with 
other rates applicable from the port to 
determine a through rate or transporta- 
tion charges from origin to destination.” 

It said that, despite the described pro- 
portional nature of the proposed rail 
rates, the respondents asked approval of 
their proposal to add the entire maxi- 
mum authorized increase to their factor 
of the rail-water combination rates. The 
railroads said it was stated on behalf of 
the respondents that the water lines 
could republish their port-to-port rates 
with less than the maximum increases 
added. The result, said the Commission, 
would be that the rail lines would obtain 
the full maximum authorized increase, 
whereas the water lines would have to 
be content with much less or forego a 
competitive rate basis. 


The Commission found that to the ex- 
tent that the proposed schedules em- 
bodied increases which exceeded those 
authorized in the findings in Ex Parte 
162, 166, and 168, they were not shown 
to be just and reasonable, and it ordered 
the proceeding discontinued. 


Reparation on Hides, West 
To Fla., Awarded by I.C.C. 


The Commission, division 3, has 
awarded reparation on carload shipments 
of green salted cattle hides from points 
in California, Oregon, Washington, and 
Montana to Tanco, Fla., on finding the 
railroad rates thereon were, are, and for 
the future will be unreasonable to the 
extent that they exceeded, exceed, or may 
exceed a basic rate of $1.13 a 100 pounds, 
minimum 60,000 pounds, plus general 
increases authorized on and since June 
20, 1946. 

A report was issued in No. 30693, Paris 
Leather Co., Inc. v. Atchison, Topeka & 
Santa Fe Railway Co. et al., and an 
order effective January 22, 1952, on 30 
days’ notice. 

“During the period April 25, 1949, to 
and including May 17, 1950, 23 carload 
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shipments moved from the Pacific coast 
states and Montana,” said the Commis- 
sion. “On the shipments moved from the 
Pacific coast states prior to September 1, 
1949, the charges collected were based on 
a combination composed of rates of $1.58 
to Hildreth or Lake City Junction, Fla., 
and 45 cents beyond, plus the interim 
increase effective on January 11, 1949. 

“On the shipments moved in the pe- 
riod September 1, 1949, to and including 
December 31, 1949, the charges collected 
were based on rates of $1.72 to Hildreth 
or Lake City Junction and 50 cents be- 
yond, the higher rates reflecting the gen- 
eral increase effective on September 1, 
1949. 

“On these shipments moved on and 
subsequent to January 1, 1950, the 
charges collected were based on a 
through rate of $2.06. One shipment 
originated at Montana, on which the 
charges collected were based on a com- 
bination of $1.72 to Hildreth or Lake 
City Junction and 50 cents beyond, which 
basis remained in effect until January 
22, 1951, when the $2.06 rate became 
effective. The complainant seeks a rate 
not in excess of $1.58, minimum 60,000 
pounds, in the period April 25 to Septem- 
ber 1, 1949, and $1.72 on and after the 
latter date.” 

The Commission said the record was 
clear that the present rate of $1.72 to 
transcontinental group A in the east, as 
in effect prior to the addition of the gen- 
eral increases, was established to meet 
water competition; also, that, so far as 
appeared, there was no such competi- 
tion on this traffic to Tanco. 

“While these facts afford a good rea- 
son for not using the group A rate as 
a measure of the reasonableness of the 
rate assailed,” said the Commission, “it 
is significant that the group A rate was 
extended to group K, according to the 
defendants, not because of water com- 
petition at points in the latter group, but 
‘in accord with the policy of the trans- 
continental lines of granting the group 
A, B, and C basis to the corresponding 
southern destination groups of K, L, and 
M.’ There is no claim of water competi- 
tion to points in the latter groups. For 
some years prior to 1940, the rate in 
effect to Tanco and other points in group 
K-1 subject to a minimum of 40,000 
pounds was the same as that, subject to 
the same minimum, to groups A and K. 

“The factors in the assailed combina- 
tion rates beyond Hildreth and Lake City 
Junction were the full local rates. The 
Commission has said frequently that a 
through rate should be something less 
than the combination of locals. Hough- 
land & Hardy, Inc. v. Ahnapee & W. Ry. 
Co., 255 I.C.C. 617, 626. As stated, from 
five representative origins . . ., reflect- 
ing the level of the rates on green hides 
from the Southwestern, Western Trunk 
Line, Central, Trunk Line, and New Eng- 
land territories, the average difference 
in the through rates as of June 30, 1946, 
Tanco over points in group K, is 8 cents. 
From Kansas City, it is 8 cents and from 
Dallas it is 7 cents. For the longer hauls 
from the Pacific coast states and Mon- 
tana, we are persuaded that the differ- 
ence over group K should not have ex- 
ceeded, and should not exceed, 8 cents 
as of June 30, 1946.” 





Motor Finance Action 


Under its expedited procedure for 
handling motor finance proceedings, the 
Commission, division 4, has issued re- 
ports and orders, effective November 23, 


with objections to be submitted in writ- 
ing on or before November 7, in the 
following cases: 


MC-F-3633, D. L. Wartena. et al.— 
Control; Automobile Transport, Inc., of 
Delaware—Lease (Portion)—Central 
States Transit Lines, approving, with 
conditions, by supplemental findings to 
those in prior report 50 M.C.C. 289, pur- 
chase by Automobile Transport, Inc. of 
Delaware, Dearborn, Mich., of certain 
operating rights of Central States 
Transit Lines, Flint, Mich., and control 
of the rights by D. L. Wartena and oth- 
ers. 


MC-F-5022, Joseph Ravelese—Control; 
Wooster Express, Inc, Inc.—Purchase 
(Portion) —“B” Line Transportation Co., 
Inc., approving, with condition, pur- 
chase by Wooster Express, Inc., New 
London, Conn., of certain operating 
rights of “B” Line, also of New London, 
and control of the rights by Joseph 
Ravalese. 


MC-F-4988, Ben Gutman, et al——Con- 
trol; Tennessee Motor Service, Inc., ap- 
proving control of Tennessee Motor 
Service, Inc., Memphis, Tenn., by Ben 
Gutman, Oliver Gutman, and Ben Gut- 
man, Jr., of St. Louis, Mo. 

MC-F-4992, H. G. McNeely—Control; 
Witte Transportation Co —Purchase— 
Herbert E. Knight, embracing MC-F- 
5011, Same—Purchase—Curtis A. Kaas, 
approving, with condition, purchase by 
Witte Transportation Co. of the operat- 
ing rights and property of Herbert E. 
Knight, dba Knight’s Freight Transfer, 
Mabel, Minn., and of Curtis A. Kaas, 
dba Trempleau Valley Truck Line, 
Pigeon Falls, Wis., and control of the 
rights and property of the two carriers 
by H. G. McNeely. 

Effective November 20, with objections 
to be filed on or before November 5, 
the Commission, in MC-F-4939, Benefi- 
cial Corporation—Control; Continental 
Motor Coach Lines, Inc.—Control—Ken- 
tucky Bus Lines, Inc., approved acquisi- 
tion by Continental Motor Coach Lines, 
Inc., Wilmington, Del., of control of Ken- 
tucky Bus Lines, Inc., Louisville, Ky., 
and by Beneficial Corporation, Wilming- 
ton, in control of Continental. 

In the following proceedings, the ef- 
fective date of the Commission’s orders 
was November 23, with objections to be 
filed on or before November 7: 

MC-F-4907, Jack Mashkin, et al.— 
Control; Mashkin Freight Lines, Inc.— 
Purchase—Samuel Eldelstein, approving, 
with conditions, purchase by Mashkin 
Freight Lines, Inc., East Hartford. Conn., 
of the operating rights of Samuel Eldel- 
stein, dba Contract Haulage Co., Hart- 
ford, Conn., and control of the rights by 
Jack and David Mashkin, and Isadore 
Eldelstein. 

MC-F-4986, G. Howard Johnson—Con- 
trol; Independent Truckers, Inc.—Pur- 
chase (Portion)—James F. Olson, ap- 
proving, with condition, purchase bv In- 
dependent Truckers, Inc., Omaha, Neb., 
of certain rights of James F. Olson, dba 
Jas. F. Olson & Motor-Way Transfer 
Co.. Lincoln, Neb., and control of the 
rights by G. Howard Johnson. 

MC-F-4987, Stella Louise and Harry 
Lee Millstead—Purchase (Portion)— 
King Transfer & Storage Co., approving, 
with condition, purchase by Stella Louise 
and Harry Lee Millstead, dba Millstead 
Transfer & Storage, Bartlesville, Okla., 
of certain rights of King Transfer & 
Storage Co., Muskogee, Okla. 

MC-F-5006, George M. Hughes and 
xX. O. Bunch, Jr.—Control—Hughes Mo- 
tor Lines, Ine—Purchase (Portion)— 
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Hughes Transportation, Inc., approving, 
with condition, purchase by Hughes Mo- 
tor Lines, Inc., of Wilmington, N.C., of 
certain rights of Hughes Transportation, 
Inc., Charleston, S.C., and control of the 
rights by George M. Hughes and X. O. 
Bunch, Jr. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Cooling Charges 


No. 30648, Safeway Stores, Inc., v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. By division 3. Reparation 
awarded on finding inapplicable charges 
incident to the cooling of cars by com- 
plainant at loading points in Arizona 
and California of melons, collected on 
shipments delivered or tendered for de- 
livery prior to May 31, 1950. Found that 
no charges were applicable during that 
period; that on and after that date the 
applicable charge was and is $6.61 a car, 
and that the applicable charge was not 
shown to have been or to be unreason-. 
able. 


Cement 


No. 21492, Dewey Portland Cement Co. 
v. Alton & Eastern Railroad Co. et al., 
embracing only No. 21635, Same, v. Chi- 
cago, Burlington & Quincy Railroad Co., 
et al., of a number of other dockets em- 
braced in the original report. By division 
2. On further consideration, original re- 
port, 176 I.C.C. 671, finding undue preju- 
dice respecting the relation between the 
intrastate rates on cement, carloads, from 
Sugar Creek, Mo., and the interstate 
rates from Linwood, Ia., to specified 
areas in Missouri, which was modified 
in 278 I1.C.C. 405 so as to eliminate Dod- 
son, Mo., further modified to eliminate 
additional decisions. Now found that the 
movement from Linwood-to destinations 
in Missouri on and west of the line of 
the Kansas City Southern from the 
southern limits of Kansas City to Joplin, 
Mo., and of the Frisco to Baxter Junc- 
tion, Kan., and on the lines of the M-K- 
T northeast of Eve., Mo., and the line of 
the Burlington between Kansas City, 
Mo., and Leavenworth, Kan., would. be 
under conditions dissimilar from those 
surrounding the movement from Sugar 
Creek, Mo., to the same destinations. 


Feeder Cattle 


No. 30653, Sieck & Snediger v. Atchi- 
son, Topeka & Santa Fe Railway Co., 
et al. By division 3. Waiver of out- 
standing undercharges authorized and 
reparation awarded, on finding appli- 
cable rate on feeder cattle, carloads, 
from Foraker, Okla., to Brawley, Calif., 
not shown to have been unreasonable, 
but shipments found misrouted. The 
Commission ‘said there was conflict be- 
tween the rates and routes inserted at 
different times in the waybill, but added 
it did not appear whether any such con- 
flict existed in the bill of lading signed 
by the shipper. It said the evidence was 
clear, however, that the shipper desired 
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to have the shipments move over the 
cheapest available route. It found the 
applicable rate of 99 cents a 100 pounds 
not unreasonable, but. that the ship- 
ments were misrouted by the Midlana 
Valley Railroad Co. in that it failed to 
bill them over a route taking a rate of 
79 cents, and that complainants had paid 
charges at a rate of 84 cents, and were 
entitled to -the difference between the 
charges collected and those that would 
have accrued at the 79-cent rate. 


Dump Bodies 


No. 30716, Motor Power Equipment Co., 
v. Chicago, Burlington & Quincy Rail- 
road Co. By division 3. Reparation 
awarded. Found that rate of 51 cents, 
based on column-35 rating, minimum 
30,000 pounds, collected on three car- 
load shipments of steel auto-dumping 
bodies, with dumping devices and at- 
tached parts, from Streator, Ill., to Minne- 
sota Transfer, Minn., on August 16 and 
October 7 and 20, 1946, inapplicable, and 
that the applicable rate was an all- 
freight rate of 41 cents, minimum 40,000, 
which, with increases subsequently au- 
thorized; was applicable on like ship- 
ments which might have moved during 
pendency of the proceedings. 


RAILROAD ABANDONMENTS 


D.&R. G. W. 


The Commission, division 4, has issued 
@ memorandum to the press announcing 
approval of an application in Finance 
No. 17444, Denver & Rio Grande Western 
Railroad Co. Abandonment. The appli- 
cant asked permission to abandon a 
portion of its Little Cottonwood branch, 
and its operation, at Sandy, Salt Lake 
county, Utah. The part to be aban- 
doned consisted of 718 feet of main track 
and 1,250 feet of spur track at Sandy. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-1400, Sub. 5, Albert H. Creger, 
Philadelphia, Pa., Extension — Various 
Commodities, embracing MC-1400, Sub. 
3, Same. On reconsideration in MC-1400, 
Sub. 5, condition imposed in findings of 
prior report, 51 M.C.C. 801, requiring 
cancellation of outstanding authority, 
modified. On reconsideration in Sub. 3, 
order of May 22, 1950, to extent it can- 
celled certificate issued May 26, 1948 
vacated and set aside in part. Issuance 
of certificate authorized for operations 
authorized at 51 M.C.C. 801, and in May 
26, 1948, certificate, with an exception. 

* MC-11207, Sub. 157, Deaton Truck 
Line, Inc., Birmingham, Ala., Extension 
—Alabama Points. Certificate granted. 
Over irregular routes, cast iron pipe and 
fittings from Munford, Jacksonville, and 
Holt, Ala., to points in Ga., Fla., S.C., 
N.C., Tenn., Ky., Miss., and La., and 
roofing and roofing materials from Tus- 


caloosa, Ala., and points within 3 miles 
thereof, to points in Tenn., Miss., S.C., 
N.C. and Ga. 

* MC-29566, Sub. 23, Southwest Freight 
Lines, Inc., Kansas City, Mo., Extension 
—Roofing. Certificate denied. Over ir- 
regular routes, asbestos and asphalt roof- 
ing products, from specified points in 
Tenn., Tex., and La., to points in certain 
southwestern states. 

MC-29988, Sub. 30, Denver-Chicago 
Trucking Co., Inc., Denver, Colo., Exten- 
sion—OBew Mexico Points. Certificate 
granted on further hearing and find- 
ings in prior report, 49 M.C.C. 827 af- 
firmed. General commodities, with ex- 
ceptions, serving all intermediate points 
in N.M. on present routes, restricted to 
shipments moving from Phoenix, Ariz., 
and empty containers and skids on 
return. 

* MC-31245, Sub. 4, Maurice L. Rogers, 
South Windham, Me., Extension—Co- 
burn Gore. Certificate granted. (1) Box 
shooks from Clarks Mill, Me., to points 
in N.Y., and (2) lumber from U.S.-Cana- 
dian boundary line near Coburn Gore, 
Me., to South Windham, over irregular 
routes. 

* MC-36151, Sub. 31, Henry Jenkins 
Transportation Co., Inc., Boston, Mass., 
Extension—Tilton. Certificate granted. 
Wool, wool products, mohair, rayon, rags, 
and burlap bags, and supplies used in 
connection with manufacture of textiles, 
except liquid commodities in bulk, be- 
tween Franklin and Tilton, N.H., over 
irregular routes. 

*MC-38673, Sub. 9, Ralph E. Sorkness, 
dba Sorkness Truck Lines, San Diego, 
Calif., Extension—Carbon Dioxide. Cer- 
tificate granted. Liquid carbon dioxide, 
in bulk, in tank vehicles, from Niland 
and Agnew, Calif., to points in Calif., 
Ore., Wash., Mont., Idaho, Wyo., Utah, 
Nev., Colo., Ariz., and N.M., and from 
Agnew, Calif., to points in Ore., Wash., 
Idaho, and Mont., and solidified carbon 
dioxide, from Niland to points in Ariz., 
Nev., and N.M., over irreguiar routes, ap- 
plicant to ask cancellation from MC- 
38673, Sub. 5 of certain authority. 

* MC-41640, Sub. 11, Ernest J. Dietrich, 
Philadelphia, Pa. Extension—Pianos. 
Certificate denied. Over irregular routes, 
pianos and related commodities between 
Philadelphia and Lester, Pa., on the one 
hand and, on the other, points in IIl., Ind., 
Ky., Mich., and O. 

* MC-50849, Sub. 12, Ralph Wessell, dba 
Wessell Truck Line, Bennington, Kan., 
Extension — Livestock, embracing MC- 
50849, Sub. 13, Same, Feed, and MC- 
50849, Sub. 12, Ralph Wessell and R. R. 
Scheibler, copartners, Extension—Live- 
stock, as substituted applicant partner- 
ship. Certificates denied. In Sub. 12, 
proposed transportation of ordinary live- 
stock, between points in Kan., on the 
one hand, and, on the other points in 
described areas of Mo., Ia., Neb., Colo., 
Okla., Tex., and N.M., found partially 
exempt and found otherwise not required. 
In Sub. 13, Feed (1) from Salina, Kan., 
to Trenton, Mo., and points in 15 Colo. 
counties, and (2) between Salina, on the 
one hand, and, on the other, points in a 
described Okla. area, over irregular 
routes. 

* MC-61265, Sub. 30, Southeastern Mo- 
tor Truck Lines, Inc., Nashville, Tenn., 
Extension—Dangerous Explosives. Cer- 
tificate denied. Dangerous explosives, 
over routes and between points presently 
authorized to be served in Ga., Ill., Ind., 
Ky., Mo., O., Tenn. The report said that 
in effect the applicant sought to remove 
an exception prohibiting transportation 
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of dangerous explosives where existing in 
its present general commodity authority. 

* MC-75651, Sub. 20, R. C. Motor Lines, 
Jacksonville, Fla., Extension — Norfolk, 
Va. Certificate denied. General com- 
modities, on government bills of lading, 
between Norfolk, and points within 35 
miles thereof, on the one hand, and, on 
the other, Jacksonville and points in Fla. 
within 35 miles thereof, over irregular 
routes. 

MC-84728, Sub. 2, Safeway Trails, Inc., 
Washington, D.C., Extension — Atlantic 
City. Certificate granted, on reconsid- 
eration, and findings in prior report, 
Dec. 5, 1950, affirmed. Passengers and 
their baggage, express, mail, and news- 
papers, between Atlantic City, N.J., and 
junction U.S. highways 13 and 40, over 
US. highway 40, serving intermediate 
points, with restrictions. 

* MC-95540, Sub. 192, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Detroit, Mich. Certificate granted. 
Meats, meat products, meat by-products, 
from Detroit, Mich., and Mishawaka, 
Ind., to points in Ala., Fla., Ga., N.C., 
S.C.; irregular routes; conditioned on 
neither applicant, nor any person or 
persons controlling, controlled by, or 


under common control with applicant, at. 


any time in future engaging in any com- 
mercial enterprise involving performance 
of transportation as a private carrier. 

* MC-95819, Sub. 2, Greenberg’s Lake- 
wood Lines, Lakewood, N.J., Extension— 
Atlantic City, N.J. Certificate denied. 
Passengers and baggage, in special oper- 
ations, non-scheduled door-to-door serv- 
ice, between Atlantic City, N.J., and New 
York, N.Y., over irregular routes. 

*MC-107615, Sub. 2, United News 
Transportation Co., Philadelphia, Pa., 48 
Regular Routes. Certificate denied. 
Newspapers, magazines, books, catalogs, 
pamphlets, periodicals, publications and 
parts thereof, display stands, advertising 
materials, print plates, and waste paper, 
between numerous points in Del., Md., 
N.J., N.Y., Pa., and D.C., over regular 
routes. 

* MC-106450, Sub. 5, Atlas Moving & 
Storage Co., West Haven, Conn., Exten- 
sion—Mansfield. Certificate denied. 
Over irregular routes, automatic wash- 
ers, home laundry dryers, refrigerators, 
dishwashers, disposal units, sinks, home 
freezers, electric ranges, and water heat- 
ers, from Mansfield, O., to West Haven 
and Hamden, Conn. 

* MC-108207, Sub. 1, Frozen Food Ex- 
press, Dallas, Tex., Common Carrier. On 
reconsideration, findings in prior re- 
port on further hearing, 51 M.C.C. 813, 
modified. Certificate granted. Specified 
foods, between points in Tex., La., IIl., 
Mich., Okla., Mo., Ark., and Miss., and 
between points in those states and Mem- 
phis, Tenn., with certain exceptions, over 
irregular routes. 

*MC-111917, Cecil Sims, dba Sims 
Truck Lines, Texarkana, Tex., Contract 
Carrier. Permit denied. Rock wool, from 
Texarkana, Ark., to specified points in 
La., Okla., Tex., Kan., N.M., Miss., Mo., 
Tenn., and Ark. 

* MC-112086, George Bersuch and Mar- 
tin Feldman, dba Pocono, N.Y. Limou- 
sine Service Co., Bronx, N.Y., Common 
Carrier, embracing MC-112308, Pocono 
Sedan Service, Inc., Common Carrier. 
Certificate denied in MC-112086, pas- 
sengers and baggage, in special opera- 
tions, in non-scheduled door-to-door 
service, with limitations, between New 
York, N.Y., on the one hand, and, on 
the other, seven townships in Monroe 
county, Pa., over irregular routes. In 
MC-112308, certificate granted, passen- 
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gers and baggage in special operations, 
non-scheduled door-to-door service, be- 
tween New York City, on the one hand, 
and, on the other, points in Montor 
county, Pa., over irregular routes. 

* MC-112202, Allen D. Reed, Summit 
Station, Pa., Common Carrier. Certifi- 
cate granted. Coal, from points in 
Schuylkill county, Pa., to points in Del. 
and those in N.J., on and north of USS. 
highway 30, with certain exceptions, over 
irregular routes. 

* MC-7746, Sub. 45, United Truck Lines, 
Inc., Spokane, Wash., Extension—Explo- 
sives. Certificate denied. Explosives, 
over applicant’s presently authorized 
regular routes in Wash., Ore., Idaho, and 
Mont. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 17484, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$5,250,000 of Chicago, Rock Island & Pacific 
Railroad equipment-trust certificates, series 
K, to be issued by the First National Bank 
of Chicago, as trustee, and sold at 99.17996 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 

x * * 

Report and order in F.D. No. 17499, Middle 
Atlantic Transportation Co. Inc. Stock, 
granting authority to issue not exceeding 
$550,000 of common stock, consisting of 
110,000 shares of the par value of $5 each, 
to be delivered to the applicant’s stock- 
holders, including (a) 300 shares in ex- 
change for 110 shares of outstanding com- 
mon stock without par value represented 
by the initial paid-in capital of $1,500, ‘0 
3,200 shares in consideration of unearned 
surplus of $16,000 heretofore contributed by 
the stockholders, and (c) 106,500 shares as 
a stock dividend, conditions prescribed. 
Approved. 


MOTOR FINANCE CASES 


MC-F-4818, Lester A. Wilsey—Control; In- 
dianheag Truck Line, Inc.—Purchase—E. L. 
Lenthe. Purchase by Indianhead Truck 
Line, Inc., of St. Paul, Minn., of certain 
operating rights and property of E. L. Lenthe, 
dba Fargo Transport, of Fargo, N.D., and 
acquisition by Lester A. Wilsey of control 
of the rights and property, approved, with 
conditions. 

*x * ok 

MC-F-4859, J. H. Cochrane — Control; 
Overnite Transportation Co.—Purchase (Por- 
tion)—M. P. Lipe. Purchase by Overnite 
Transportation Co. of the operating rights 
of M. P. Lipe, dba Lipe Motor Lines, of 
Hickory, N. C., and acquisition by J. H. 
Cochrane of control of the rights, approved, 
with condition. 

~ ~ 


MC-F-4896, A. R. Jordan—Control—Denco 
Bus Lines, Inc. (B. D. Denton, Receiver). 
Application for authority under section 
210a(b) of A. R. Jordan, of Hugo, Okla., for 
temporary control through management of 
the motor-carrier operations of Denco Bus 
Lines, Inc., (B. D. Denton, Receiver), of Ada, 
OCkla., granted with conditions. 

x * 


MC-F-4911, F. G. Campbell — Control; 
Campbell Sixty-Six Express, Inc.—Purchase 
~-Hoyt E. Foster. Application for authority 
inder section 210a(b) of Campbell Sixty- 
‘x Express, Inc., of Springfield, Mo., for 
emporary operation of the motor-carrier 
ights and properties of Hoyt E. Foster, do- 
hg busines as Foster Motor Freight Line, 
{ Havana, Ark., denied. . 


_MC-F-5041, Samuel L. Lebovitz—Control— 
snnecticut Motor Lines, Inc. Application 
or authority under section 210a(b) of 
amuel L, Lebovitz, of Allentown, Pa., for 
mporary control through management of 
onnecticut Motor Lines, Inc., of New 
iaven, Conn., granted, with conditions. 


MC-F-3657, W. F. Carey and B. B. Beve- 
‘se—Control; Commercial Carriers, Inc.— 
ease—Canfield Driveaway Co. Petition by 
oplicants, filed October 18, 1951, for ap- 
‘Oval of extension of lease, granted and 
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orders of April 5, 1948, and April 20, 1951, 
supplemented so as to authorize the further 
lease by Commercial Carriers, Inc., of the 
operating rights of Canfield Driveaway Co. 
for a term to expire not later than April 
19, 1952. 

ca * oo 


MC-F-4635, Hargis Ison, et al.—Control; 
Pinson Transfer Co., Inc.—Purchase (Por- 
tion)—Hayes Freight Lines, Inc. Purchase 
by Pinson Transfer Co., Inc., of Huntington, 
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W. Va., of certain operating rights of Hayes 
Freight Lines, Inc., of Mattoon, Ill., and 
acquisition by Hargis Ison, G. E. Pack, and 
E. L. Pack of control of the operating rights, 
approved, with condition. 


ORDERS 


Tap Line Case Changes 
Reflect Ex Parte 175 


The Commission, division 3, by seven- 
teenth supplemental order in I. and S. 
No. 11, The Tap Line Case, set aside its 
sixteenth supplemental order fixing the 
maximum of allowances or divisions out 
of the rates on interstate shipments of 
lumber and forest products that might 
be received by the tap lines parties to 
the proceedings, and gave effect to the 
increases granted in Ex Parte 175, In- 
creased Freight Rates, 1951, as of the 
date when the increases authorized in 
that proceeding, became effective. 

The pertinent portions of the order 
follow: 

“It is ordered, That from and after 
August 28, 1951, the switching charges 
or divisions which may be paid to tap 
lines parties hereto by the trunk lines 
out of the rates on interstate shipments 
of lumber and forest products from 
points on said tap line shall not exceed 
the following amounts, namely: 

“For switching a distance of one mile 
or less from the junction $5.15 per car; 
over one mile and up to three miles 
from the , junction $7.08 per car; on 
shipments from points over three miles 
and not more than 10 miles from the 
junction, 4.5 cents per 100 pounds; over 
10 miles and not more than 20 miles 
from the junction 6 cents per 100 
pounds; over 20 miles and not more than 
40 miles from the junction 8 cents per 
100 pounds; and over 40 miles from the 
junction 9 cents per 100 pounds. 

“Provided, That these divisions are to 
be the net amounts that may be paid 
out of the trunk-line rates from the 
junction, and when the rates from points 
on the tap lines are made by the addi- 
tion of an arbitrary, the amount of such 
arbitrary shall accrue to the tap line. 

“It is further ordered, That the re- 
spective trunk lines respondents herein 
shall file with the Commission on or 
before January 1, 1952, copies of their 
division sheets with each of their re- 
spective tap line connections making 
effective the divisions authorized here- 
in, which division sheets shall show the 
distances in miles from each station or 
shipping points to the junction with the 
issuing carrier, in addition to the 
amount of the division.” 





Water Service Exempted 


By a certificate of exemption in W- 
1032, Magco Towing Co., Inc., Exemption 
Application, the Commission, divisiqn 4, 
has exempted the carrier, of Houston, 
Tex., from the provisions of part II of 
the interstate commerce act insofar as it 
engages solely in transporting the prop- 
erty of the Magnet Cove Barium Corpo- 
ration, which the Commission said owned 
all of the voting stock of the carrier. 

Holding of the certificate was condi- 


tioned on continuance of transportation 
solely for Magnet Cove, and on the lat- 
ter’s continued ownership of all or sub- 
stantially all of the voting stock of the 
carrier. 





More N. Y. State Highway 


Tax Surcharges Suspended 


The Commission, division 2, by first 
and second supplemental orders in I. 
and S. M-3929, Surcharges—New York 
State, has suspended schedules filed by 
E. J. Scannell, Inc., to become effective 
October 21, and later, and by the East- 
ern Motor Freight Conference, Inc., 
agent, the New England Motor Rate Bu- 
reau, Inc., agent, the New Hampshire 
Motor Rate Bureau, agent, and the 
Maine Motor Rate Bureau, agent, to be- 
come effective October 22, and later, 
naming surcharges intended to offset a 
highway use tax which went into effect 
in New York state on October 1 (T.W., 
Oct. 20, p. 58). 

The Commission had previously sus- 
pended tariffs of the Middle Atlantic 
States Motor Carrier Conference, and of 
the New York-New Jersey Tariff Bureau, 
proposing similar charges (T.W., Oct. 6, 
p. 37, Oct. 13, p. 51). 

The New York tax is a weight-dis- 
tance tax based on the capacity of the 
vehicle used. Shippers and motor car- 
riers filed suit in the New York Supreme 
Court at Albany to enjoin collection of 
the tax (T.W., Sept. 29, pp. 17 and 43). 
At the Middle Atlantic States offices in 
Washington, it was said that the court 
enjoined only the penalty provisions of 
the tax law and that briefs had been 
filed in the court. 

The supplemental orders in I. and S. 
M-3929 suspended the involved tariffs to 
and including May 7, 1952, the date to 
which the Middle Atlantic and New 
York-New Jersey bureau tariffs were sus- 
pended. 





Florida Barge Temporary Rights 


The Commission, division 4, by an 
order in W-1035, Florida Barge Lines, 
Inc., Temporary Authority Application, 
has authorized the applicant, of Miami, 
to operate until April 16, 1952, as a 
common carrier by non-self-propelled 
vessels with the use of separate towing 
vessels, in interstate or foreign com- 
merce, in the transportation of com- 
modities generally between Jacksonville 
and Banana River, Fla. 





Miami-Key West Water Rights 


By an order in W-1034, Sub. 1, Rod 
Pickard Temporary Authority Applica- 
tion, the Commission, division 4, has au- 
thorized the applicant, of Miami, Fla., to 
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operate as a common carrier by self- 
propelled vessels and by non-self-pro- 
pelled vessels with the use of separate 
towing vessels, in interstate or foreign 
commerce, in the transportation of com- 
modities generally between Miami, Fla., 
and Key West, Fla., until April 8, 1952. 





Western Rail Amendment of 
Bulwinkle Pact Approved 


The Commission, by an order effective 
December 3, in Section 5a Application 
No. 2, Western Traffic Association— 
Agreement, has approved an amendment 
to the agreement requested by the ap- 
plicant western railroads (T.W., Oct. 8, 
1949, p. 27). 


On August 7, said the Commission, the 
applicants . petitioned for authority to 
amend their articles of agreement as 
follows: 

Article X (relating to the Pacific 
Southcoast Freight Bureau) section 3 
(jurisdiction), paragraph (b), by adding 
immediately following sub-paragraph 8 
on page 147, a new paragraph reading: 

“Between points on Southern Pacific 
Co. in California, Dunsmuir and north 
thereof, also Fletcher and west thereof, 
also in Oregon, Klamath Falls and south 
thereof.” 

Article XI (relating to the North Pa- 
cific Coast Freight Bureau) section 3 
(jurisdiction), paragraph (b), page 159, 
by changing sub-paragraph 1 to read as 
follows: 


“1. All points in North Coast Territory, 
except between points on Southern Pa- 
cific Co. in California, Dunsmuir and 
north thereof, also Fletcher and west 


thereof, also in Oregon, Klamath Falls ° 


and south thereof.” 


The western railroads’ agreement was 
filed under section 5a, the so-called 
Reed-Bulwinkle section of the inter- 
state commerce act, which relieves com- 
mon carriers from operation of the anti- 
trust laws in entering into and carrying 
out agreements for joint action on rates 
and related matters, if the agreements 
have been approved by the Commission. 





M.P. Plan Submission Cost 


The Commission has certified in Fi- 
nance No. 9918, Missouri Pacific Railroad 
Co. Reorganization, that the cost to it of 
submitting the plan of reorganization to 
specified classes of creditors and stock- 
holders of the debtor lines was $8,005.37, 
more than $7,000 of which was paid as 
salary to temporary employes. 


An itemized statement of the expenses 
incurred by the Commission showed the 
following: Mimeographing, $38.59; multi- 
lithing, $5.40; printing, $468.72; paper 
and envelopes used in correspondence, 
$20.90; salaries of temporary employes, 
$7,015.21, and overtime paid regular em- 
ployes of the Commission, $456.55. 





Greyhound Self-Insurer 


The Commission, division 5, by an or- 
der in MC-1501, has approved an appli- 
cation of The Greyhound Corporation for 
authority to self-insure under the provi- 





sions of section 215 of the interstate com- 
merce act. : 

That section governs the filing of se- 
curity for the protection of the public 
and authorizes the Commission, in its 
discretion, to permit carriers to become 
self-insurers under regulations adopted 
by it. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3944, Liquid Starch, N.J., 
N.Y., Pa., from October 18 to and in- 
cluding May 17, 1952, certain schedules 
in supplement No. 64 to tariff MF-I.C.C. 
No. A-356 of Middle Atlantic States Mo- 
tor Carrier Conference, Inc., agent, 
Washington, D.C. The suspended sched- 
ules propose to establish new and re- 
duced motor common carrier commodity 
rates on liquid starch, less-than-truck- 
loads and minimum 23,00 pounds, from 
Philadelphia, Pa., to New York, N.Y., and 
from Ridgefield, N.J., to Philadelphia, 
Pa. 

I. and S. M-3945, Hydrogen Gas—Hill- 
side, N.J., to Stonewall, Va., from Octo- 
ber 18 to and including May 17, 1952, 
certain schedules published in supple- 
ment No. 64 to MF-I.C.C. No. A-356 of 
Middle Atlantic States Motor Carrier 
Conference, Inc., agent, Washington, 
D.C. The suspended schedules propose 
to establish a motor-common carrier 
rate of 72 cents per 100 pounds on com- 
pressed hydrogen gas in steel cylinders, 
minimum 23,000 pounds, from Hillside, 
N.J., to Stonewall, Va. 

I. and S. No. 5965, Unloading Allow- 
ance—Clipper Carloading Company, from 
October 18 to and including May 17, 1952, 
the operation of certain schedule as 
published in Supplement No. 1 to tariff 
L.C.C.-FF No. 51 of Clipper Carloading 
Co. The suspended schedule proposed to 
establish an allowance of 15 cents per 
100 pounds to be paid to the consignee 
for unloading less-carload shipments ag- 
gregating 30,000 pounds or more, in lieu 
of free delivery service. 

I. and S. M-3946, Various Commodities 
—Pa. to N.J. & N.Y., from October 19 to 
and including May 18, 1952, certain 
schedules published in supplement No. 8 
to tariff MF-I.C.C. No. 66 of the Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, Ohio. The suspended sched- 
ules: propose to establish new and re- 
duced commodity rates on various com- 
modities from points in Pennsylvania to 
points in New Jersey and New York. 

I. and S. M-3947, Petroleum Products 
—C. & R. Trucking Co., from October 
22 to and including May 21, 1952, certain 
schedules published in supplement No. 
2 to MF-I.C.C. No. 10 of C. & R. Truck- 
ing Co., Fords, N.J. The suspended 
schedules propose to establish new mo- 
tor-contract carrier minimum rates on 
petroleum products, in containers, 
minima 23,000 and 30,000 pounds, from 
Bayonne and Sewaren, N.J., to Phila- 
delphia, Pa. 

I. and S. M-3948, Paper Envelopes— 
Richmond to Baltimore, from October 23 
to and including May 22, 1952, certain 
schedules published in supplements Nos. 
58 and 59 to tariff MF-I.C.C. No. A-310, 
and supplement No. 26 to tariff MF-I.C.C. 
No. A-374, of Middle Atlantic States Mo- 
tor Carrier Conference, Inc., agent, 
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Washington, D.C. The suspénded sched- 
ules proposed a new classification excep- 
tions rating of third class, less-than- 
truckload, on paper envelopes, N.O.I., or 
seed envelopes or packets, for applica- 
tion over the lines of an individual car- 
rier that operates between Richmond and 
Baltimore; also less-than-truckload com- 
modity rates for quantities under 2,000 
pounds, and for minima of 2,000 and 
6,000 pounds, on these same commodities, 
from Richmond to Baltimore. 

I. and S. M-3949, Sewing Machines and 
Parts, South Bend to Chicago, from Oc- 
tober 23 to and including May 22, 1952, 
certain schedules in supplement No. 1 
to tariff MF-I.C.C. No. 5 of South Bend 
Freight Line, Inc., South Bend, Ind. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on sewing machines and parts, 
minima 10,000, 14,000 and 17,000 pounds, 
from South Bend, Ind., to Chicago, Ill. 

I. and S. M-4950, Transcontinental and 
Rocky Mtn. Increases, from October 24 to 
and including May 23, 1952, certain 
schedules published in various tariffs of 
the Rocky Mountain Motor Tariff Bu- 
reau, Inc., Denver, Colo. The suspended 
schedules propose general increases in 
class and commodity rates between 
points in the Rocky Mountain states and 
between points in or east thereof and 
points in or west thereof. 

I. and S. M-3952, Feed—Minneapolis 
to Ft. Wayne, Ind., from October 24 to 
May 23, 1952, certain schedules published 
in supplements Nos. 13 and 16 to MF- 
I.C.C. No. 192 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to 
establish reduced motor-common carrier 
rates on animal or poultry feed, mini- 
mum 20,000 pounds, from Minneapolis, 
Minn., and points grouped therewith, to 
Fort Wayne, Ind. 


COMMISSION ORDERS 


MC-1124, Sub. 81, Harrin Transportation 
Co. Extension—Ruston to Alexandria, La. 
Reopened for reconsideration on present 
record only insofar as operations are au- 
thorized to and from points in Ark. in con- 
nection with route granted. 

* 


MC-1362, Sub. 30, Highway Express, Inc.; 
MC-56388, Subs. 12 and 13, James R. Hahn; 
MC-101483, Sub. 2, Leslie Darr; MC-111956, 
Sub. 1, Suwak Trucking Co.; and MC- 
112955, J. R. Graham, dba Graham Transfer. 
Applications dismissed. 

a * * 

MC-13727, Sub. 1, Reinsfelder Transfer & 
Storage Co., Inc. Extension—Nine States. 
Applicant’s petition for reopening and 
further hearing, denied. 

% * * 


MC-20314, John J. Casale, Inc. Contract 
Carrier application. Portion of application 
asking contract carrier rights, dismissed. 

co * ae 


No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of Rail- 
road Operation. Petition of Gulf, Mobile 
and Ohio R.R. Co. for reconsideration and 
argument, and petition of Atlanta & St. 
Andrews Bay Ry. Co. for reconsideration 
and rehearing, denied. 

* * * 

No. 30574, Angell Nail & Chaplet Co. v. 
P. & L. E. et al.; No. 30593, New York Coal 
Sales Co. v. B. & O. et al.; No. 30723, J. M. 
Smucker Co. v. P. R.R. Co.; No. 30803, 
Dresser Equipment Co. v. P. R.R. Co. et al.; 
and No. 30839, Earle C. Anthony, Inc. v. A. 
T. & S. F. et al. Complaints dismissed. 

ok * * 

MC-59852 and Sub. 1, All States Freight 
Inc. Common Carrier Applications. Order 
of May 1, 1950, further modified, insofar as 
it denied authority to applicant to serve 
points within a radius of 30 miles of Mans- 
field, O., so as to become effective Dec. 14, 
instead of Oct. 15. 

oe co * 

MC-105902, Sub. 2, Penn Yan Express, Inc. 

Extension—Binghamton, N.Y. Date on 
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which recommended order shall become 
order of Commission and become effective, 
postponed to Oct. 18. 

* * + 


MC-107012, Sub. 12, North American Van 
Lines, Inc. Extension—18 States. Applicant’s 
petition insofar as hearing de novo is con- 
cerned, denied. 

* * *” 

No. 29820, Chrysler Corp. et al. v. A. C. 
& Y. et al. Order of Nov. 7, 1950, further 
modified to become effective Nov. 26, on ten 
days’ notice, instead of Nov. 5. 

- ok a 


MC-80382, Brooks Transportation Co., Inc. 
Applicant’s petition to amend certificate, 
denied, and carrier to cease and desist from 
such unauthorized operations to or from 
Piney River, Va., on and after Oct. 16, until 
such time as specific authority has been 
granted. 

* * a 

MC-104210, Sub. 49, Edgar M. Linkenhoger, 
dba Transport Co.; and MC-103248, Sub. 14, 
Petroleum Transport, Inc. Applications dis- 
missed. 

’ * * * 

Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. M-3662, Aggregated Shipments— 
Seed—Atchison, Kans.—Okla. 

I. & S. M-3666, Pick Up and Delivery— 
Transamerican Freight Lines. 
on & S. M-3682, Increases in Southwest— 
1 m 

I. & S. M-3710, Minimum Weights—Be- 
tween South and W. T. L. 

I. & S. M-3719, Commodities To or From 
Alameda—Lodi Truck Service. 

P *! & S. M-3744, Fertilizer, Wilmington, Del. 

oO Pa. 

I. & S. M-3745, Boilers and Tanks—Chi- 
cago Pittsburgh Express, Inc. 

l. & S. M-3754, Chemicals—Bingaman 
Motor Express Co., Inc. 

I. & S. M-3767, Frozen Eggs, Kans., Mo., 
to Central Territory. 

I. & S. M-3769, Refrigerators Etc.—Evans- 
ville, Ind., to Kans., Mo. 

I. & S. M-3772, Alcoholic Liquors—Federal 
Trucklines, Inc. 

I. & S. M-3774, Fertilizer and Insecticides 
—Portland and New York. 

I. & S. M-3777. Aluminum Cable, Etc., 
Vancouver, Wash. to Mont. 

- & S. M-3783, Anhydrous Ammonia— 
New York to Jacksonville, Fla. 

I. & S. M-3787, Wine—Peoria and Ft. 
Wayne to Piqua, O. 

I. & S. M-3789, Cast Iron Pipe and Fit- 
tings—From Lynchburg, Va. 

I. & S. M-3794, Building Felt—Chicago, 
Ill., to South Bend, Ind. 

I. & S. M-3796, Petroleum Products— 
Hagler Truck Co. 

I. & S. M-3803, Beer—Baltimore 
Philadelphia to Asheville, N. C. 

I. & S. M-3804, Pool Truckload Rules— 
Middlewest Territory. 

I. & S. M-3805, Iron. or Steel, Etc.—Ash- 
land, Ky., to Hammond. Ind. 

I. & S. M-3806, Dairy Products—Midwest 
to East. 

I. & S. M-3811, Aluminum Sulphate—To 
Spartanburg, S. C. 

I. & S. M-3812, Classification—Ice Cream 
Freezers—Middlewest. 

I. & S. M-3819, Roofing and Building Ma- 
terials, N. J. to N. Y. 

I. & S. M-3826, Ale and Beer—J. A. Carman 
Trucking Co., Inc. 
oie S. M-3832, Leather in Middle Atlantic 

ates. 

I. & S. M-3836, Iron and Steel Articles, 
Ky., W. Va. 

I. & S. M-3839, Iron or Steel Bars, N.O.I.— 
Detroit to Muncie. 

I. & S. M-3840, Cotton, Uncompressed— 
From Laredo, Tex. 

I. & S. M-3847, Sugar—Houma, La., to 
New Orleans. 

I. & S. M-3852, Foodstuffs—Hayes Freight 
Lines, Inc. 

ft. & S. M-3853, Sodium Hypochlorite— 
Kansas City, Mo. to Colo, 


MC-F-4863, Sam L. Bewley and Francis 
Courtney—Purchase—U. SS. Truck Line. 
Order of Aug. 31, vacated and set aside, 
and proceeding reopened for hearing. 

* - * 

MC-33087, Sub. 18, Dohrn Transfer Co.; 
MC-56082, Sub. 7, Davis & Randall, Inc.; 
MC-59375, Sub. 3, Hyer P. Larsen, Anton 
Larsen, Petra Larsen and Marguerite Larsen, 
dba Hyer Trucking Co.; MC-59681, Sub. 41, 
Dakota Transfer & Storage Co.; MC-77424, 
Sub. 5, Wenham Transportation, Inc.; MC- 
104832, Sub. 3, Holman Transfer Co. Ex- 
tension—Sugar; MC-109236, Sub. 11, George 
A. Sims, M. K. Sims, Elmer L. Sims, and 

- Grant Sims, dba Salt Lake Transfer; 
MC-110402, Sub. 1, Richard O. Preheim Ex- 
tenslion—Winona; MC-112825, Stewart Mc- 
Donald Common Carrier Application; MC- 


and 


112832, Gustave E. Martin Common Carrier 
Application; MO-112929, Sub. 1, Oliver Jen- 
sen Ames; and MC~112937, C. C. Horger Con- 
tract Carrier Application. Applications dis- 
missed * 2 

I. & S. M-3800, Paper Boxes, Montville, 
Conn., to Chester, Pa. Proceeding discon- 
tinued. i 

* 


No. 30394, Lynchburg Foundry Co. v. N. 
Y. C. et al.; No. 30394, Sub. 1, Same v. 
Reading Co. et al.; No. 30507, Same v. Erie 
R.R. et al.; No. 30507, Sub. 1, Same v. C. & 
O. et al.; No. 30507, Sub. 2, Same v. N. Y. C. 
et al.; No. 30507, Sub. 4, Same v. Virginian 
Ry. et al. Order of June 19, further modi- 
fied so as to permit the New York Central 
R.R. Co. to publish, effective Oct. 25, on 
not less than one day’s notice, a commodity 
rate applicable on scrap iron, carload, from 
Belle, W. Va., to Radford, Va., over a speci- 
fied route, of $6.15 a gross ton, subject to 
Tariff of Increased Rates and Charges X- 
175-A, instead of on 30 days’ notice. 

* * * 

MC-21958, Sub, 2, John Starck, d/b/a 
Starck Moving & Storage Co. Application 
dismissed. n " ‘ 


MC-31600, Sub. 205, P. B. Mutrie Motor 
Transportation, Inc. Extension—Liquid Com- 
modities. Petition of Rail Carriers in 
Eastern Territory (except C. & O. Ry.) for 
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reconsideration of denial portion of Com- 
mission’s order of Mar. 23, and hearing de 
novo, denied. 
a oS 
I. & S. M-3746, Wearing Apparel Between 
N. Y., N. J. & Eastern Points. Proceeding 
discontinued. 
7*~ oo 
MC-112893, Bulk Transport Co. Order of 
Aug. 29, insofar as it dismissed application, 
vacated and set aside. 
* + * 


MC-F-4082, Galen J. Roush and Carroll 
J. Roush—Control; Shippers Freight For- 
warding Co.—Purchase (Portion)—Bridge- 
ways, Inc. (James A. Hathaway and Thomas 
F. Kennedy, Co-Trustees). Roadway Express, 
Inc. substituted as applicant, and authorized 
to lease Bridgeways’ properties. 

* * cs 

MC-F-4841, George J. Kolowich—Control; 
Detroit and Cleveland Navigation Co.—Con- 
trol—Denver-Chicago Trucking Co., Inc. Ap- 
plicants’ motion to dismiss application, in- 
cluding request for hearing on motion, 
overruled, and action on petition seeking 
reopening for rehearing, deferred. 


APPLICATIONS 


AND PETITIONS 





Rails Ask Full 15 Per Cent Rate Boost 
In Ex Parte 175 Without Time Limit 


Ask Early Hearing and Argument in Washington. 
Granted Leaves Gap Between Costs and Revenue. 


Say Smaller Boost 
Estimate Full 15 


Per Cent Increase Will Add 7.2 Per Cent to Present Rate Level. 


The railroads have petitioned the 
Commission to grant them the entire 
15 per cent increase, without time 
limitation, asked by them in Ex 
Parte 175, Increased Freight Rates, 
1951, instead of the lesser increases 
authorized in August which were to 
continue in effect no later than Feb- 
ruary 28, 1953 (T.W., Oct. 20, p. 23). 


The Commission was asked to as- 
sign the proceeding “with all pos- 
sible expedition,” for a further hear- 
ing at Washington, D.C., and for re- 
argument immediately following the 
hearing. The railroads asked that 
the Commission then reconsider its 
August decision “and grant in full, 
without limitation as to time, the in- 


creases sought in the amended peti- . 


tion of March 28, 1951.” 


The railroads estimated that the in- 
crease authorized in August, of 9 per 
cent in Eastern Territory and 6 per cent 
in the south and west, and interterri- 
torially, averaged 6.6 per cent for the 
country as a whole. An increase to the 
full 15 per cent, retaining the maximum 
increases in effect on lumber, sugar, 
fruits and vegetables, they said, would 
represent an estimated increase of 17.2 
per cent above present levels for the 
country as a whole. 

The first petition in Ex Parte 175 was 
a request by the railroads for a rate 
increase of 6 per cent. In March, the 
Commission authorized an interim emer- 


gency general freight rate increase of 4 
per cent within Eastern Territory and 2 
per cent within the other territories, and 
interterritorially (March 17, p. 17). 

In its August 2 report, the Commission 
granted the 9 per cent in the east, and 
the 6 per cent in the other territories, 
and interterritorially in place of the in- 
terim increases, in the form of sur- 
charges, to continue until the further 
order of the Commission, but not later 
than February 29, 1953 (T.W., Aug. 11, 
p. 21). 

At that time the chairmen of the three 
railroad territorial rate associations ex- 
pressed their disappointment over the 
lesser increase, asserting that the ad- 
vances permitted would not close the 
gap between increased costs and in- 
creased revenues (T.W., Aug. 11, p. 15). 

In renewing their request for the en- 
tire 15 per cent increase, the railroads 
asserted that the revenues resulting from 
the increases were “insufficient to meet 
the railroads’ operating expenses, rents, 
taxes and fixed charges; to make neces- 
sary capital improvements; to pay in- 
stallments on existing equipment obli- 
gations and make down-payments on 
necessary new equipment, and to pay 
dividends on any reasonable basis.” 

The petition of the railroads, filed with 
the Commission October 19, bears a foot- 
note that notices and other communica- 
tions concerning the petition should be 
addressed to E. H. Burgess, Baltimore & 
Ohio Building, Baltimore 1, Md. 

The text of the railroads’ petition fol- 
lows: 

“The railroads listed in Appendix B to 
the amended petition of March 28, 1951, 
hereby petition the Commission for a 
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@ Think how this modern com- 
munication system improves 
railroad performance, speeds up 
service and adds to Erie’s fine 
record for safe, dependable trans- 
portation. For here’s split-second 
communication between caboose 
and diesel locomotive, or be- 
tween wayside stations and 
moving trains or a combination 


of all together. 


This is the first complete main- 


rie’s Radio-Telephone System 
now covers entire mainline 
between New York 2 Chicago 


line radio-telephone installation 
on any American railroad and 
another of Erie’s famous “‘firsts’’! 
This improvement is typical of 
Erie’s progressive railroading — 
building a better railroad for the 
safe, dependable transportation 


of passengers and freight. 


Erie’s newly completed radio 
system makes the railroad more 
than ever ready to serve our 


country well in peace or war. 


Erie Railroad 
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further hearing, reargument and recon- 
sideration of its decision of August 2, 
1951, and in support thereof they re- 
spectfully show: 


I 


“The increased rates authorized by the 
said decision of August 2, 1951, are in- 
sufficient to produce the revenues neces- 
sary to enable petitioners to provide ade- 
quate and efficient transportation service 
to meet the needs of the commerce of 
the United States, of the postal service, 
and the national defense, as contem- 
plated by the interstate commerce act. 


II 


“(a) Petitioners’ operating results for 
the first 9 months of 1951 (including 
partially estimated results for the month 
of September) show a net railway op- 
erating income that is approximately 
$94,000,000 less than that of the same 
months of 1950, notwithstanding the 
facts (1) that a large part of the in- 
creases in wages and prices which are 
now in effect was not in effect during all 
of said nine-month period of 1951 and 
(2) that the first 6 months of the 1950 
period were months of low traffic and 
earnings. The rate of return on net 
investment earned by petitioners in the 
first 9 months of 1951 approximated 3.07 
per cent (on an annual basis) compared 
with a return of 3.69 per cent in the 
same period of 1950. 

“(b) Because of the aforesaid facts 
that a large. part of the increases in 
wages and prices which are now in effect 
was not in effect during the first 5 
months of 1951 and that the correspond- 
ing months of 1950 were months of low 
traffic volume and earnings, petitioners’ 
net railway operating income in the first 
5 months of 1951 exceeded that of the 
first 5 months of 1950. This situation, 
however, has now been radically re- 
versed and in each of the latest four 
months (June, July, August and Septem- 
ber), petitioners’ net railway operating 
income has fallen sharply below earn- 
ings in the corresponding months of 
1950. In those four months, in the ag- 
gregate, net railway operating income 
was less by approximately $160,000,000, or 
38 per cent, than in the same period of 
1950. Even if the increases in freight 
rates and charges authorized in the de- 
cision of August 2 had been in effect 
throughout those four months of 1951 
petitioners’ net railway operating income 
would still have been more than $100,- 
000,000 below that of the corresponding 
1950 period. 

“(c) The increased rates authorized by 
the Commission were in effect during the 
entire month of September (except those 
on grain, which became effective on 
September 12). The railroads’ net rail- 
way operating income in September was 
approximately $72,000,000. This was a 
decrease below the net railway operating 
income for September, 1950, of $50,000,- 
000, or 41 per cent. Petitioners’ ton- 
miles of freight in September, 1951, were 
approximately 3.7 per cent less than in 
September a year ago. Operating rev- 
enues declined $16,000,000, or 1.8 per cent, 
but operating expenses increased $59,- 
000,000, or 9.7 per cent. 


III 


“The revenues which will be produced 
by the rates and charges approved in 





the decision of August 2, together with 
the revenues available to the railroads 
from all other sources, will be insuffi- 
cient to meet the railroads’ operating 
expenses, rents, taxes and fixed charges, 
to make necessary capital improvements, 
to pay installments on existing equip- 
ment obligations and make down pay- 
ments on necessary new equipment, and 
to pay dividends on any reasonable basis. 
The revenues which would be produced 
by the full increases in rates and charges 
sought in the petition of March 28 would 
not be in excess of petitioners’ require- 
ments for said purposes and the rates 
and charges as so increased will, there- 
fore, be just and reasonable. 


IV 


“Petitioners desire, at the further hear- 
ing herein sought, to bring up to date 
the results of their operations, to show 
their present plight as outlined herein 
and to demonstrate, in the light of pres- 
ent conditions and future business pros- 
pects, their absolute need for the fu! 
measure of the proposed increases if 
they are to provide the adequate and 
efficient transportation service which the 
national interest demands. The evi- 
dence which petitioners desire to adduce 
would, accordingly, not be cumulative 
and it is such that it could not have 
been presented at the prior hearings. 


“Wherefore, your petitioners respect- 
fully pray that, with all possible expedi- 
tion, the Commission assign this proceed- 
ing for a further hearing at Washington 
and for reargument immediately follow- 
ing said hearing, that it then reconsider 
its decision of August 2 and grant, in 
full, and without limitation as to time, 
the increases sought in the amended 
petition of March 28, 1951. 





Railroads Ask I.C.C. for 


Rate Relief in Southwest 


Railroads operating in the southwest 
have petitioned the Commission for ap- 
proval under finding 27 in No. 13535 et 
al., Consolidated Southwest Cases, of 
rates to apply to sewing machine cabi- 
nets, and to catalogs. 

Finding 27 in the consolidated pro- 
ceedings required the removal of prefer- 
ence and prejudice. 

The carriers asked authority to estab- 
lish rates on sewing machine cabinets, 
wooden, finished, KD, in boxes or crates, 
in packages 877 or 935, carloads, from 
Pickens, S.C., to Dallas, Tex., based on 
varying minimum weights in cars 40 
feet. 7 inches or less in length, and cars 
in excess of that length, but not exceed- 
ing 50 feet 7 inches. The carriers said 
the articles were to be shipped from 
the manufacturer’s plant at Pickens to 
his warehouse at Dallas for assembling 
into complete units. 

The railroads also asked authority to 
establish commodity rates on catalogs, 
in packges, carloads, minimum weight 
36,000 pounds, of 113 cents a 100 pounds 
to Longview, Tex., and 120 cents to 
Wichita Falls, Tex., from Chicago and 
points taking Chicago rates, and from 
Mt. Morris, Ill. They said that the rates 
had been published to become effective 
November 26 in supplement 80 to Agent 
Marsh’s I.C.C. 3192 (S.W.L. tariff 1-A). 
They said that a company distributing 
catalogs at Dallas, Ft. Worth, and at 
Oklahoma City, Okla., had inaugurated 
plans to distribute a portion of its cata- 
logs at Longview and Wichita Falls, pro- 
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vided rates comparable to those in effect 
from Chicago and Mt. Morris to Dallas, 
Ft. Worth, and Oklahoma City were 
established. 

Southwestern railroads ask the Com- 
mission to amend its order of January 
16 in No. 35353 et al., Consolidated South- 
western Cases, by eliminating the word 
“flanged” from the commodity descrip- 
tion under the general term “lumber” in 
that order. 

They quoted the description as apply- 
ing to boards or sheets made from wood 
shavings, sawdust or ground wood which 
was not to be flanged, among other 
things. 

The railroads said the purpose of their 
petition was to permit application of 
the present lumber rates on the same 
article when made with flanged edges be- 
cause it competed with lumber having 
flanged edges known to the trade as 
“shiplap” and generally used as sub- 
flooring or decking. 





Water Carrier Moves to 


Dismiss Its Application 


Gulf-Canal Lines, Inc., by an applica- 
tion W-923, Sub. 2, asks authority to 
extend its service to Harlingen Harbor, 
Tex., and to use the Gulf Intracoastal 
Waterway from Corpus Christi, Tex., to 
Brownsville, Tex., serving all intermedi- 
ate ports and points, and at the same 
time filed a motion to dismiss the appli- 
cation on the ground that it presently 
held the authority sought. 

The applicant quoted from its present 
authority to the effect that it was au- 
thorized to use “the Gulf of Mexico coast 
from Corpus Christi to Brownsville, Tex., 
inclusive, also connecting ship channels 
and tributary waterways except the Mis- 
sissippi River system above New Orleans, 
La., and the Trinity River above Liberty, 
Tex.” It said it was its belief that the 
authority to use the Gulf of Mexico coast 
and connecting ship channels and tribu- 
tary waterways specifically included use 
of the Gulf Intracoastal Waterway from 
Corpus Christi to Brownsville. 


PETITIONS FOR REHEARING, ETC. 


MC-9787, Sub. 12, J. J. Stanton Trans- 
portation Co. Applicant asks reconsidera- 


tion. 
* * * 


MC-106647, Sub. 12, Clark Transport Co. 
Extension of Operations—(Duluth). Ap- 
plicant asks reconsideration by entire Com- 
mission of majority decision, and argument. 

* oF * 

I. & S. M-3935, Freight, All Kinds, from 
Chicago, Ill. to Memphis, Tenn. Hayes 
Freight Lines, Inc. asks vacation of order 
of suspension, but continuance of investi- 


gation. 
* * a 


MC-112005, Sub. 3, K & R Transports, Inc. 
Extension—St. Louis, Mo. Rogers Cartage 
Co. asks reconsideration, reopening, further 
hearing and argument. r 

a” 

MC-F-4324, R. J. Hurst and D. H. Hurst— 
Control—Burlington-Chicag. Cartage, Inc.— 
Purchase—C. H. Smith. Lessor asks can- 
cellation of lease agreement and temporary 
authority. 

cg af + 

MC-F-4609, Harry Dimon, et al.—Control; 
Ithaca Transportation Service, Inc.—Pur- 
chase—Eugene A. Bianchi. Applicants ask 
reconsideration. 7 

W-957, Sub. 2, Wardlaw Towing Co. Class 
I Rail Carriers in Southwestern Freight 
Bureau Territory ask hearing. 

* * * 

No. 30079, Pullman-Standard Car Manu- 

facturing Co. v. P. R.R. Co.;' No. 30079, 
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October 27, 1951 


Sub. 1, Same v. B. & O. R.R. Co. Complain- 
ant asks reconsideration. | 


MC-108671, Sub. 6, Tarbet Trucking, Inc. 
Extension—Property. Cleveland, Columbus 
and Cincinnati Highway, Inc. asks stay of 
Division 5 order and reconsideration, and 
Aztec Lines, Inc. asks stay of Division 5 
order. 

* cl * 

MC-F-4764, John C. McIntyre Purchase 
(Portion)—T. G. Griggs Trucking Co. Ap- 
plicants ask reconsideration. 


MC-F-4928, Sidney Alterman—Purchase— 
Annie M. Godfrey. Service Trucking Co., 
Inc. asks reconsideration. | 


Finance 17063, West Virginia Northern 
R.R. Co. Construction. Applicant asks 
postponement of construction commence- 
ment date. 

* * + 

MC-107822, Sub. 17, George Wright, d/b/a 
Law Motor Lines. Class I Rail Carriers in 
Western Trunk Line and Southwestern 
Freight Bureau Territories, et al. ask recon- 
sideration by entire Commission. 


MC-112450, Queenie Capozzoli Contract 
Carrier Application. Mathews Trucking 
Corp. asks reconsideration. 


MC-F-3657, Commercial Carriers, Inc.— 
Lease—Canfield Driveaway Co. Applicants 
ask approval of extension of lease approved 
on April 5, 1948. | — 


Finance 8210 and 8321, Chesapeake & Ohio 
Ry. Co. Stock. Applicant asks modification 
of orders of May 22 and July 10, 1930. 

a co 


No. 29028, Lakeville Creamery Co. v. Rail- 
way Express Agency, Inc. et al. Defendants 
ask amendment of order of Feb. 18, 1947, 
as amended, so as to authorize petitioners 
to increase their rates and charges on inter- 
state transportation of churning cream. 

* * 


No. 30289, ACF-Brill Motors Co. v. P. R.R. 
et al. Complainant asks argument and 
further consideration. | . 

a 

No. 30538, Muskingum Fibre Products Co. 
et al. v. C. & O. et al.; and Subs. 1 to 5, 
inclusive. Defendants ask reopening, recon- 
sideration and revocation ot order of Aug. 14. 

* * 


I. & S. 5710, Petroleum in Southern Ter- 
ritory, Rail. Gulf, Mobile and Ohio R.R. 
Co. asks postponement of effective date of 
order of May 8, with respect to rates from 
Mobile to certain other points in Ala. 

of x 


I. & S. 5782, Automobiles, Evansville, Ind. 
to Mo. Chicago & Eastern Illinois R.R. Co. 
asks reconsideration by entire Commission. 

Ea 


MC-C-1224, Clark Thread Co: v. Pilot 
Freight Carriers, et al. Defendants move to 
dismiss complaint. : 

MC-F-4829, R. H. Sprehe and G. W. Roh- 
man—Purchase (Portion)—St. Marys Truck 
Lines, Inc. Applicants ask reconsideration. 

* a co 


MC-F-4927, T. S. Carter—Control; Inter- 
state Motor Lines, Inc.—Control and Merger 
—Great American Dispatch, Inc. Pacific 
Intermountain Express Co. asks issuance of 
subpoena duces tecum. js 

No. — eannat deca Port Authority, 
et al. v. & R., et al. Complainants ask 
elaine and reconsiderations by full 
Commission. 

oo * ok 

No. 30878, Andrews Bros. of Detroit, Inc., 
et al. v. A. & G., et al. Defendants ask that 
Commission assign proceeding for hearing 
rather than modified procedure. 

co * 


MC-32699, Sub. 13, Hugh F. McGoldrick 
Extension—East Rutherford. M & M Trans- 
portation Co., et al. ask reconsideration. 


MC-49260, Sub. L edna L. Warren Ex- 
tension—Special Commodities. A B & C 
Motor Transportation Co., Inc., et al. ask 
reconsideration of report on further hear- 
Ing, 

oe * ak 

MC-112530, George L. Richards Common 
Carrier Application. Border Express, Inc., 
et al. ask reconsideration. 

cK * oF 

MC-112598, Thomas H. Dwyer- Co. Appli- 
cant asks review and futher hearing by 
Division 5. 


FINANCE APPLICATIONS 





Finance No. 17517, Lyon Van & Storage 
Co., of Los Angeles, Calif., asks authority 


to issue a note for $175,000 to the Bank of 
America National Trust and Savings As- 
sociation, for refinancing and working cap- 


ital purposes. ey * 


MC-F-5049, Mercury Motor Express, Inc., 
of Winter Haven, Fla., asks authority to 
consolidate Safety Transportation Corpora- 
tion, of Tampa, Fla., and Carolina Southern 
Motor Express, Inc., of Winter Haven, as 
Mercury Motor Express, Inc. 

* 


MC-F-5050, Ringsby Truck Lines, Inc., of 
Denver, Colo., asks authority to purchase 
and merge Hans P. Kaer and Motorways, 
Inc., dba Motorways, Inc., of Kansas City, 
Mo., and temporarily to operate. 

*~ 


MC-F-5053, Laube Lines, Inc., Grandview, 
O., asks authority to purchase certain op- 
erating rights of Dairyman’s Express, Inc., 


Columbus, O. 
* oe 7” 


MC-F-5054, Consolidated Copperstate Lines, 
Los Angeles, Calif., asks authority to ac- 
quire control of Valley Motor Lines and 
Valley Express Co., both of Fresno, Calif., 
through ownership of capital stock. 


No. 30914, Red River Cement Products 
Co., East Grand Forks, Minn., v. 
Santa Fe et al. 

Alleges rates on carload shipments of 
crushed pumice aggregate, from Iona, 
Idaho, to East Grand Forks in the stat- 
utory period, in violation of section 1. 
Asks cease and desist order, rates, and 


reparation of $2,000, and on shipments 
pendente lite. (E. J. Hanson, P. O. B. 


869, Grand Forks, N.D.) 
* tk cS 


No. 30915, Armstrong Tire & Rubber Co., 
Natchez, Miss., v. I. C. et al. 
Alleges rates on numerous shipments 
of rubber tire flaps, in boxes, carloads, 
from East Brady, Pa., to Natchez, in 
the statutory period, in violation of sec- 
tion 1. Asks cease and desist order and 
reparation of $460.51. (L. V. Brandt, 
1240 W. Lawrence Ave., Chicago 40, Ill.) 
* * * 


No. 30916, Auto Specialties Manufactur- 
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ing Co., St. Joseph, Mich., v. C. & 
O. et al. 

Alleges rates on carloads of iron or 
steel ingots, from Benton Harbor and 
St. Joseph, Mich., to Munhall and Mid- 
land, Pa., in the statutory period, in 
violation of section 1. Asks cease and 
desist order, rates, and reparation, also 
pendente lite. (L. V. Brandt, 1240 W. 
Lawrence Ave., Chicago 40, Il.) 


ae ok * 


MC-C-1228, Delaware Transportation Co., 

Inc.—Revocation of Permit 
Investigation instituted by the Com- 
mission, division 5, into apparent dis- 
continuance of operations of respondent, 
of Washington, N.J., under a permit in 

MC-17493. 

ca a * 
MC-C-1329, Robert Hopper Thompson— 
Revocation of Certificate 
Investigation instituted by the Com- 
mission, division 5, into apparent dis- 
continuance of operations of respondent, 
of Centreville, Md., under a certificate 
in MC-69719. 
* 1 * 

MC-C-1330, Harold H. Walton and Mrs. 
J. C. Sims, dba Harold H. Walton— 
Revocation of Permit 

Investigation instituted by the Com- 
mission, division 5, into apparent dis- 
continuance of operations of respond- 
ents, of Pendleton, Va., under a permit 
in MC-39316. 

* * cK 

MC-C-1332, Elwood D. and Evelyn E. 
Starkey, dba Elwood D. Starkey— 
Revocation of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into apparent discon- 
tinuance of operations of the respond- 
ents, of Massey, Md., under certificate 
in MC-5091. 


PROPOSED REPORTS 


Rejection of Tank-Truck 
Alcohol Rights Proposed 


Applications of eight motor common 
carriers, heard on a consolidated record, 
for authority to transport alcohol, dis- 
tilled spirits, neutral spirits, and alco- 
holic liquors, in bulk, in tank vehicles, 
over their presently authorized regular- 
route operations between various points 
in Kentucky and other states would be 
denied if the Commission upholds 
recommendations contained in separate 
reports in each case. 

In each proceeding it was stated that 
the applicant did not own or operate 
any tank vehicles but intended to lease 
the required equipment if the authority 
sought was granted. The applications 
were supported by two large shippers of 
distilled spirits who have distilleries at 
various points in Kentucky and at other 
points in the United States. These 
shippers, the report stated, were not 
shipping their products in tank vehicles 
and did not know when, if ever, they 
would have a need for the proposed serv- 
ice but expressed a desire that the serv- 
ice be available if it was ever needed. It 
was concluded that no public need had 
been shown for the proposed operations. 

Reports by joint boards and examiners 


were issued in the following proceed- 
ings: MC-43177, Sub. 14, B. B. & I. Mo- 
tor Freight, Inc., Bloomington, Ind., Ex- 
tension — Alcohol in Bulk; MC-13123, 
Sub. 14, Wilson Freight Forwarding Co., 
Cincinnati, O., Extension— Alcohol in 
Bulk; MC-239, Sub. 13, Ecklar-Moore 
Express, Inc., Cynthiana, Ky., Extension 
—Alcohol in Bulk; MC-111281, Sub. 6, 
Eck Miller Transfer Co., Owensboro, 
Ky., Extension—Alcohol in Bulk; MC- 
28961, Sub. 12, McDuffe Motor Freight, 
Ine., Lebanon, Ky., Extension—Alcohol 
in Bulk; MC-65897, Sub. 3, Reliance 
Trucking Co., Inc., Louisville, Ky., Ex- 
tension—Alcohol in Bulk; MC-2962, Sub. 
8, A. & H. Truck Line, Inc., Evansville, 
Ind., Extension—Alcohol in Bulk; and 
MC-59352, Sub. 1, Cincinnati, Lawrence- 
burg & Aurora Motor Delivery Co., Cin- 
cinnata, O., Extension—Alcohol in Bulk. 


Fertilizer Compounds 


No. 30714, Farm Fertilizers, Inc., v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al. By Examiner Paul O. Carter. 
Recommends finding that rates on fer- 
tilizer compounds, in carloads, from 
South Omaha, Neb., East St. Louis, IIl., 
Calumet City, Ill., Chicago Heights, IIl., 
Winona, Minn., and Atlas, Mo., to des- 
tinations in Iowa, are and for the future 








52 


| ICC NEWS 


will be unduly prejudicial to manufac- 
turers at those points and unduly prefer- 
ential to the manufacturer at East 
Clinton, Ill. The examiner said that 
the amount of damage suffered by reason 
of the undue prejudice had not been 
proved with that particularly required 
for an award of reparation under a find- 
ing of a violation of section 3 of the in- 
terstate commerce act., He said that an 
order should be entered requiring de- 
fendants to remove the undue prejudice 
and preference. A tabulation in the re- 
port showed the same charges from East 
Clinton to Iowa points for greater dis- 
tances than from Omaha. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Aluminum Foil Wrappers 


I. & S. M-3722, Foil—Richmond, Va., 
to Durham and Reidsville, N.C. By Ex- 
aminer C. W. Bennett. Reduced motor 
common carrier rate of 29 cents a 100 
pounds, minimum 30,000 pounds, on alu- 
minum foil wrappers, from Richmond, 
Va., to Durham and Reidsville, N.C., 
proposed to be found just and reason- 
able and proceeding discontinued. The 
rate, according to the report, was pro- 
posed in schedules filed by five carriers, 
parties to a tariff of the Southern Motor 
Carriers Rate Conference, Inc., to become 
effective April 17, which schedules were 
suspended until November 16, 1951, on 
protest of the conference, the Motor 
Carriers Traffic Association, certain 
southern railroads and the Transport 
Corporation. The examiner said the 
purpose of the proposed schedules was 
to restore a former rate of 29 cents, 
later increased to 33 cents, minimum 
18,000 pounds, at a minimum weight re- 
lated to vehicle carrying capacity, for 
— application with present 
rates. 


Certificates—Licenses—Permits 


Arizona (Phoenix)—MC-59069, Sub. 30, 
Southwestern Freight Lines, Extension— 
Dangerous Explosives. Certificate pro- 
posed. (1) Dangerous explosives between 
the points and over the routes author- 
ized to be served in applicant’s present- 
ly authorized regular-route operations in 
Ariz., Calif., N.M., Tex., as set forth in 
certificates MC-59069 and Same, Sub. 14; 
(2) serving Seal Beach, Calif., as an off- 
route point in connection with presently 
authorized operations. 

Canada (Danville, Que.) — MC-112400, 
Sub. 1, J. Gustave Nadeau, dba J. G. 
Nadeau Industries & Transport, Con- 
tract Carrier (formerly MC-112678). Per- 
mit proposed. Ground wood pulp, in 


bulk, from U.S.-Canada border near 
Derby Lane and Norton Mills, Vt., to 
Groveton and Northumberland, N.H., 
over irregular routes. . 

Connecticut (Waterbury)—MC-105266, 
Sub. 35, Allen Motor Lines, Inc., Ex- 
tension—Off-Route Points. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, serving 19 specified 
N.J. points as off-route points in con- 
nection with authorized regular route 
operations between New York, N.Y., on 
one hand, and, on other, points in Conn. 

Florida (Jacksonville) —-MC-36171, Sub. 
2, Jacksonville Beach Truck Line, Inc., 
Extension—Folkston, Ga. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Jacksonville 
and Folkston, over a specified route, and 
between Folkston and Kingsland, Ga., 
and between Kingsland and Jacksonville, 
over specified routes, serving all inter- 
mediate points. 

Idaho (Boise)—-MC-88757, Sub. 7, For- 
rest H. McClure, Extension—Misoula, 
Mont. Permit proposed. Lumber, from 
Etna, Wyo., and points within 15 miles 
of Etna, and Misoula, Mont., to points in 
8 Idaho counties; irregular routes. 

Idaho (Boise) — MC-111167, Sub. 4, 
Boise Delivery & Transfer, Inc., Exten- 
sion—C. J. Strike Dam Site. Certificate 
proposed. General commodities, with ex- 
ceptions; regular route between Moun- 
tain Home, Idaho, and C. J. Strike Dam 
Site, and return, serving no intermediate 
points. 

Idaho (Boise) —MC112865, Earle E. 
Houchen, Common Carrier. Denial of 
certificate proposed. (1) Cast iron pipe, 
cement pipe, tile pipe, and corrugated 


‘iron pipe, and metal storage tanks, be- 


tween points in Ada county, Idaho, on 
one hand, and, on other, points in Ore. 
on and east of US. highway 97; (2) 
lumber from points in Ore., to points in 
Idaho south of southern boundary of 
Idaho county and to points in Utah; 
rejected shipments on return; irregular 
routes. 

Idaho (Homedale)—MC-112804, Afton 
Welch, dba Owyhee Motor Sales, com- 
mon carrier. Certificate proposed. Wreck- 
ed or disabled motor vehicles and wreck- 
ed or disabled farm machinery between 
points in Malheur county, Ore., south of 
a line extending from western boundary 
of Malheur county along U'‘S. highway 
20 to junction with U.S. highway 30, and 
thence along US. highway 30, to the 
Ida.-Ore. state line, on the one hand, 
and, on the other, points in Owyhee 
county, Ida., over irregular routes. 


Idaho (Lewiston) —MC-41113, Sub. 1, 
Don M. Chapin, dba Chapin’s Transpor- 
tation Service. Extension—Charter Serv- 
ice. Denial of certificate for want of 
prosecution proposed. Passengers and 
their baggage, special and charter opera- 
tions, between points in Asotin county, 
Wash., and those in Nez Perce county, 
Idaho, and points in Idaho, Wash., Ore.; 
irregular routes. 

Idaho (Twin Falls)—MC-112153, Sub. 
1, Chris Callen, Common Carrier. Denial 
of certificate for want of prosecution 
proposed. Passengers and their baggage’ 
and express, mail, and newspapers; regu- 
lar route between Twin Falls, Idaho, and 
Jarbridge, Nev., and return, serving all 
intermediate points between Rogerson 
and Jarbridge, not including Rogerson, 
Idaho. 

Illinois (Chicago)—MC-104351, Sub. 3, 
John F. LaMere and M. J. Conroy, dba 
Gordy Freight Lines, Extension—Camp 
Grant. Certificate proposed. General 
commodities, with exceptions, serving 
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Camp Grant, IIl., as an off-route point 
in connection with otherwise author- 
ized regular-route operations between 
Rockford and Chicago, Ill., over U.S. 
highway 20. 

Indiana (Huntington) —MC-20872, Sub. 
6, Clem J. Getty, dba Lime City Truck- 
ing Co., Extension—Chicago Commercial 
Zone. Certificate proposed. General com- 
modities, with exceptions, serving points 
in the Chicago, Ill., commercial zone as 
intermediate and off-route points in con- 
nection with applicant’s otherwise au- 
thorized regular-route operations to and 
from Chicago, IIl. 

Indiana (Loogoote)—MC-105906, Sub. 
3, Clarence L. Haag, dba Haag Truck 
Line, Extension—Feed. Permit proposed. 
(1) Clay products, Loogoote to all points 
in Ala., Ill, Ky. (except Louisville and 
Owensboro, Tenn.; (2) Lumber, roofing, 
siding, from all points in Ala., Miss., 
Tenn,. to Loogoote; (3) soy bean oil meal 
and ingredients used in manufacture and 
mixture of animal and poultry feeds, 
from all points in Ala. Ky. (except 
Louisville and Owensboro), and Tenn., 
to Indianapolis, Ind.; (4) soy bean oil 
meal, animal and poultry feed and in- 
gredients thereof, animal and poultry 
tonics and insecticides, and advertising 
matter used in connection with sale and 
distribution of all these commodities, 
from Indianapolis to all points in Ala., 
O., Ky., (except Louisville and Owens- 
boro, and Tenn.; irregular routes dupli- 
cations eliminated. 

Indiana (Richmond)—MC-40235, Sub. 
9, I.R.C. & D. Motor Freight, Inc., Exten- 
sion—Fort Wayne Area. Certificate 
proposed. General commodities, with 
exceptions, serving, as intermediate or 
off-route points, in connection with au- 
thorized regular route operations, Baer 
Field, Ind., and all points in Ind. within 
5 miles of Fort Wayne, Ind. 

Indiana (South Bend)—MC-40857, Sub. 
5, Short Line Express Co., Inc., Extension 
—Chicago Commercial Zone. Certificate 
proposed. General commodities, with 
exceptions, serving points in the Chicago, 
Ill., commercial zone as intermediate and 
off-route points in connection with ap- 
plicant’s otherwise authorized regular- 
route operations to and from Chicago, 


Til. 
Iowa (Creston)—MC-102021, Sub. 5, 
Geo. I. Cornelison, Extension—Feed. 


Denial of certificate proposed. Over ir- 
regular routes, animal and poultry feed 
and insecticides (livestock and poultry 
remedies), from Omaha, Neb., to Cres- 
ton. 

Iowa (Cumberland) — MC-1358, Sub. 
19, Harley White and Harry White, dba 
White Brothers Transfer Co., Extension 
—Agricultural Implements. Certificate 
proposed. Agricultural implements from 
the Davenport, Ia., Rock Island and Mo- 
line, Ill., commercial zone, to Harlan and 
Clarinda, Ia., and from Sandwich, IIl., 
to points in Pottawattamie, Cass, Mills. 
Montgomery, Adams, Fremont, Page, and 
Taylor counties, Ia., over irregular routes. 

Iowa (Marshalltown)—MC-21170, Sub. 
22, Bos Freight Lines, Inc., Extension— 
Dangerous Explosives. Denial of certifi- 
cate proposed. Dangerous explosives be- 
tween Kansas City, Kan., and St. Paul, 
Minn., and from and to designated points 
in Kan., Mo., and Ia., over specified 
routes, serving intermediate and off- 
route points. 

Iowa (Harlan)—MC-4519, Sub. 4, Stel- 
lan Olsen, dba Harlan Transfer, Exten- 
sion—Irwin, Iowa. Certificate proposed. 
General commodities, with exceptions, 
serving Westphalia, Earling, and Irwin, 
Ia., as off-route points in’ connection 
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with authorized regular route operations 
between Omaha, Neb., and Portsmouth, 
Ta. 

Iowa (Low Moor)—MC-2029, Sub. 6, 
G. L. Hall and Sons, Extension—Animal 
and Poultry Feed. Certificate proposed. 
Animal and poultry feed, in bags, River- 
dale, Ill., to Clinton, Ia.; irregular routes. 

Kansas (Wichita)—-MC-30605, Sub. 77, 
Santa Fe Trail Transportation Co., Ex- 
tension—Hopeton, Okla. Certificate pro- 
posed. General commodities, with excep- 
tions, serving Hardtner, Kan. and 
Hopeton, Okla., without restriction, as 
intermediate points on U.S. highway 281, 
in connection with presently authorized 
regular-route operations between Wood- 
ward, Okla., and junction Kan. highway 
14, and unnumbered highway near 
Anthony, Kan., under item 47 of certifi- 
cate MC-30605 dated November 23, 1948. 

Kentucky  (Shepherdsville)—MC- 
67999, Sub. 3, Robert Ice Truck Line, 
Inc., Extension—Alcohol in Bulk. Denial 
of certificate proposed. Alcohol, distilled 
spirits, neutral spirits, and alcoholic 
liquors, bulk, in tank vehicles, over pres- 
ently authorized regular route opera- 
tions between certain points in Ky. 

Kentucky (Somerset) — MC-108589, 
Sub. 2, Kenneth G. Whitaker, dba Somer- 
set & Knoxville Freight Lines, Extension 
—Cincinnati, Ohio. Denial of certificate 
proposed. General commodities, with 
exceptions, between Cincinnati, O., and 
Somerset, Ky., and return, over described 
route, serving no intermediate points but 
serving points in the Cincinnati commer- 
cial zone. 

Louisiana (Shreveport) — MC-2130, 
Sub. 35, Couch Motor Lines, Inc., Ex- 
tension—Belle Chasse, La., embracing 
MC-11220, Sub. 53, Gordons Transports, 
Inc., Extension—Belle Chasse, La. Cer- 
tificates proposed. General commodities, 
with exceptions, serving Belle Chasse, 
La., aS an off-route point in connection 
with authorized regular-route operations 
to and from New Orleans, La. 

Louisiana (Shreveport) — MC-2130, 
Sub. 33, Couch Motor Lines, Inc., Exten- 
sion—U.S. Highway 84. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Winnfield and Trout, 
La., over U.S. highway 84, serving no 
intermediate points, as an alternate 
route. 

Maryland (Baltimore)—MC-2185, Sub. 
13, James F. Black, dba Parkville Truck- 
ing Co., Extension—Philadelphia, Pa. 
Denial of permit proposed. Hydrofiuo- 
silicic acid, bulk, in tank vehicles, from 
Philadelphia, Pa., and Paulsboro, N.J., to 
Baltimore; irregular routes. 


Maryland (Baltimore) — MC-109708, 
Sub. 2, Ervin J. Kramer, dba Maryland 
Tank Transportation Co., Common Car- 
rier. Certificate proposed. Liquid and 
invert sugar, Baltimore to points in 6 Pa. 
counties; irregular routes. 

Massachusetts (Taunton)—MC-79476, 
Sub. 12, Youngs Motor Truck Service, 
Inc., Extension—Asphalt in Tank Ve- 
hicles. Certificate proposed. Asphalt and 
asphalt products, bulk, in tank vehicles, 
Fall River, Mass., to points in Conn. 
west of Conn. highway 32; irregular 
routes. 

Massachusetts (Pittsfield) -MC-111925, 
Sub. 1, Bernard J. Ducharme, dba Pitts- 
field Freight Lines, Common Carrier. 
Certificate proposed. Limestone, Farn- 
ams, Mass., to all points in specified 
counties in Vt., N.H., N.Y., Conn.; irreg- 
ular routes. 

Minnesota (St. Paul) —MC-103654, Sub. 
18, Schirmer Transportation Co., Inc., 
Ex'ension—Petroleum Products. Denial 


of certificate proposed. Over irregular 
routes, petroleum products, in bulk, in 
tank vehicles, (1) from Minneapolis, St. 
Paul, St. Paul Park, and New Brighton, 
Minn., to points in described areas in 
S. D., Ia., Mich., and Wis., and (2) from 
points within 10 miles of Winona, Minn., 
to points in a described Ia. area, and 
points in Wis. within 200 miles of Winona. 

Minnesota (Steen)—MC-95330, Sub. 1, 
Pete Delfs, Extension—Pipestone. Denial 
of certificate for want of prosecution 
proposed. Butter, bulk, in cartons, Pipe- 
stone, Minn., to Hills, Minn., over a de- 
scribed route, serving no intermediate 
points; no transportation for compensa- 
tion on return. 

Mississippi (Hattiesburg) — MC-3009, 
Sub. 16, West Brothers, Inc., Extension— 
Wiggins, Miss. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, over a regular route (1) between 
Lucedale and Poplarville, Miss., over 
Miss. highway 26, serving the intermedi- 
ate point of Wiggins, Miss.; and (2) to 
and from Wiggins, Miss., as an interme- 
diate point in connection with author- 
ized regular route operations between 
Hattiesburg and Gulfport, Miss., over 
U.S. highway 49. 

Mississippi (Laurel) — MC-112833, El- 
mer Rose, dba Elmer Rose Trucking Co., 
Contract Carrier. Permit proposed. 
Emulsified asphalt, in bulk, in tank ve- 
hicles, from Laurel to points in Ala., and 
Tenn., over irregular routes. 

Missouri (Independence) — MC-39961, 
Sub. 3, W. R. Elliott and Jay Fitzgerel, 
dba Mid City Freight Lines, Extension— 
Lake City, Mo. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Lake City, Mo., as an 
off-route point in connection with pres- 
ently-authorized regular-route operations 
between Wellington, Mo., and Kansas 
City, Kan. 

Missouri (Joplin) — MC-665, Sub. 14, 
Missouri-Arkansas Transportation Co., 
Extension—Dangerous Explosives. De- 
nial of certificate proposed. Dangerous 
explosives, over those portions of author- 
ized regular routes in Ark., Kan., Mo., 
Okla., as described in certificates MC- 
665, and Same, Subs. 11 and 13, over 
which the applicant was not authorized 
to transport dangerous explosives. 

Missouri (Kansas City) —MC-43215, 
Sub. 30, Boyd Truck Lines, Inc., Exten- 
sion—Kansas State Hospital. Certificate 
proposed. Serving site of Kansas State 
Hospitai, near Larned, Kan., as an off- 
route point in connection with authorized 
regular route operations between Kan- 
sas City, Mo., and Liberal, Kan., as de- 
scribed in certificate MC-43215. 


Missouri (North Kansas City) — MC- 
200, Sub. 127, Riss & Co., Inc., Extensjon 
—Off Route Points. Certificate proposed. 
General commodities, with exceptions, 
serving site of Packard Motor Car Co.’s 
parts service division plant and jet mo- 
tor division plant near Utica, Mich., in 
connection with regular route operation 
to and from Detroit and the Detroit, 
Mich., commercial zone. 


Missouri (Trenton)—MC-1263, Sub. 3, 
J. H. McCarty, Extension—Kansas City, 
Mo.-Kan., Commercial Zone. Certificate 
proposed. General commodities, with ex- 
ceptions, from Kansas City, Kan., to 
Trenton, Mo., over a_ specified route 
serving the intermediate points of Galla- 
tin and Jamesport, Mo., and serving 
points in the Kansas City, Mo.-Kan., 
commercial zone as intermediate and 
off-route points, and butter, cheese, and 
popcorn, from Trenton to Kansas City, 
Kan., over the same route in the re- 


53 


| ICC NEWS 


verse direction,. serving points in the 
Kansas City, Mo.-Kan., commercial 
zone as intermediate and off-route 
points. The recommended authority is 
subject to cancellation of applicant’s 
regular-route authority between Tren- 
ton, Mo., and Kansas City, Kan., as de- 
scribed in certificate MC-1263 dated 
June 6, 1941. 

New Jersey (Elizabeth) — MC-14956 
Sub. 1, Max H. Gendell, Extension— 
Chemical Soap. (Corrected.) Permit pro- 
posed. Chemical soaps, liquid or dry, in 
containers, between New York, N.Y., and 
Elizabeth, N.J., with return of empty 
soap containers in both directions, and 
from Elizabeth to Newark, N.J., Hoboken, 
and Weehawken, N.J.; also lacquers, 
thinners, enamels, solvents, and paints, 
in containers, from Irvington, N. J., to 
points in the New York commercial zone 
and empty containers used in transport- 
ing those commodities on return, all over 
irregular routes. 

New Jersey (East Paterson)—MC-3700, 
Sub. 31, Manhattan Transit Co., Exten- 
sion—South Hackensack, N.J. Certificate 
proposed. Passengers and their baggage 
between specified points in N.J., over 
regular routes, serving intermediate 
points. 

New York (New York)—MC-66562, 
Sub. 1074, Railway Express Agency, Inc., 
Extension—Wilkes-Barre, Pa. Certificate 
proposed, subject to conditions, among 
which limit the service to that which 
is auxiliary to or supplemental of rail- 
way or air express service. General com- 


modities, moving in express service, be- 
tween junction U.S. highway 11 and 


unnumbered highway, east of West 
Nanticoke, Pa., and junction U.S. high- 
way 11 and Pa. highway 115, over spe- 
cified routes serving Nanticoke and 
Wilkes-Barre as intermediate points, and 
between Scranton, Pa., and Pittston, 
Pa., over U.S. highway 11 as an alter- 
nate route for operating convenience, 
serving no intermediate points. 

New York (New York)—MC-66562, 
Sub. 1088, Railway Express Agency, Inc., 
Extension—Cheboygan, Mich. Certificate 
proposed. General commodities, in rail- 
way express service, between Mackinaw 
City, Mich., and Cheboygan, Mich., over 
combined U.S. highways 23 and 27, 
serving no intermediate points, with 
conditions, including one that service 
should be limited to service auxiliary to, 
or supplemental of railway express 
service. 

New York (New York) — MC-112815, 
Saracco Trucking Co., Inc., Common 
Carrier. Certificate proposed. Wine, in 
bulk, in tank vehicles, from New York, 
N.Y., to New Haven, Conn., Boston, Mass., 
Philadelphia and Scranton, Pa., Balti- 
more, Md., and Washington, D.C., over 
irregular routes. 

New York (Ontario Center) —-MC-52633, 
Sub. 106, Mathews Trucking Corpora- 
tion—Extension — Cambridge. Certifi- 
cate proposed. Frozen foods, from Cam- 
bridge and Pocomoke City, Md., to St. 
Louis, Mo., Minneapolis and St. Paul, 
Minn., and to points in 9 states and spec- 
ified areas of N.Y. and Pa.; irregular 
routes. 

New York (New York)—MC-110015, 
Sub. 7, S & K Trucking, Extension— 
Dobbs Ferry, N.Y. Certificate proposed. 
Materials and supplies used in the manu- 
facture of women’s garments, West New 
York, N.J., to Dobbs Ferry, N.Y., and 
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women’s garments, Dobbs Ferry to West 
New York; irregular routes. 

North Carolina (Charlotte) —MC-39406, 
Sub. 8, Central Motor Lines, Inc., Exten- 
sion—Danville, Va. Certificate proposed. 
General commodities, with exceptions, 
between Reidsville, N.C., and Danville, 
Va., over U.S. highway 29, serving all in- 
termediate points. 

North Carolina (Burnsville) — MC- 
112701, Zeb C. and Ed. J. Young, dba 
Young Brothers, Common Carrier. Cer- 
tificate proposed. Dry ground mica, from 
New Dale, N.C., to named Tex., Okla., 
Bs. OC. Ga. Mad. NJ. La. TL. Als. 
W.Va., Mich., Del., Pa., Ky., Tenn., and 
Va points, over irregular routes. | 

Ohio (Akron) — MC-2202, Sub. 78, 
Roadway Express, Inc., Extension— 
McComb, O. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, serving McComb as off-route 
point in connection with regular-route 
operations over U.S. highways 25 and 224, 
and O. highways 12 and 18. 

Ohio (McConnelsville)—-MC-73074, Sub. 
2, Jacob S. Staker, dba Staker Transfer, 
Extension—Morgan County, Ohio. Cer- 
tificate proposed. General commodities, 
with exceptions, over irregular routes, 
(1) between Cleveland and Columbus, O., 
on one hand, and, on other, Malta and 
McConnelsville, O., and (2) between 
Malta and McConnelsville. 

Ohio (Ironton) — MC-112595, Sub. 4, 
Ford Brothers, Inc., Extension—Hamil- 
ton, Franklin and Licking counties, O. 
Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, between 
points in Hamilton, Franklin and Lick- 
ing counties, O., on the one hand, and, 
on the other, points in Ky. on and east 
of US. highway 31W, over irregular 
routes. 

Ohio (Piqua)—MC-112871, Dan J. Mor- 
row, dba Morrow Transfer Co., Contract 
Carrier. Permit proposed. Over irregu- 
lar routes, (1) soya bean oil mill tanks 
and mill machinery, between Piqua, on 
the one hand and, on the other, points in 
Ind., and (2) rough metal castings, be- 
tween Piqua and Muncie, Ind. 


Ohio (Toledo)—MC-13900, Sub. 9, 
Midwest Haulers, Inc., Otto L. Hankison, 
Receiver — Extension — Providence, R.I. 
Denial of certificate proposed. Over ir- 
regular routes, general commodities, 
moving on bills of lading of freight for- 
warders (1) between Providence and 
Boston, Mass.; (2) between Providence 
and junction U.S. highway 20 and Mass. 
highway 131; (3) between Providence 
and New Haven, Conn., over described 
routes, restricted to commodities be- 
tween Providence and points presently 
authorized on or west of U.S. highway 11. 


Oregon (Canyon City)—MC-102646, 
Sub. 5, Morgan Truck Service, Inc., Ex- 
tension—Prineville, Ore. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Portland, Ore., 
and Dayville, Ore., over a specified route 
serving eastbound intermediate points 
between Prineville and Dayville, not in- 
cluding Prineville, and westbound inter- 
mediate points between Dayville and 
Prineville, including Prineville, with re- 
strictions. 


Oregon (Klamath Falls) — MC-515, 
Sub. 1, F. L. Anderson, dba Anderson 
Freight Line, Extension—Malt Liquors. 
Denial of certificate proposed. Malt liq- 
uors, (1) from Vancouver, Wash., to 
Tulelake, Calif., over a described route, 





serving intermediate point of Klamath 
Falls for delivery only; (2) from Klamath 
Falls to Tulelake, over same described 
route; rejected shipments and empty 
containers from _ defined destination 
points to points of origin. 

Oregon (Nyssa)—-MC-112890, C. G. 
Waggoner, dba Waggoner Motor Co., 
common carrier. Certificate proposed. 
Wrecked or disabled motor vehicles be- 
tween points in Malheur county, Ore., 
north and west of US. highway 95, on 
the one hand, and, on the other, points 
in Payette and Canyon counties, Ida., 
over irregular routes. 

Oregon (Ontario)—MC-112689, Arthur 
D. Kinman, dba Art’s Service, Common 
Carrier. Certificate proposed. Wrecked 
or disabled motor vehicles between 
Ontario, Ore., on one hand, and, on other, 
points in 7 Idaho counties; irregular 
routes. 

Oregon (Portland) — MC-42487, Sub. 
243, Consolidated Freightways, Inc., Ex- 
tension—Reno, Nev. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Reno and Alturas, 
Calif., and between junction U.S. high- 
way 299 and Calif. highway 139 and 
Klamath Falls, Ore., over prescribed 
routes as alternate routes, serving no 
intermediate points nor termini other 
than Reno and Klamath Falls. 

Oregon (Portland) —MC-28905, Sub. 2, 
Risberg’s Rand Truck Line, Extension— 
Newport, Ore. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Agate Beach and Newport, Ore., 
over U.S. higway 101, serving no inter- 
mediate points and restricted against the 
transportation of traffic moving between 
Portland and Newport, Ore., and house- 
hold goods between Portland and New- 
port, Ore., over a specified route, serving 
all intermediate points and the off-route 
points of Sherwood, Dayton and Nes- 
kowin, Ore., and points within 5 miles 
of such route. 

Oregon (Portland) —MC-34917, Sub. 2, 
Portland Van & Storage Co., Inc., Exten- 
sion—Curry County, Ore. Certificate 
proposed. Household goods between 
points in Curry county, Ore., on one 
hand, and, on other, points in Calif.; 
irregular routes. 

Oregon (Portland)—MC-112704, How- 
ard Bell, dba Film Service, contract car- 
rier. Permit proposed. Motion picture 
films, theatre advertising matter, and 
accessories and parts used in connection 
with motion picture projection between 
points in Ore., within 15 miles of Port- 
land, Ore., including Portland, over ir- 
regular routes. 

Oregon (Silverton)—MC-7155, Sub. 5, 
Roy Williams, Extension—Yamhill coun- 
ty, Ore. Certificate proposed. Lumber and 
fertilizers from and to points in Ore., 
Wash., Utah, and Ida., over irregular 
routes. 

Pennsylvania (Franconia)—MC-745, 
Sub. 1, Clarence G. Hagey, Extension— 
Delaware. Certificate proposed. Passen- 
gers and their baggage, in round-trip 
carrier operations, beginning and end- 
ing at Souderton, Pa., and points in Pa., 
within 12 miles of Souderton, and ex- 
tending to points in Conn., Del., Fla., 
Me., Mass., Mich., N.H., O., R.I., Vt., 
and Ind., over irregular routes. 

Pennsylvania (Milton) — MC-111002. 
Sub. 2, T. M. Miles Oil Co., Extension— 
Five New Jersey Points. Permit and dual 
operations proposed. Potassium silicate, 
bulk, in tank vehicles, Towanda, Pa., to 
Passaic, Clifton, Irvington, East Pater- 
son, Bloomfield, N.J.; irregular routes. 


Pennsylvania (New Holland) —MC- 
87487, Sub. 1, Ross Eshenshade, Exten- 
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sion—Cinder and Cement Blocks. Per- 
mit proposed. Cinder and cement blocks 
and lintels, from specified points in 
Chester and Lancaster counties, Pa., to 
Washington, D.C., and points in Del., 


Md., and four Va. counties; irregular 
routes. 
Pennsylvania (Philadelphia) — MC- 


16798, Sub. 1, John C. Daily and Daniel 
J. Duffy, Extension—Lumber. Certificate 
proposed. Lumber and lumber and for- 
est products, between points in the Phila- 
delphia commercial zone, on one hand, 
and, on the other, points in Del., except 
Wilmington, those in Pa. within 150 miles 
of Philadelphia, and those in N.J., Md., 
D.C., conditioned on revocation of cer- 
tificate MC-16798, dated March 25, 1941. 

Rhode Island (North Tiverton)—MC- 
113074, Everett Lane, dba Lane’s Truck- 
ing, Common Carrier. Certificate pro- 
posed. Over irregular routes, sand, 
gravel, stone, asphalt, roadmix, earth, 
and hand tvools used in road construc- 
tion, in dump trucks, between points in 
Mass. and R.I., within 20 miles of Fall 
River, Mass., including Fall River. 

Rhode Island (Pawtucket)—MC-113- 
055, Ferdinand Nozolino, Common Car- 
rier. Denial of certificate proposed. 
Bakery products, over a regular route 
between Boston, Mass., and Manchester, 
Conn. 

South Carolina (Greenville) — MC- 
47171, Sub. 76, Cooper Motor Lines, Inc., 
Extension—Bellwood, Va. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, over irregular routes, 
between Richmond and Bellwood, Va. 

South Dakota (Wall) — MC-112868, 
David Whitwer, Common Carrier. Cer- 
tificate proposed. Feed, from Sioux City, 
Ia., to Wall, S.D., and points other than 
incorporated cities or towns, within 50 
miles of Wall, over irregular routes. 

Tennessee (Knoxville) —-MC-68349, Sub. 
12, Rowe Transfer & Storage Co., Ex- 
tension—Louisiana. Denial of cer- 
tificate proposed. Commodities requiring 
special equipment or handling, between 
points in Ala., Ark., Fla., Ga., Ind., Ky., 
Miss., N. C., O., S. C., Tenn., Va., and 
W. Va., on the one hand and, on the 
other, points in La. 

Tennessee (Memphis)—MC-40269, Sub. 
22, Cook Truck Lines, Inc., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Kosciusko, Miss., and junction 
Miss. highway 35 and U.S. highway 51 
near Valden, Miss., over highway 35, as 
alternate route in connection with au- 
thorized regular route operation be- 
tween Memphis and Kosciusko, serving 
no intermediate points, and with serv- 
ice at junction Miss. highway 35 and 
U.S. highway 51 for purpose of joinder 
only. 

Tennessee (Milan) — MC-112918, Ed- 
ward H. Alexander, Contract Carrier. 
Denial of permit proposed. Wire and 
wire fence and nails, Crawfordville, Ind., 
to points in Miss., La., Tenn., Tex., Fla.; 
empty containers in reverse direction; 
irregular routes. 

Texas (Fort Worth) — MC-1968, Sub. 
65, David C. Hall, Extension—5 Miles of 
Vicksburg, enibracing MC-30012, Sub. 52, 
T. S. C. Motor Freight Lines, Same. 
Denial of certificates proposed. General 
commodities, with exceptions, serving 
points within 5 miles of Vicksburg, Miss., 
as intermediate and off-route points in 
connection with operations to and from 
Vicksburg. 

Texas (Houston)—-MC-1124, Sub. 97, 
Harrin Transportation Co., Extension— 
Lake Village, Ark.- Certificate proposed. 
(1) General commodities, with excep- 
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tions, between Montrose, Ark., and Bas- 
trop, La., over U.S. highway 165, serving 
no intermediate points, and serving ter- 
mini for joinder only, as alternate route 
in connection with regular route opera- 
tions between Memphis, Tenn., and Mon- 
roe, La., and (2) dangerous explosives, 
between junction U.S. highways 65 and 
82 (near Lake Village, Ark.) and Mont- 
rose, over U.S. highway 82, serving no 
intermediate points and serving termini 
for joinder only, as alternate route in 
connection with regular route operations 
between Memphis and Monroe. 

Texas (San Angelo)—-MC-60338, Sub. 
27, Sunset Motor Lines, Extension—El 
Paso Commercial Zone. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points in that part of 
the El Paso, Tex. commercial zone sit- 
uated in Tex., in connection with au- 
thorized regular routes to and from El 
Paso. 

Virginia (Lynchburg) — MC-903, Sub. 
27, Falwell Fast Freight, Inc., Extension 
—Caldwell, W.Va. Certificate proposed. 
Petroleum products, bulk, in tank ve- 
hicles, (1) from Richmond, Va., to Cald- 
well, W.Va.; and (2) from Greensboro, 
N.C., and points within 15 miles of 
Greensboro, to Honaker, Va., and points 
in three Va. counties; irregular routes. 

Virginia (Norfolk)—-MC-1630, Sub. 2, 
D. D. Jones Transfer & Warehouse Co., 
Inc., Extension—Sandston, Va. Denial of 
certificate proposed. Automobile parts, 
accessories, between Richmond, Va., on 
one hand, and, on other, Ford plant in 
Lewis Gardens, near Sandston, Va.; ir- 
regular routes. 

Virginia (Richmond)—MC-29964, Sub. 
4, Cochrane Transportation Co., Exten- 
sion—Alternate Route—Baltimore, Md. 
Certificate proposed. General commodi- 
ties, with exceptions, between Washing- 
ton, D.C., and Baltimore, Md., over new 
Baltimore-Washington Expressway, as 
an alternate route in connection with 
regular route operation, serving no in- 
termediate points. 

Washington (Newport) — MC-28264, 
Sub. 3, H. A. Marska, dba 3-Y Motor 
Freigat, Extension—Newport, Wash. De- 
nial of certificate proposed. General 
commodities, with exceptions, between 
specified points, over described routes, in 
Wash., and Idaho, and return, serving 
specified intermediate and _  off-route 
points. 


West Virginia (Belle)—MC-112950, J. 
B. Monk, Common Carrier. Certificate 
proposed. Lumber, from Colcord, Nallen, 
Dailey, Durbin, Williamson, and Cass, 
W.Va., and points within 3 miles of each, 
to Drexel, Morganton, Charlotte, High 
Point and Mount Airy, N.C., and points 
within 5 miles of each. 


West Virginia (Charleston) —MC-112- 
941, West Virginia Motor Delivery Co., 
Inec., Common Carrier. Certificate pro- 
posed. Over irregular routes, meat, meat 
products, meat by-products, dairy prod- 
ucts, and articles distributed by meat 
packing houses, between Charleston and 
points within 5 miles thereof, on the one 
hand, and, on the other, points within 
100 miles of Charleston in W.Va., Va.,.O., 
and Ky. 

West Virginia (Clarksburg) — MC- 
112796, Elmer G. Brake, dba Brake & 
Co., Common Carrier. Certificate pro- 
posed. Over irregular routes, glassware, 
zlass containers, and glass, from Clarks- 
ourg and Grafton, W.Va., to all points 
in Mich. 

West Virginia (Elkins) —MC-113013, 
Joe Graham and Ison Graham, dba 
Graham’s Secondhand Store, Common 





Carrier. Denial of certificate proposed. 


Household goods, furniture, between 
points in Randolph county, W.Va., on 
one hand, and, on other, points in Md., 
O., Va., Pa., W.Va., D.C.; irregular routes. 

Wisconsin (Natley)—MC-59235, Sub. 5, 
J. M. Nowinsky Trucking Co., Extension 
—Paper. Denial of permit proposed for 
want of prosecution. Paper, paper prod- 
ucts, materials, supplies and equipment 
used in the manufacture of paper and 
paper products, between Ontonagon, 
Mich., on the one hand, and, on the 
other, Wisconsin Dam in the Town of 
Bradley, Lincoln county, Wis. 

Wisconsin (Waupun)—MC-8310, Sub. 
3, Ray Jeffords, dba Jeff’s Truck Service, 
Extension—Horicon, Wis., embracing 
MC-112758, Floyd Henning and Edwin 
Harmsen, dba Harmsen and Henning 
(Waupun, Wis.). Certificate proposed in 
MC-8310, Sub. 3; denial of certificate 
proposed in MC-112758. MC-8310, Sub. 3: 
Metal radiator and electrical enclosures, 
and sheet metal specialties, uncrated, 
Horicon to North Chicago, Ill. MC- 
112758: Metal radiator enclosures and 
sheet metal specialties, uncrated, from 
Horicon to points in Minn., Ia., Ill., Ind., 
Mich. 


1.C.C. Gets Mixed Views 


On Rail Amortization 


The Rock Island Railroad and the 
National Coal Association have filed 
statements of their views in support of 
the Commission’s modification of its uni- 
form system of accounts for steam rail- 
roads, changing the method of account- 
ing in connection with the amortization 
of road and equipment defense projects. 


More than 100 Class I railroads and 
switching and terminal companies filed 
views in opposition to the accounting 
change, while four railroads suggested 
that the Commission provide a new ac- 
count called the “tax equalization ac- 
count” in the net railway operating in- 
come group. 

In its notice cancelling account No. 
270%, road-amortization of defense proj- 
ects, and No. 331%, equipment-amortiza- 
tion of defense projects, the Commission 
said it found no justification for charges 
to carrier operating expenses represent- 
ing the service loss of any facilities, in 
excess of those computed at prescribed 
or accepted depreciation rates, unless 





Moratorium on Quick Tax 
Amortization Plan Ended 


Termination of the 60-day moratorium 
on the issuance of tax amortization cer- 
tificates in effect since August 18, and 
the establishment of new procedures and 
criteria for the filing and processing of 
applications have been announced by 
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it could be shown definitely that the 
facility would have no use in transporta- 
tion service after the emergency. For 
federal income tax purposes, railroads 
are permitted to amortize over a 60- 
month period, instead of the customary 
longer period, portions of the cost of 
emergency facilities (T.W. Sept. 22, p. 38). 

Among other things, the National Coal 
Association said that rapid amortization 
was intended as a tax incentive and not 
as a basis for the future pricing of a 
company’s goods or services, at least 
where the facilities would eventually 
have been purchased in the normal 
course of business and would far out- 
last the five-year write-off period. 

The Rock Island said the matter of 
whether the amortization of emergency 
facilities should be recorded as a charge 
to operating expenses or whether normal 
depreciation should be recorded, went 
back to the main purpose of quick 
amortization, which it said was to en- 
courage the expansion of productive 
capacity for defense by applying money 
that would otherwise go to the govern- 
ment in the form of income taxes. It said 
the money was made available through 
the amortization allowances and that 
“the fact that an allowance was made 
in computing income tax does not cause 
the property to shorten its life to the 
five-year period of amortization, with a 
resultant recording of such amortization 
charges in the accounts.” Among other 
things, the railroad said that the quick 
amortization practice in World War II 
left the railroads with property in most 
cases still in service with a substantial 
value, but carried at no value, or greatly 
reduced value. This, it said, had resulted 
in distorting both the balance sheet and 
the income accounts in the years follow- 
ing the amortization period when the 
earnings were not reduced by regular 
depreciation charges. 


The Chesapeake & Ohio, the North 
Western, the Chicago, St. Paul, Minne- 
apolis and Omaha, and the Seaboard, in 
asking for tax equalization accounting, 
said it was the Commission’s function to 
prescribe such accounts and the manner 
in which they should be kept, properly to 
reflect the carrier’s annual net income. 
Each year’s income could properly be re- 
flected only if the reductions in federal 
income taxes in the amortization period 
were allocated ratably over the years in 
in which the service losses (giving rise to 
the tax deductions) were actually sus- 
tained they said. Those railroads asked 
appropriate action and that, in the event 
such action was not déemed justified by 
their views, an opportunity for oral argu- 
ment be granted. 





the Defense Production Administration. 

In an exchange of letters between 
Manly Fleishmann, DPA administrator, 
and Charles E. Wilson, director of the 
Office of Defense Mobilization, the fol- 
lowing was agreed upon, according to the 
D.P.A. announcement: 

“1. Immediate termination of the 
moratorium which began August 18. 

“2. Issuance of certificates of necessity 
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on construction commenced after No- 
vember 1, 1951, only if D.P.A. has, prior 
to the beginning of construction, made 
a determination as to shortage of the 
facilities and essentiality of the product. 

“3. Review of applications on file and 
canvass of applicants to determine 
whether construction has been com- 
menced or is still contemplated, and 
whether an allocation of materials has 
been requested. 

“4. Adoption of a formal system of 
priorities for processing applications 
based on the essentiality of the product 
involved. 

“5. Treatment within priority groups 
to be based on the extent of the par- 
ticular shortage involved and the degree 
to which already certified expansion has 
reduced it. 

“The accelerated tax amortization pro- 
gram is provided for in the Revenue Act 
of 1950. Its purpose is to encourage the 
expansion of private industry’s produc- 
tive capacity to meet mobilization goals. 
Prior to the passage of this act, the 
period permitted for depreciation of new 
facilities by the Bureau of Internal 
Revenue varied up to 25 years depend- 
ing upon normal life usefulness of the 
facility. Certification of a defense fa- 
cility permits individuals, companies or 
corporations to write off for tax purposes 
an authorized amount of the cost of a 
new facility over a five-year period. 

“The moratorium was instituted Au- 
gust 18 by D.P.A. at the request of Mr. 
Wilson in the light of the serious short- 
age of critical materials and to provide 
a period for review of administrative 
procedures and criteria for the granting 
of future certificates of necessity. 

“Under its revised procedures D.P.A. 
will publish a formal order of preference 
based on the degree of essentiality of the 
production involved which will determine 
the order in which all applications will 
be processed hereafter.” 


M.A. Reports 64 Tanker 
Lines in Defense Effort 


Participation by American tanker com- 
panies in providing tanker tonnage to 
meet national defense requirements has 
been complete with the exception of one 
company owning one tanker which did 
not accept the plan, the Maritime Ad- 
ministration has announced. 


The 64 companies participating in the 
voluntary plan for the contribution of 
tanker capacity had entered into an 
agreement with the government to pro- 
vide tanker tonnage on a pro-rata basis 
for the movement of petroleum products 
for national defense requirements, the 
agency said. 

“The record of participation by the 
tanker companies has been outstanding 
during the past nine months,” Vice-Ad- 
miral E. L. Cochrane, head of the Mari- 
time Administration, said. “All the needs 
of the Department of Defense have been 
met during a period of great commercial 
demand for tanker space.” 

The M. A., reviewing the program, 
said: 

“The third quarter report of the pro- 
gram shows that 99.7 per cent of the 
net available American tanker capacity 
has been pledged for use under terms of 


the voluntary program. Of the 384 ves- 
sels, aggregating 6,091,695 deadweight 
tons, that are available, 383 vessels of 
6,074,945 deadweight tons are enrolled 
in the plan. In addition, American own- 
ers and charterers of 60 ships registered 
under foreign flags, aggregating 1,309,159 
tons, have voluntarily pledged these 
ships for contribution to the program. 


Excluded from the number of tankers 
that could be employed are eight Great 
Lakes vessels, 40 tankers under long 
term foreign charters, one liquid petro- 
leum gas carrier, one chemical carrier, 
two vessels which have been immobilized 
through collisions and one owned by the 
sole non-participant.” 


The voluntary plan for the contribu- 
tion of tanker capacity was the result of 
meetings between the Petroleum Admin- 
istration for Defense, Department of In- 
terior; Maritime Administration, Depart- 
ment of Commerce and industry repre- 
sentative. The plan is administered by 
the Tanker Requirements Committee of 
the Maritime Administration. 


D.T.A. to Certify Great 
Lakes Grain Movement 


By Canadian Vessels 


Operators of Canadian registry 
vessels who desire to take advantage 
of recent federal legislation in order 
to transport grain between United 
States ports on the Great Lakes can 
do so by applying for a certificate to 
the Defense Transport Administra- 
tion’s inland waterways transport 
division, Washington 25, D.C., Defense 
Transport Administrator James K. 
Knudson has announced. 


“Applications may be made orally or 
in writing and should include applicant’s 
name and address, the name of the 
vessel, approximate quantity of grain to 
be transported, proposed date of ship- 
ment, ports of loading and discharge,” he 
said. “Upon receipt of an application, 
the D.T.A. will investigate as to the ne- 
cessity for the service requested and will 
issue or withhold a certificate on the 
basis of the need found.” (T.W., Oct. 
20, p. 80). 

This action is made effective by Ad- 
ministrative Order DTA 2 signed Octo- 
ber 18. It was issued, said Mr. Knudson, 
to facilitate administration of the pro- 
visions of public law 162 of the 82d Con- 
gress enacted October 10, which provided 
that upon certification by D.T.A. as to 
the need therefor grain might be carried 
by vessels of Canadian registry between 
U.S. ports on the Great Lakes until De- 
cember 31, 1951, or until such earlier date 
as may be set by Congress or the Presi- 
dent. In effect this enabled D.T.A. to 
make exceptions to the existing laws pro- 
hibiting ships of foreign registry from 
engaging in domestic traffic between U.S. 
ports, the administrator said. 


Ships Assigned to Agents 


An additional 35 Liberty ships have 
been assigned to general agents for the 
carriage of Economic Cooperation Ad- 
ministration cargoes, the National Ship- 
ping Authority has announced. This 
brought the total number of ships op- 
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erating under general agency agreement 
to 392, it said. 

Two vessels each were assigned to three 
steamship companies, and one each to 
29 companies. 


Knudson Supports A.T.A. 
Request for Radio Use 
By P. & D. Truckers 


Use of radio communication in 
local trucking operations connected 
with intercity freight traffic is sup- 
ported by Defense Transport Ad- 
ministrator James K. Knudson in a 
letter to the Federal Communications 
Commission. 


The letter asked favorable considera- 
tion by the F.C.C. of a petition filed by 
the American Trucking Association re- 
questing amendment of F.C.C. eligibility 
rules so as to make operators of trucks 
engaged in the collection and delivery in 
metropolitan areas of shipments for 
intercity carriers (whether by highway, 
air, rail, or water) eligible for the use of 
radio communication in their opera- 
tions. The petition, said Mr. Knudson, 
was based on the contribution the use 
of radio would make to national defense 
by increasing productivity of local truck- 
ing operations and conserving man- 
power, equipment, motor fuel, and lubri- 
cants. 


In his letter Mr. Knudson pointed out 
that-the DTA was charged with the re- 
sponsibility for making domestic trans- 
portation facilities adequate to national 
defense requirements and, therefore, had 
an interest in the proposal of the truck 
operators. 

Mr. Knudson stated as follows his 
reasons for asking favorable considera- 
tion of the petition to the F.C.C.: 

“It is not difficult to foresee that the 
advantages claimed by the petitioner for 
the desired use of radio in transporta- 
tion will be realized. The factors of 
economy and efficiency are important 
and substantial enough, in our view, to 
move the operators, from motives of 
self-interest, to adopt its use on an ex- 
tensive scale. 

“Consideration of the subject within 
this administration warrants an expres- 
sion of the view that the use of radio to 
facilitate collection and delivery oper- 
ations within metropolitan areas will 
promote the national defense in a num- 
ber of ways. It will effect a saving in 
manpower through the performance of 
the same operations with fewer men; it 
will accomplish conservation of critical 
materials by the reduction in the num- 
ber of units of truck equipment used 
and, consequently, in the consumption 
of motor fuel, lubricants, and tires. It 
will in some degree reduce the number 
and length of interruptions in the opera- 
tions of defense industries by enabling 
more prompt deliveries of materials for 
production and prompt spot deliveries 
of emergency shipments of repair parts 
for the machinery of production. And, 
what may be considered an even greater 
contribution, it will add to the effective- 
ness of truck use in rendering aid in 
time of disaster arising from acts of war 
or other causes. 

“Some doubt arose as to whether the 
proposed extension of eligibility would, 
if granted, require a decrease in the 
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radio frequencies now allocated to trans- 
portation agencies presently eligible 
under the rules. We are advised that 
that would depend on a number of 
factors now imponderable and would not 
in any event become a serious problem 
unless and until the number of new 
users under an expanded rule became 
too great in any one metropolitan area, 
an eventuality which may never oc- 
cur.” 


Review of First Quarter 
Rail Material Quotas 


Promised Manufacturers 


Complaints of locomotive builders 
and of members of the railroad 
freight car component parts manu- 
facturers industry advisory commit- 
tee concerning allotments for the 
first quarter of 1952 and succeeding 
months under the controlled mate- 
rials plan, brought a promise from a 
Defense Production Administration 
official that the first quarter rail 
equipment program would be re- 
viewed. 


Unless production of more railroad 
equipment was authorized under C.M_P. 
for the first quarter of 1952 and suc- 
ceeding months, the parts makers told 
the National Production Authority, the 
nation’s railroads might be unable fully 
to support a total-war economy should 
the need arise. 

The freight car component parts 
manufacturers asked whether the 21,- 
450-total unit freight car program, a 
reduction from the fourth quarter’s 
24,500, was part of a long-range plan to 
reduce their production or was tempo- 
rary. Unless the freight car program 
would expand again, committee mem- 
bers said, they might have to convert 
their facilities to production of other 
types of goods (T.W., Oct. 20, p. 46). 

One committee member said the first- 
quarter allotments would force his com- 
pany to lay off one shift of workers. 
Because his plant was in a tight labor 
market, he said, the company would be 
unable to restore this manpower if the 
freight car program was increased in 
the future. 

The manufacturers reported difficulty 
in placing authorized controlled-mate- 
rials (ACM) orders, particularly for 
structural steel, on mill schedules. This 
had caused drastic reductions in pro- 
duction lines and created heavy un- 
balanced inventories, they said. 

The committee recommended that the 
limitation permitting manufacturers to 
accept no more than 40 per cent of their 
quarterly C.M.P. allotment in one month 
be waived for manufacturers who are 
unable to place A.C.M. orders on mill 
schedules for delivery in the first or 
second month of the quarter. 


Locomotive Builders Dissatisfied 


The locomotive builders industry ad- 
visory committee, at its meeting, also 
complained about the reduced first 
quarter allotments. Assuming that his 
company’s share of the industry’s bulk 
allotment was proportionately the same 
&S before, one locomotive builder said his 
company would be compelled to close 
its Cleveland plant, where 2,500 persons 
are employed. 


Other locomotive builders reported 





that similar labor reductions would oc- 
cur because of the 800-total unit loco- 
motive program, a decrease from the 
previous quarter’s 1,033. 

The locomotive builders said the lower 
allotment, particularly for industrial 
units used in mining, appeared to con- 
flict with the nation’s minerals-expan- 
sion program. 

‘A Defense Production Administration 
official said the first-quarter railroad 
equipment program will be re-examined 
in view of the manufacturers’ arguments. 


Obsolete Steel Allocation 


Supplements Are Revoked 


The National Production Authority, 
October 22, revoked four obsolete sup- 
plements to the basic steel order M-1, 
those supplements, it said, having been 
superseded by the controlled materials 
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plan. The N.P.A. described the supple- 
ments as follows: 


“Supplement 1 provided the means 
whereby a defense rated (DO) order 
could be issued to obtain steel for the 
U. S. freight car program. Supplement 
2 covered supplies of steel for the Great 
Lakes vessels program, providing for is- 
suance of directives and certificates. 
Supplement 3 provided priority assist- 
ance for the Canadian freight car pro- 
gram, while Supplement 4 rendered 
priority assistance for the repair and 
conversion of seagoing vessels. 

“Steel for all four programs is now 
provided by allotments under the Con- 
trolled Materials Plan. The revocation 
of these supplements does not relieve 
any person of any obligation or liability 
incurred by them, nor deprive anyone 
of rights received under their provisions 
prior to today. 

“Further information may be obtained 
at Department of Commerce field offices.” 


CIVIL AERONAUTICS 
B 


C.A.B. Sets Mail Pay for 


Latin-American Routes 


On petition of the Postmaster General 
of the United States, the Civil Aero- 
nautics Board, in an opinion and order 
in No. 2564, has determined the final 
rates of mail pay, and refused to offset 
excess earnings from the carrier’s domes- 
tic operations against its “need” for mail 
pay, for its Latin-American route, in No. 
2564, Chicago & Southern Air Lines, Inc. 
Latin-American Operations. 


The board also ruled that provision for 
federal income taxes should be based 
on the actual federal income tax rate 
rather than the 38 per cent tax rate in 
force prior to the current national de- 
fense emergency. 

The rates of mail pay fixed by the 
board were: For the period November 1, 
1946-December 15, 1950, inclusive, the 
sum of $3,662,000; for the period on and 
after December 16, 1950, a sliding scale 
with a base rate of 3.41 cents a plane- 
mile, the compensation to be inclusive of, 
and not in addition to, mail compensa- 
tion received by ‘the carrier over its 
Latin-American route on and after No- 
vember 1, 1946. 





Air Freight Rule Suspended 


The Civil Aeronautics Board, by an 
order in No. 5169, has suspended from 
October 25 to January 22, 1952, inclusive, 
a tariff rule filed by three airlines which, 
the board said, provided in effect that 
on most shipments the carriers would 
base freight charges on actual weight 
without regard to cubical dimensions of 
shipments. 

The suspended provisions are in rule 
No. 4.1(h) on 13th revised page 14-B of 
Agent Emery F. Johnson’s C.A.B. No. 1, 
and were filed on behalf of American 
Airlines, Inc., Flying Tiger Line, Inc., 
and United Air Lines, Inc. 

The board said that suspension and 








investigation of the rule had been asked 
by Flying Tiger, Slick Airways, Inc., and 
Trans World Airlines, Inc. Having con- 
sidered the ‘rule and complaints, said 
the board, it appeared to it that the rule 
might be unjust or unreasonable, un- 
justly discriminatory, or unduly prefer- 
ential, or unduly prejudicial. 


C.A.B. to Study Merging 
Of Midwest Air Lines 


The Civil Aeronautics Board, by a show 
cause order in No. 5173, Continental Air 
Lines, Inc., and Mid-Continent Airlines, 
Inc., has ordered those carriers to show 
why the public interest does not require 
integration of their routes into a single 
unified system either by way of consoli- 
dation, merger, acquisition of control, or 
other appropriate means. 


The board said it was and had been 
quite concerned with the weak route 
structure serving the midwest region of 
the country, and that its action looked 
toward the integration of smaller car- 
riers into a stronger one. 


It also asserted that strengthening of 
the route pattern, involving 4,058 miles 
of Continental routes and 6,121 of Mid- 
Continental routes, which it said could 
result from the proceeding, would make 
it possible, in the future, to reduce the 
subsidy requirements of the carriers in- 
volved by about one million dollars. 





C.A.B. Fixes Mail Rates 


The Civil Aeronautics Board has is- 
sued orders fixing temporary rates for 
the transportation of mail by air for 
Alaska Airlines, Inc., over its intra- 
Alaska routes, and for National Airlines, 
Inc., over its entire system. 

In No. 2021, Alaska Airlines, Inc., the 
board fixed a lump sum of $3,216,000 for 
the period January 1, 1947, ending June 
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30, 1951, and for each calendar month 
on and after July 1, a base rate of $1.25 a 
plane-mile, the compensation to be in- 
clusive of and not in addition to the com- 
pensation heretofore received by Alaska 
Airlines. 

In No. 3037, National Airlines, Inc., the 
board fixed a rate of 53 cents a mail 
ton-mile over the entire National sys- 
tem on and after July 1, 1951. The board 
said that this compensation was to be in 
lieu of and not in addition to, compen- 
sation heretofore received by National. 


FMB NEWS 


Vessel to Transport 


Displaced Persons 


The government-owned liner SS. 
Washington, which has been under bare- 
boat charter to the United States Lines 
Co. since 1948 will shortly be redelivered 
to the government, the Maritime Admin- 
istration has announced. 


It said that the Washington, which 
arrived in New York October 20, would 
be reassigned by the National Shipping 
Authority under general agency agree- 
ment to the same company to carry dis- 
placed persons for the Military Sea 
Transportation Service. 


It was expected that the vessel will go 
into service about November 10, 1951, and 
would continue to operate with a civilian 
crew, the M.A. said. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced filing with it for approval of 
agreements between steamship compa- 
nies, which it described as follows: 


“Agreement No. 7593-2, between the 
carriers comprising the Hoegh Lines 
joint service, modifies the basic Hoegh 
Lines joint service agreement No. 7593, 
by substituting Leif Hoegh & Co., A/S 
in place of Kerr Steamship Co., Inc., as 
the company which may designate the 
persons, firms, or corporations to repre- 
sent the joint service for conference, 
pooling or other purposes. 


“Agreement No. 8110 between Coast- 
wise Line and Alaska Steamship Co. pro- 
vides for the creation of a conference to 
be known as the Pacific Coast-Alaska 
Freight Conference the purpose and ob- 
jective of which is to promote and de- 
velop commerce between Alaska and the 
Pacific Coast of the United States and 
Canada and between Alaskan ports; to 
maintain adequate and dependable ocean 
shipping in the trade between Alaska 
and the Pacific Coast of the United 
States and Canada and between Alaskan 
ports by establishing compensatory 
charges; to encourage the interest. of the 
public through the improvement of facil- 
ities and conditions in the trade; to dis- 
cuss and endeavor to solve problems in 
the trade; and, in this connection, to 
survey port and dock facilities, to the 
end that charges for such facilities may 
be reduced through improvement and/or 
enlargement of dock facilities, and 
through scheduling the arrival of vessels 
to avoid vessel delay and/or excessive 
overtime; to coordinate and integrate 
sailing schedules; to make a study of 


credit and collection practices with a 
view to developing a uniform practice in 
conformity with government regulations 
and laws; to make cost studies to be used 
as a basis for initiating rates for com- 
modities which will encourage new in- 
dustries, for removing inequities between 
ports, for developing rates for direct calls 
at new ports, and for other desirable 
adjustments; and to make other studies 
and surveys and take any other appro- 
priate action for the purpose of carrying 
out the general objective of improving 
shipping conditions between Alaska and 
the Pacific Coast of the United States 
and Canada and between Alaskan ports. 
Under the agreement the parties will 
have the right to take independent ac- 


TRAFFIC WORLD 


tion should the majority fail to agree 
upon any proposal with respect to rates 
and charges. 

“Agreement No. 8120, between the 
member lines of the United States At- 
lantic and Gulf-Haiti Conference, is a 
proposed new agreement of said con- 
ference providing for the establishment 
and maintenance of agreed rates, 
charges, rules and regulations for or in 
connection with the transportation of 
cargo in the trade between US. Atlantic 
and Gulf ports and ports in Haiti. This 
agreement provides that the conference 
may establish contract and non-contract 
rates. Upon approval this agreement will 
supersede the present agreement of the 
Conference (No. 5590).” 


COURT NEWS 


Court Rules Movement of 
Movie Film Between Utah 


Points Is Intrastate 


The federal district court for Utah, 
central division, has ruled that the 
movement of motion picture films 
within the state of Utah is intrastate 
commerce, subject to regulation by 
that state, and has refused to enjoin 
the Public Service Commission of 
Utah “from interfering with trans- 
portation of motion picture film and 
newsreels by plaintiff over routes as 
authorized by the Interstate Com- 
merce Commission.” 


The court’s findings of fact and con- 
clusions of law were handed down in 
Civil No. 1904, Wycoff Co., Inc., v. Pub- 
lic Service Commission of Utah, et al. 
The case is now pending in the US. 
Court of Appeals for the tenth circuit, 
where oral argument is scheduled for 
November 9 at Wichita, Kan. 


In its conclusions of fact, the court 
described the methods followed by film 
distributors in Utah. It said the films 
were developed and printed outside the 
state and shipped to the distributing 
offices in Utah, as consignees, the out- 
of-state distributors paying the charges 
and controlling the routing. However, 
said the court, after the films had been 
inspected, wound on metal reels, pre- 
pared for projection machines and placed 
in protective shipping containers by the 
Utah distributors, they were delivered 
f.o.b. at branch distributing offices in 
Salt Lake City, to carriers designated by 
theater exhibitor consignees, and re- 
turned to branch distributing offices “all 
under new and different transportation 
contracts made between carriers and 
local Utah theater exhibitors.” It said 
that the theater exhibitors were respon- 
sible for and paid all transportation 
charges and that films were rarely trans- 
ported directly from points outside the 
state to exhibiting theaters in Utah for 
showings, except weekly newsreels fea- 
tured at a limited number of first-run 


theaters, and occasionally borrowed and 
directly shipped” feature film to meet 
play date emergencies. All those films 
thereafter took their places in the regu- 
lar distributing channels as aforemen- 
tioned, the court said. 


Case Relied On By Carrier 


In a pre-trial brief field on behalf of 
the state authorities, to explain the case 
relied on by the defendants, it was said 
that the Wycoff Co. had for a number of 
years been transporting motion picture 
film, including newsreels, and advertising, 
between Salt Lake City and Utah points 
under authority issued by the state au- 
thorities, and that the carrier had also 
been operating as an interstate motor 
carrier between points in Utah, Idaho, 
and Montana in the transportation of 
those items. 


“The defendants contend that recently 
the plaintiff has been transporting mo- 
tion picture film between Salt Lake City, 
on the one hand, and Logan, Brigham 
City, Trementon, Garland and Sunny- 
side, Utah, on the other hand, in intra- 
state transportation without seeking or 
having authority from the Utah com- 
mission to conduct such transportation 
operations,” the pre-trial brief said. 


It further said that Wycoff asserted 
it did not need authority from the state 
because the Commission, in Tramways, 
Ince. v. Exhibitors Delivery Service, 51 
M.C.C. 263, had held that such trans- 
portation was interstate in character and 
not subject to regulation by a state 
Commission. However, the defendants, 
in the pre-trial brief, asserted that the 
Tramways case involved only newsreels, 
as to which they said they were making 
no contentions. They also cited Film 
Transit Case, 7 M.C.C. 485, in which, 
they said, the Commission had found 
that transportation of film within Ten- 
nessee, after it had been shipped to 
Memphis from New York, was intrastate 
in character. 

C. W. Ferguson, commerce attorney of 
the Public Service Commission of Utah, 
voiced the opinion that, because of the 
interest shown at hearing in the case 
by-motion picture distributors, and the 
fact that the National Film Transporta- 
tion Association had authorized their 
attorneys to place their name on an 
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appeal brief of Wycoff, there was little 
doubt that the case would eventually 
reach the Supreme Court of the United 
States. 





1.C.C. Tabulates Motor 


Enforcement Proceedings 


The Commission has issued a tabula- 
tion of court cases for enforcement of 
the motor carrier act (part II of the 
interstate commerce act) and regulations 
thereunder, concluded in the period from 
July 1 to September 30, 1951. 


It shows 51 court cases included, 49 
being classed as criminal and forfeiture 
proceedings, and two as civil actions to 
enjoin violations. 

The tabulation showed $39,482 total 
fines and forfeitures imposed, and the 
same amount of fines required to be paid. 
It showed that two cases were dismissed, 
that two were not instituted by U. S. 
attorneys, and that there was no case 
in which the verdict was for the de- 
fendant. 


It broke down the cases into a clas- 
sification by types of offenses charged 
in court proceedings, the larger number 
of which was “operating without au- 
thority,” 16, and “failing to file account- 
ing reports,” 14. 

Eleven interventions by the Commis- 
sion’s legal staff authorized in proceed- 
ings before the Commission involving 
rule making, possible unlawful control 
or acquisitions, fitness of applicants, 
revocation of operating rights, etc., were 
shown. 





‘Intermediate Rule’ Case 
Declined by Supreme Court 


Denial of a petition for review of a 
decision of the U.S. Court of Appeals 
for the Seventh Circuit was ordered by 
the Supreme Court of the United States, 
October 22, in No. 263, Armour & Co., 
Swift & Co., The Cudahy Packing Co., 
John Morrell & Co. and Wilson & Co., 
Inc., v. the Milwaukee Railroad et al., a 
case bringing into issue a tariff question 
as to application of the so-called “desti- 
nation intermediate rule” (T.W., Sept. 
29, p. 58). 

The packing companies, in their origi- 
nal complaint, alleged they had been 
overcharged by the defendant railroads 
on carload shipments of fresh meats 
from packing plants west of the Missis- 
sippi River to destinations on and along 
the Atlantic seaboard, shipped between 
May 1, 1939, and August 1, 1941. 


In a brief in opposition to the pack- 
ing companies’ certiorari petition in the 
Supreme Court, the railroad respondent 
said that the governing tariff, “Tariff 
1-X,” named in its section 2 a specific 
rate of 40 cents from Kansas City to 
Chicago and, in section 1, a 30-cent 
rate from Kansas City to various Mis- 
Sissippi River crossings, including East 
Dubuque, Ill. They said that section 1 
of the tariff named no rate to Chicago 
—_ contained an intermediate point 
rule. 

“The precise question presented (in 
the U.S. Court of Appeals) ,” they said, 
“was whether, by reason of the tariff, the 
applicable rate from Kansas City to 
Chicago was the 30-cent rate constructed 
in section 1 under the intermediate 








point rule or the 40-cent rate specifically 
published in section 2. 

“The pertinent rule of construction, 
which has never been in dispute, is ‘that 
a specific rate always takes precedence 
over a rate made by use of an interme- 
diate rule ... unless there are published 
tariff provisions necessary to make clear, 
and give effect to, a purpose to have the 
rates resulting from the intermediate 
rule apply to the exclusion of specific 
rates in certain instances.’ Standard Oil 
Co. v. A.T. & S.F. Ry. Co., 139 I.C.C. 
297, 300 . . . Examination of the priority 
and intermediate rules in the tariff led 
the Court of Appeals to the conclusion 
that the specifically published section 2 
rate was the legally applicable rate .. .” 


Pomprowitz Asks Court 
Ruling on Motor Rights 


A motor contract carrier with grand- 
father rights permitting the transporta- 
tion, among other things, of “manufac- 
tured or prepared foods,” has asked the 
federal district court for eastern Wis- 
consin to set aside an order of the 
Commission denying him the right to 
transport fresh meats and packing-house 
products under that authority. 

The suit was docketed as Civil No. 
5396, Joseph Pomprowitz, dba L. C. L. 
Transit Co. v. United States of America 
and Interstate Commerce Commission. 

The carrier also asserted that the 
order complained of had been made 
without observance of the procedure 
required by the administrative proce- 
dure act, in that, it asserted, the hearing 
had been conducted before an exam- 
iner not appointed and qualified as a 
“hearing examiner” under section II of 
the procedure act. 

It was alleged in the suit that denial 
of clarification of the authority granted 
under the grandfather clause so as to 
include fresh meats and packing-house 
products was erroneous because it was 
“pased upon a conclusion that ‘fresh 
meats’ become a manufactured and pre- 
pared food only after they have been 
converted from their natural state into 
a different form.” 





lowa Citizens Fight R.1. 


Abandonment in Court 


Residents of Iowa who describe them- 
selves as shippers of freight, have asked 
the federal district court for the central 
district of Iowa, central division, to set 
aside an order of the Commission in 
Finance No. 17060, Chicago, Rock Island 
& Pacific Railroad Co. Abandonment. 

In that proceeding, the Commission, 
division 4, authorized the railroad to 
construct 33.86 miles of trackage between 
Atlantic and McClelland, Ia. and a 
connecting track between the Rock 
Island’s main line and the Chicago 
Great Western at Council Bluffs; and 
permitted the Rock Island to abandon 
segments of its main line between At- 
lantic and Walnut, Ia., about 11.38 miles, 
and between Shelby and Council Bluffs, 
about 29.79 miles. in Cass, Shelby and 
Pottawattamie counties. The Commis- 
sion also authorized the Rock Island to 
acquire trackage rights over the main 
line of the C.G.W. between McClelland 
and Council Bluffs, about 11.733 miles, in 
Pottawattamie county. 

The suit was docketed as Civil No. 1- 








59 


| COURT NEWS 


190, George T. Gross, Maurice Van Nos- 
trand and Elmert Merkert v. United 
States of America and Interstate Com- 
merce Commission. 

Among other things the plaintiffs said 
that application was for abandonment 
of segments of the Rock Island trackage 
and relocation of the main line “with- 
out any towns to be located thereon,” 
and that the record showed conclusively 
that the towns affected by the abandon- 
ment and a proposed substitution of tri- 
weekly service, and the shippers located 
in those towns and in the surrounding 
territory, would suffer damage, incon- 
venience and injury. They added that 
the record failed to show that the pres- 
ent main line operation was being con- 
ducted at a loss to the applicant or that 
public convenience and necessity required 
the requested abandonment and substi- 
tution of tri-weekly service to Shelby, 
Avoca and Walnut. Therefore, they said, 
the order was “arbitrary, capricious and 
without foundation in the evidence.” 
They also asserted that there was no 
evidence to support a finding that the 
construction of the new main line “at 
an admitted cost of at least $7,500,000” 
was not improvident, and that the new 
line would cost greatly in excess of that 
estimate. They asserted that the Com- 
mission had erred in failing to give con- 
sideration to “the undisputed evidence 
that the cost of acquiring right-of-way 
will be nearly twice that estimated by 
the applicant.” 





Motor Regulation Decision 
Made By Canadian Court 


Special Correspondence from Ottawa, Canada 


In a decision of far-reaching impor- 
tance to the railway and motor trans- 
port industries the Supreme Court of 
Canada this week held that the 10 prov- 
inces of Canada lacked the constitu- 
tional right to control interprovincial 
and international highway traffic. 


The full court of nine judges unani- 
mously decided that MacKenzie Coach 
Lines of Lewiston, Me., cannot be denied 
the right to pick up and set down pas- 
sengers in the province of New Bruns- 
wick by the New Brunswick legislature. 
The company operates a service from 
Boston to Halifax and Glace Bay, Nova 
Scotia, through New Brunswick. 

While the issue came before the court 
in the form of a private dispute between 
two bus lines, it brings the first judicial 
ruling on the extent of provincial juris- 
diction over highway transport. Cana- 
dian railways have been urging the fed- 
eral government to bring highway trans- 
port within the regulatory jurisdiction 
of the Board of Transport Commission- 
ers. It has been generally conceded that 
the federal authority may not regulate 
transport on highways within a province 
but it has been suggested it could regu- 
late any traffic which crosses provincial 
or national boundaries. 

MacKenzie Coach Lines came up 
against regulations of the New Bruns- 
wick government which prohibited it 
from dropping or picking up passengers 
in New Brunswick. A rival local bus 
company, S.M.T. (Eastern) Limited in- 
stituted action in the New Brunswick 
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courts for the enforcement of the regu- 
lations against the American company. 
The Supreme Court of New Brunswick 
ruled that the MacKenzie company must 
cease picking up and discharging passen- 
gers unless licensed to do so by the pro- 
vincial authorities and from that judg- 
ment the MacKenzie company appealed 
to the Supreme Court of Canada. 

That court has now held that New 
Brunswick statutes, highway department 
regulations and licensing provisions are 
ineffective to prevent MacKenzie Coach 
lines from carrying on business in the 
province. 

The Canadian Automotive Transport 
Association, official spokesman for bus 
and truck interests in Canada, which op- 
posed the claims of MacKenzie Coach 
lines to equal use of New Brunswick 
highways with local companies, issued a 
statement saying the court’s decision was 
a “disappointment to the trucking in- 
dustry.” The association predicted the 
decision would lead to an attempt to 
control highway transport in the inter- 
ests of the railways and said “restora- 
tion of the railway monopoly is again in 
the wind.” 


Truck Lease Case Heard 
By Birmingham Court 


At hearing in the federal district court 
at Birmingham, Ala., on a suit brought 
by motor carriers to set aside the order 
of the Commission in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, the court decided to take 
jurisdiction of the case, in spite of a 
motion filed by the Commission for con- 
solidation of that case with a number of 
others brought by motor carriers in other 
jurisdictions (T.W., Aug. 25, p. 39). 

At the Commission it was said that 
the court required briefs to be filed with- 
in 20 days after October 22. 

The order under attack set up rules 
to govern the leasing of vehicles by mo- 
tor carriers, the principal effect of which 
was to outlaw the one-trip lease by re- 
oo a minimum leasing period of 30 

ays. 


D. & R. G. W. Reorganization 


Review of a decision of the New York 
Court of Appeals, adverse to certain sen- 
ior creditors of the Denver & Rio Grande 
Western Railroad in the claims for full 
payment asserted by them in reorgani- 
zation proceedings of that railroad, has 
been denied by the Supreme Court of the 
United States in No. 98, Harold S. Baird 
v. Guaranty Trust Co. et al. 


Rail Employe Dismissal Case 


The Supreme Court of the United 
States, October 22, denied a petition for 
review of a decision of the U.S. Court 
of Appeals for the Fifth Circuit in No. 


262, Joseph B. Michel, petitioner, v. 
Louisville & Nashville Railroad Co. Ac- 
cording to documents filed in the case 
in the Supreme Court, Michel sued the 
L. & N. in a federal district court to re- 
cover damages for alleged breach of con- 
tract and wrongful discharge from his 
job as a ticket collector, after the Na- 


tional Railroad Adjustment Board had 
heard a grievance case brought before 
it in Michel’s behalf by a labor union 
and had decided the case adversely to 
the union. The district court dismissed 
the suit and the dismissal was upheld 
by the Court of Appeals. 


1.C.C. Upheld in ‘Shelled 


Peanuts’ Trucking Case 


The Supreme Court of the United 
States has denied a petition for certio- 
rari in No. 191, Clifton E. Weldon, peti- 
tioner, v. Interstate Commerce Commis- 
sion, and thereby has tacitly approved 
lower court decisions upholding a deter- 
mination by the Commission that the 
authority of a truck line to transport 
agricultural products does not embrace 
the haulage of shelled raw peanuts. 

Weldon sought review by the Supreme 
Court of a judgment of the U.S. Court of 
Appeals for the Sixth Circuit which af- 
firmed the federal district court for the 
western Tennessee district in an injunc- 
tion suit the Commission had instituted 
against Weldon. 

The district court had enjoined Weldon 
from engaging in the interstate trans- 
portation of shelled raw peanuts on the 
grounds, first, that such peanuts were 
manufactured products of agricultural 
commodities and therefore not within the 
exemption provided by section 203(b) (6) 
of the interstate commerce act, and, 
second, that such peanuts, since they 
were manufactured products of agricul- 
tural commodities, were not within the 
scope of Weldon’s certificate, which au- 
thorized him to transport “agricultural 
products” in interstate commerce. At the 
Commission it was said that counsel for 
Weldon had conceded in the federal 
appeals court that shelled peanuts were 
manufactured products of agricultural 
commodities but had continued to insist 
that Weldon’s certificate authorized him 
to transport such products. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
es and regulations thereunder, appear 
below. 


Northern Texas district, Amarillo di- 
vision, at Amarillo. A consent judgment 
was entered, October 10, against D.. G. 
Dalby, dba Denver-Amarillo Express, of 
Amarillo, in the sum of $500 and costs 
as a forfeiture in a civil action charging 
him with failing to file an annual ac- 
counting report for 1950 within the 
time prescribed by the Commission. 

* * as 

Western Oklahoma district, at Okla- 
homa City. Jordan Bus Co., of Hugo, 
Okla., was fined $23, October 8, following 
its plea of nolo contendere to an informa- 
tion containing 23 counts charging it 
with violations of part II of the act. The 
defendant was charged with transporting 
passengers by motor vehicle between 
points in Texas and Oklahoma points of 
Temple, Idabel, and Lawton, without 
authority from the Commission to serve 
the Oklahoma points. The fine was re- 
quired to be paid. The investigation out 
of which the proceeding arose included 
the case of United States v. A. R. Jordan, 
which was instituted in the district court 
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for the eastern district of Oklahoma. In 
that case, on September 7, A. R. Jordan, 
president of Jondan Bus Co., was fined 
$1,000 following his plea of nolo conten- 
dere to a charge of accomplishing and 
continuing the control in a common in- 
terest of Jordan Bus Co. and another 
motor carrier, without Commission au- 
thorization. 
a * * 


Western Michigan district, southern 
division, at Grand Rapids. Gaylord 
Hausserman, dba Hausserman Trucking 
Service, of Ionia, Mich., was fined $500, 
October 12, following his plea of guilty 
to an information charging him with 
operating as a common carrier of prop- 
erty without a certificate authorizing the 
described operations. 

oe * + 


Rhode Island district, at Providence. 
Porter Trucking Co., Inc., of Cranston, 
R.I., was fined $750, October 15, following 
his plea of guilty to an information 
charging it with operating as a common 
carrier of property without a certificate 
authorizing the described operations, 
with failing to have in its files doctors’ 
certificates of physical examination for 
new drivers, and with failing to require 
drivers to keep logs in the form and 
manner required. The fine was paid. 

* * * 


Maryland district, at Baltimore. A 
consent judgment was entered on Octo- 
ber 17, against Southern Motor Transfer 
Corporation, of Baltimore, in the sum 
of $350, as a forfeiture, in a civil action 
charging it with violations of section 
222(h) of the act. The judgment was 
paid. The defendant, a Class I contract 
carrier of property was charged with 
failing to file with the Commission an 
annual accounting report for the year 
1950 within the time prescribed by the 
Commission. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals, Third 

Circuit 

For shipowner to be relieved for liabil- 
ity for damage to cargo on ground of 
“perils of the sea”, there must be show- 
ing that weather is irresistible, over- 
whelming, and extraordinary for par- 
ticular time of year. 

Where, during course of northward 
voyage in March of barge and tow tug, 
a cross or tumbled sea arose, and dur- 
ing afternoon wind velocity increased 
to 30 knots which was a moderate gale 
of fotce 7 on the Beaufort Scale, and 
barge subsequently listed and sank, find- 
ing that barge capsized because of storm 
which constituted a peril of the sea was 
erroneous. 

Under a contract of private carriage. 
where goods were lost when vessel sank, 
even though burden of showing unsea- 
worthiness was upon complaining ship- 
per, logical inference of unseaworthiness 
which followed from unexplained sink- 
ing of a vessel in weather she should 
have been able to withstand sufficed to 
discharge that burden unless and until 
carrier affirmatively showed exculpatory 
circumstances. 

In libel in personam and rem by 
shipper of coal against carrier and tow~ 
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ing tug for loss of coal cargo when barge 
sank, evidence supported finding that 
tug was not at fault and therefore 
decree dismissing libel in rem asserted 
against tug was proper. (Eastern Gas 
& Fuel Associates v. Martin Marine Tr. 
Co., 190 F. 2d 394). 
* * * 
United States District Court, E. D. South 
Carolina, Charleston D. 


In action by owners of cotton cargo 
against lighterage company and owner 
of tug to recover for loss of cotton bales 
when lighter sunk while being towed by 
tug, cargo owners did not sustain burden 
of proving negligence or wrongdoing by 
tug owner and accordingly version of 
actual sinking as given by crew of tug 
would be accepted by court. 

Lighterage company which furnished 
a lighter to transport cotton bales from 
ship to fumigation works under contract 
with owners of cargo, was under duty to 
furnish a sound and seaworthy lighter. 

In action by owners of cotton cargo 
against lighterage company and owner 
of tug to recover for loss of cotton bales 
when lighter sunk while being towed by 
tug, evidence was insufficient to estab- 
lish mismanagement or negligence by 
owner of tug. 

Where owners of cotton cargo entered 
into an agreement with lighterage com- 
pany whereby company provided a lighter 
to move cargo from ship to fumigation 
works, and company leased a lighter from 
another, which made no warranty or 
guaranty of seaworthiness of lighter, but 
was lessor only, without knowledge or 
control of exact use or method of opera- 
tion which lessee would make of lighter, 
and lessor was not guilty of any negli- 
gence or Knowledge of unseaworthiness 
of lighter, when the lighter subsequently 
sunk and damaged cotton bales being 
carried thereon because of its unsea- 
worthiness, owners were entitled to an 
in rem judgment against lighter itself, 
but were not entitled to judgment in 
personam against lessor. 

Where vessel herself is demised or let 
to hire and general owner parts with 
possession, command, and navigation of 
ship, the hirer becomes owner during 
term of contract. 

In action by owners of cotton cargo 
against lighterage company and owner of 
tug to recover for loss of cotton bales 
when lighter sunk while being towed 
by tug, where corporation which leased 
lighter to company had no knowledge 
of use to which lighter would be put nor 
any control over it when it was turned 
over to company, corporation would be 
entitled to plead limitation of its liability 
to value of lighter and in addition earned 
freight and on doing so would be dis- 
charged. 46 U.S.C.A. Secs. 183 et seq., 186. 

Under admiralty practice and particu- 
larly under statute, an owner may limit 
his liability to value of his vessel and 
freight then pending provided damages 
claimed are occasioned or incurred with- 
out his privity or knowledge, although 
owner is not relieved from his responsi- 
bility of furnishing a seaworthy vessel. 
46 U.S.C. A. Secs. 183 et seq., 186. 

In action by owners of cotton cargo 
against lighterage company and owner 
of tug to recover for loss of cotton bales 
when lighter sunk while being towed by 
tug, evidence was sufficient to establish 
hegligence of lighterage company and 
that lighterage company breached its 
duty to furnish a seaworthy lighter. 

In action by owners of cotton cargo 
against lighterage company and owner 


of tug to recover for loss of cotton bales 
when lighter sunk while being towed by 
tug under an agreement with owners, 
where there was no negligence on the 
part of the lighterage company and it 
had breached its duty to furnish a sea- 
worthy lighter, it would not be entitled 
to benefit of limitation of liability stat- 
utes. 46 U.S.C.A. Secs. 183 et seq., 186. 
In action by owners of cotton cargo 
against lighterage company to recover 
for loss of cotton bales when lighter sunk 
while being towed by tug, delaying sal- 
vage operations more than ten days after 
sinking was unreasonable, and owners 
did not perform as diligently as they 
might, and should have, and accordingly, 
their damages for loss would be reduced. 
(W. R. Grace & Co. v. Charleston Light- 
erage & Transfer Co., 98 F. Supp. 256). 


os « 


United States District Court, S. D. New 
York 


A “deviation” may be defined as a de- 
parture from the course of the voyage 
designated in the contract of carriage. 

Carrying cargo from port of shipment 
to a port specifically designated in con- 
tract of carriage as a port of call on 
the itinerary of voyage did not consti- 
tute a deviation which would render 
carrier liable as an insurer of cargo. 

Where a deviation not pleaded was ad- 
vanced without objection at trial as a 
basis for liability of carrier for cargo 
lost when vessel stranded and objection 
that such deviation was not within the 
pleadings was first raised in respondent’s 
reply memorandum submitted after trial, 
the libel, pursuant to liberal admiralty 
practice, would be deemed amended so 
as to allege such deviation. 

Recife was a port substantially on the 
course of voyage from Cabedelo to New 
York via Bahia and Manaos and hence 
call at Recife and time spent there dis- 
charging cargo loaded at Baltimore, 
though for the purpose of a prior voy- 
age, did not amount to a “deviation” un- 
der bill of lading permitting calls at 
ports in or out of scheduled itinerary, 
away from port of discharge and for the 
purposes of a prior voyage. 

The language of a broad liberty to call 
clause must be interpreted and cut down 
to what is fairly applicable to the voy- 
age agreed upon and defined and hence 
must be limited to ports substantially on 
the course of the voyage. 

In interpreting a contract of carriage, 
the meaning of words having a general 
significance is confined within the par- 
ticular purpose of the agreement, but in 
ascertaining the true sense in which 
general words are used, the words them- 
selves cannot be deprived of all meaning. 

Under bill of lading authorizing vessel 
to proceed to ports in or out of the ordi- 
nary route or scheduled itinerary and in 
or out of the usual or geographical order, 
to call at any of such ports in any order 
whatsoever and to proceed backwards or 
forwards, calling at permissible ports of 
call out of their geographical order in 
order to catch spring tides at a particular 
port and thus decrease the elapsed time 
of voyage to port of discharge did not 
constitute a “deviation.” 

In determining whether a deviation is 
reasonable within statute relieving car- 
rier from liability for loss or damage re- 
sulting from a reasonable deviation, the 
true test is what departure from con- 
tract voyage might a prudent person 
controlling the voyage at the time make 
and maintain, having in mind all the 
relevant circumstances, including terms 
of contract and interests of all parties 
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concerned without considering the in- 
terests of any one party as conclusive. 
Carriage of Goods by Sea Act, Secs. 1-16, 
4(4), 46 U.S.C.A. Secs. 1300-1315, 1304(4). 

Any deviation involved in calling at per- 
missible ports of call out of their geo- 
graphical order in order to catch spring 
tides at a particular port and thereby 
decrease the elapsed time of voyage from 
port of shipment to port of discharge was 
a “reasonable deviation” within statute 
relieving carrier of liability for loss or 
damage resulting from such a deviation. 
Carriage of Goods by Sea Act, Secs. 1-16, 
4(4), 46 U.S.C.A. Secs. 1300-1315, 1304(4). 
(American Cyanamid Co. v. Booth S. S. 
Co., 99 F. Supp. 232). 


United States District Court, S. D. 
New York 


Under Carriage of Goods by Sea Act, 
if shipper proves that his goods were 
loaded in good condition and outturned 
damaged, carrier to avoid liability, must 
prove that harm resulted from an “ex- 
cepted cause” for which the carrier was 
not liable or that it exercised due dili- 
gence to avoid and prevent harm. Car- 
riage of Goods by Sea Act, Secs. 3, 4, 
46 U.S.C.A. Secs. 1303, 1304. 


Where respondent ocean carrier raised 
as a defense contention that there was 
an inherent vice or quality in the coffee 
when it was loaded aboard the vessel, 
the defense raised the issue of the good 
condition of the coffee when shipped. 
Carriage of Goods by Sea Act, Secs. 3, 
4, 46 U.S.C.A. Secs. 1303, 1304. 

In libels for loss and damage to ship- 
ment of coffee where the voyage took 
104 days when normally it should have 
been about one month, fact that ap- 
proximately 80,000 bags out of approxi- 
mately 91,000 bags of coffee were out- 
turned in good condtion, was some 
evidence that the entire cargo was in 
good condition when loaded. Carriage of 
Goods by Sea Act, Secs. 3, 4, 46 U.S.C.A. 
Secs. 1303, 1304. 

In libels for loss and damage to ship- 
ments of bagged coffee on a vessel which 
took 104 days to make a voyage which 
ordinarily should have taken about one 
month evidence established that the 
coffee was in good condition when 
loaded aboard the vessel. Carriage of 
Goods by Sea Act, Secs. 3, 4, 46 U.S.C.A. 
Secs. 1303, 1304. 

Where some of the coffee outturned 
by vessel was in damaged condition and 
the vessel did not show that the dam- 
age was the result of an excepted cause, 
it was incumbent upon the vessel to 
show that it exercised due diligence to 
avoid the damage. Carriage of Goods by 
Sea Act, Secs. 3, 4, 46 U.S.C.A. Secs. 
1303, 1304. 

Under the Carriage of Goods by Sea 
Act neither the carrier nor ship is 
liable for loss resulting from unsea- 
worthiness unless caused by a failure 
to exercise due diligence to make the 
ship seaworthy. Carriage of Goods by 
Sea Act, Sec. 1 et seq., 46 U.S.C.A. Sec. 
1300 et seq. 

“Due diligence” to make a ship sea- 
worthy within the Carriage of Goods 
by Sea is that diligence which a com- 
petent vessel owner would or should 
exercise under the circumstances. Car- 
riage of Goods by Sea Act, Sec. 1 et seq., 
46 U.S.C.A. Sec. 1300 et seq. 

Evidence established that carrier had 











62 


| COURT NEWS 


shown that it did exercise due diligence 
to make the vessel seaworthy within the 
Carriage of Goods by Sea Act as re- 
spects the liability for loss and damage 
to a shipment of coffee. Carriage of 
Goods by Sea Act, Sec. 1 et seq., 46 
US.C.A. Sec. 1300 et seq. 


In libels for loss and damage to ship- 
ments of bagged coffee carrier did not 
sustain burden that it was not negligent 
in handling, caring for and storing the 
cargo. Carriage of Goods by Sea Act, Sec. 
1 et seq., 46 U.S.C.A. Sec. 1300 et seq. 


Fact that approximately 13,500 bags 
of coffee were found at the outturn from 
a vessel to have burst because they were 
wet and rotted and coffee had ex- 
panded after all of them had been dry 
and intact when loaded was, in ab- 
sence of other adequate cause, an in- 
dication of the lack of care by the car- 
rier in handling of the cargo. Carriage 
of Goods by Sea Act, Sec. 1 et seq., 46 
U.S.C.A. Sec. 1300 et seq. 


In libels for the loss and damage to 
shipment of bagged coffee from Brazil 
evidence established that the means and 
methods of ventilation provided by the 
carrier were not adequate under existing 
conditions. Carriage of Goods by Sea 
Act, Sec. 1 et seq., 46 U.S.C.A. Sec. 1300 
et seq. 

In libels for loss and damage to ship- 
ments of bagged coffee from Brazil evi- 
dence established that the failure of the 
carrier to take all the precautions nec- 
essary to protect the cargo that a care- 
ful and prudent carrier would have 
taken was the proximate cause of the 
damage to the cargo. Carriage of Goods 
by Sea Act, Sec. 1 et seq., 46 U.S.C.A. 
Sec. 1300 et seq. 

In libels for loss and damage to ship- 
ments of bagged coffee from Brazil 
where carrier made a visual and rather 
superficial inspection of all the holds 
in Brazil, burden of proving that due 
care so as to avoid liability to bags of 
coffee which were wet from leakage 
from a sanitary line was not sustained 
by such an inspection. Carriage of 
Goods by Sea Act, Sec. 1 et seq., 46 
U.S.C.A. Sec. 1300 et seq. 


In libels for loss and damage to ship- 
ments of bagged coffee from Brazil, 
stowing cargo such as raw coffee that 
would be damaged by exposure to mois- 
ture in a space where danger of a leak 
from a sanitary line was present was 
improper stowage. Carriage of Goods by 
Sea Act. Sec. 1 et seq., 46 U.S.C.A. Sec. 
1300 et seq. 

Paragraphs of bill of lading with re- 
spect to loss or damage to goods in bulk 
stowed without separation from other 
goods that if bagged or baled goods were 
landed slack or torn, consignee would 
accept its proportion of the sweepings 
was to provide for allocation among 
the various shippers of the sweepings 
and did not mean that the carrier 
could exculpate itself from all liability 
by delivering sweepings in the place of 
full, and intact bags. Carriage of Goods 
by Sea Act, Sec. 3(8), 46 U.S.C.A. Sec. 
1303 (8). 

Paragraphs of bill of lading if con- 
struable as relieving carrier of liability 
for loss of coffee because of delivery to 
libelants of sweepings to off-set short- 
age and slackage would be void as con- 
trary to Carriage of Goods by Sea Act. 
Carriage of Goods by Sea Act, Sec. 3(8), 








46 U.S.C.A. Sec. 1303(8). (General Foods 
Corporation v. The Troubador, 98 F. 
Supp. 307.) 


United States District Court, D. Mary- 

land, Admiralty Division 

The phrase “actual fault or privity” 
within statutory provision that neither 
carrier nor ship shall be responsible for 
loss or damage arising or resulting from 
fire, unless caused by actual fault or 
privity of carrier, is to be construed as 
substantially equivalent to the words 
“design or neglect” as used in statute 
which in substance exempts owner of 
vessel from liability for damage to cargo 
by fire unless fire is caused by design or 
neglect of owner. 46 U. S. C. A. Sec. 182; 
Carriage of Goods by Sea Act, Sec. 
4(2) (b), 46 U. S. C. A. Sec. 1304(2) (b). 

In suit for damages to cargo resulting 
from fire which was result of spontane- 
ous combustion of fertilizer and subse- 
quent explosion on cargo vessel, evidence 
established that fire was due to actual 
fault of carrier in authorizing carriage 
of ammonium nitrate fertilizer in large 
quantities in lower holds of vessel without 
adequate provision for ventilation, the 
necessity for which could and should 
have been learned by carrier if proper 
inquiry had been made before accepting 
fertilizer as cargo, so that carrier would 
be held responsible for such damage. 
Carriage of Goods by Sea Act, Sec. 
4(2)(b), 46 U. S. C. A. Sec. 1304(2) (b). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Copy- 


Publishing Company, St. Paul, Minn. 
Publishing Company. 


right, 1947, by West 


Loss of or Injury to Goods 


United States District Court, E. D. Penn- 

sylvania 

Where single bill of lading on which 
railroad cars carrying wine moved, con- 
tained clause that as condition precedent 
to recovery written claims must be filed 
with railroad within nine months after 
delivery of shipped property, and cars 
departed from point of shipment on diff- 
erent dates, claim relative to each car 
was required to be made within required 
time in order for plaintiff to maintain 
action for damages to wine contained in 
each car. Interstate Commerce Act, Sec. 
20(11), 49 U. S. C. A. Sec. 20(11). (Na- 
tional Distillers Pr. Corp. v. Companhia 
Nacional, etc., 99 F. Supp. 458). 

* oe a 

Municipal Court of Appeals for the Dis- 

trict of Columbia 


In action against railroad by shipper 
for damages to frozen meat during trans- 
portation because railroad allegedly 
failed to re-ice refrigerator car when 
necessary, evidence that meat was in- 
spected and approved in fresh state, 
hard frozen to an extent approved by 
Government officials after it was loaded 
into a refrigerator car, was sufficient to 
make out a prima facie case against 
railroad. 

In action against railroad by shipper 
for damages to frozen meat during inter- 
state transportation because railroad al- 
legedly failed to re-ice refrigerator car 
when necessary, bill of lading and appli- 
cable tariffs and classifications officially 








Common carriers by water are not lia- 
ble as insurers of cargo. 


A common carrier by water is charged 
with responsibility of making proper in- 
quiry as to characteristics of cargo that 
it accepts. 

Common carrier by water, as undis- 
closed principal, and corporation which 
issued bills of lading for cargo, as agent, 
could not be held jointly liable for breach 
of contract. 

The technical doctrine of variance 
between pleading and proof does not 
prevail in admiralty. 

In suit for damages to cargo resulting 
from fire which was result of spontaneous 
combustion of ammonium nitrate ferti- 
lizer which was part of cargo, evidence 
did not establish that corporation which 
issued bills of lading as agent for carrier 
was affirmatively negligent in stowage of 
the fertilizer. 

Evidence established that deviation to 
Brest, France, by cargo vessel whose 
original route required calls at Antwerp, 
Cherbourg, LeHavre, and Boulogne, in 
that order, which deviation occurred 
when a strike of stevedores occurred at 
Antwerp when vessel was near Bishop’s 
Rock at entrance to English channel, so 
that vessel could not have unloaded at 
Antwerp, was reasonable under circum- 
stances, and deviation did not make car- 
rier an insurer of cargo. Carriage of 
Goods by Sea Act, Sec. 4(4), 46 U.S.C. A. 
Sec. 1304(4). (Accinanto, Limited v. Cos- 
mopolitan Shipping Co., 99 F. Supp. 261). 


on file with the Interstate Commerce 
Commission were required to be con- 
sidered, since taken together they con- 
stituted the contract between the parties. 


In action by shipper against carrier 
for damage to goods during transporta- 
tion, carrier may overcome prima facie 
case of shipper by evidence. 

In action against railroad by shipper 
for damages to frozen meat during 
transportation because railroad allegedly 
failed to re-ice refrigerator car when 
necessary, whether evidence of railroad 
was sufficient to overcome prima facie 
case made by shipper was for jury. 
(Chesapeake & Ohio Ry. Co. v. Gilbert, 
83 A. 2d 327). 

In suit for damages to cargo resulting 
from fire which was result of spontane- 
ous combustion of ammonium nitrate 
fertilizer which was part of cargo, find- 
ing in other suits that fire which caused 
damages for which such other suits 
were brought was due to spontaneous 
combustion of same kind of fertilizer was 
not relevant to general knowledge rela- 
tive to possibility of spontaneous com- 
bustion which existed when fire involved 
in present suit started which was prior 
to time such other fire started. 

In suit for damages to cargo resulting 
from fire which was result of spontaneous 
combustion of ammonium nitrate fer- 
tilizer which was part of cargo and 
which was so stowed as to render vessel 
unseaworthy, carrier did not sustain its 
burden of proving that damage was not 
caused by its lack of due diligence to 
learn nature and characteristics of such 
fertilizer. Carriage of Goods by Sea Act, 
Sec. 4(1), 46 U. S. C. A. Sec. 1304(1). 

Where water common carrier accepted 
cargo of ammonium nitrate fertilizer 
which was extremely dangerous cargo 
because of possibility of internal com- 
bustion and explosion, reliance by carrier 
upon general supervision of loading of 
fertilizer by local fire department, Coast 
Guard, and representatives of New York 
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Board of Underwriters, was not sufficient 
diligence with respect to safety of general 
cargo to relieve carrier of liability for 
damage to cargo which resulted from 
fire and explosion several days after 
vessel left United States. Carriage of 
Goods by Sea Act, Sec. 4(1), 46 U.S.C. A. 
Sec. 1304(1). 

Where bills of lading for cargo recited 
that they were issued by named corpora- 
tion, the name of which was trade name 
of ships of carrier operating between 
North Atlantic and other ports, and car- 
rier was member of North Atlantic 
Freight Conference and trade name was 
registered with United States Maritime 
Commission, and corporation signed spe- 
cifically as agent for the master of the 
ship and the master was himself named 
in some bills, and bills contained ex- 
press notice that corporation which 
signed bills was acting only as agent, car- 
rier was sufficiently identified to pre- 
clude corporation which issued bills from 
being jointly liable as carrier with carrier 
for damage to cargo on ground that prin- 
cipal was undisclosed. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 








United States Court of Appeals, Fifth 
Circuit 


Provisions of section of Interstate 
Commerce Act which makes it unlawful 
for common carrier subject to Act to 
depart from established rates for trans- 
portation are not repugnant to, or incon- 
sistent with grant to Interstate Com- 
merce Commission of emergency powers 
as provided in section authorizing Com- 
mission to suspend operation of rules, 
regulations or practices then established 
with respect to railroad car services in 
case of emergency. Interstate Commerce 
Act, Secs. 1(15), 6, 49 U.S.C.A. Secs. 
1(15), 6. 


Among purposes of Interstate Com- 
merce Act is prevention of discrimina- 
tion and preference. Interstate Com- 
merce Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 
1 et seq. . 

Provisions of section of Interstate 
Commerce Act which makes it unlawful 
for common carrier subject to Act to de- 
part from established rates for trans- 
portation must be applied in light of 
principle that every enactment conclu- 
sively assumes obedience not to its terms 
considered only as isolated language, but 
also in connection with all other perti- 
nent provisions of enactment. Interstate 
Commerce Act, Sec. 6, 49 U.S.C.A. Sec. 6. 

Valid orders of Interstate Commerce 
Commission have force of law. 

An order of Interstate Commerce Com- 
mission which suspended demurrage 
rates then in effect and provided in- 
creased demurrage rates on railroad 
freight cars, related to “rules, regulations 
and practices” within section authoriz- 
ing Commission to suspend operation of 
rules, regulations or practices than es- 
tablished with respect to railroad car 
Services in case of emergency, and rail- 
road was entitled to demurrage at in- 
creased rates even though railroad dis- 
obeyed order of Commission to publish 
announcement of its suspension of rates 

























in effect before order was promulgated. 
Interstate Commerce Act. Secs. 1(15), 6, 
49 U.S.C.A. Secs. 1(15), 6. (Armour & 
Co. v. Louisiana Southern Ry. Co., 190 
F.2d 925). 


+ * * 


Supreme Judicial Court of Massachu- 

setts, Suffolk 

Bill of complaint by competing motor 
carrier to have set aside order of Public 
Utilities Commission dismissing their ap- 
peal from order of Director of Commer- 
cial Motor Vehicle Division granting ap- 
plication of carrier to transfer its certifi- 
cates of public convenience and necessity 
and to have their appeal allowed was 
within jurisdiction of the Supreme Judi- 
cial Court in equity. G. L. (Ter. Ed.) c. 
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25, Secs. 5, 12F, as added by St. 1935, 
c. 405, Sec. 1, as amended, c. 159B, Sec. 
11 as amended. 

Under statute granting right of appeal 
from Director of Commercial Motor Ve- 
hicle Division to the Public Utilities 
Commission to any party in interest “ag- 
grieved” by any order of the Director, 
competing motor carriers were entitled 
to appeal as “aggrieved” parties, from 
order of Director granting carrier’s ap- 
plication to transfer its three certificates 
of public convenience and necessity to 
three separate transferees. G. L. (Ter. 
Ed.), c. 25, Secs. 5, 12F, as added by Sr. 
1935, c. 405, Sec. 1, as amended, c. 159B, 
Sec. 11, as amended. (A.B.&C. Motor 
Transp. Co. v. Department of Public 
Util., 100 N.E. 2d 560). 


TRANSPORTATION 
LEGISLATION 







Many Transportation Bills Gather Dust 
In Session of Congress Ended Oct. 20 


Measures Introduced This Year Remain ‘Alive’ for Consideration 


In Next Session, However. 


Committee-Sponsored Proposals for 


General ‘Overhauling’ of Transportation Laws Remain Dormant. 


By JOSEPH C. SCHELEEN 


Appropriation bills, measures re- 
lated to the defense program, and ex- 
plorations into government agency 
activities kept the Eighty-second 
Congress so busy, in its First session 
that it concluded late October 20, 
that most of the major transporta- 
tion bills pending before it received 
only casual or inconclusive treat- 
ment. 

Actually, there was no intensive effort 
on the part of shipper or carrier groups 
interested in regulation and operations 
under the interstate commerce act to 
obtain passage of legislation to amend 
that act. Those interests, generally, were 
watchfully waiting for introduction of 
legislative proposals that the Senate 
interstate and foreign commerce commit- 
tee or its chairman might introduce, 
based on conclusions reached after 
analysis of testimony received by the 
domestic land and water transportation 
subcommittee in hearings held in 1950. 

Senator Johnson, of Colorado, chair- 
man of the full committee and of the 
subcommittee on domestic surface trans- 
port, had indicated in a speech before 
the Traffic Club of Washington, last 
February, that he planned to introduce, 
soon thereafter, legislation proposing a 
comprehensive revamping of the inter- 
state commerce act. But when the 


Eighty-second Congress on October 20 
decided to go into recess until the open- 
ing of its Second sesion, January 8, 1952, 
the bills contemplated for introduction 
by Chairman Johnson were: still in the 
“draft” stage. 


He did introduce, with- 


out subscribing to its provisions, S. 1889, 
an “omnibus bill” proposing far-reaching 
changes in existing transportation laws, 
which he had been asked to introduce 
by Hugh C. McCarthy, a Washington, 
D.C., attorney and former counsel of the 
domestic land and water transportation 
subcommittee, who had drafted the bill. 


Transport Policy Amendment 


The Senate on October 1 passed and 
sent to the House S. 1899, a bill to add 
an “anti-racketeering” provision to the 
national transportation policy declara- 
tion in the transportation act of 1940. 


Just before Congress began its recess, 
a report on the work of the domestic 
land and water transportation subcom- 
mittee, including a number of legislative 
recommendations, was filed in the Sen- 
ate by Senator Bricker, of Ohio, a mem- 
ber of the subcommittee—but the report 
did not have approval of the full com- 
mittee (see elsewhere, this issue). 

All the bills introduced since the con- 
vening of the Eighty-second Congress 
last January and not specifically re- 
jected by House or Senate action re- 
mained “alive” after the adjournment of 
Congress on October 20 and might be 
advanced to enactment in its next 
session. 


Among the comparatively few trans- 
portation-related bills that Congress 
passed in the period from January 3. 
through October 20 this year was H.R. 
3669, amending the railroad retirement 
act so as to increase the benefits pay- 
able thereunder. Of particular interest to 
shippers and railroads was another bill 
on which Congress. completed action in 
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the last week before its adjournment— 
S. 1335, reducing existing size and 
weight limits on parcel post packages, 
with a view to restoring a substantial 
volume of such traffic to the Railway 


Express Agency. Shippers and many oth- . 


ers were interested also in S. 1046, a 
postal rate increase bill that was 
“cleared” for action by the President. 


Use of Canadian Ships 

Three bills authorizing operation of 
Canadian ships between U.S. ports this 
year, in view of insufficiency of Amer- 
ican-flag vessel capacity, became law. 
They were: H.R. 3436, permitting Cana- 
dian ships to transport grain between 
U.S. ports on the Great Lakes; S. 683, 
permitting Canadian ships to transport 
ore between U.S. ports on the lakes, and 
H.R. 157, permitting Canadian ships to 
operate between certain ports in Alaska 
and between such ports and continental 
US. ports. 

Prior to passage of S.1717, a bill to 
amend and extend the defense produc- 
tion act of 1950, carrier groups showed 
concern over a provision of the legisla- 
tion, as introduced, which would have 
broadened the powers of the Office of 
Price Stabilization with respect to con- 
trol of rates of regulated carriers. As 
enacted, however, the measure made no 
change in the provision of the 1950 
act exempting common carriers from 
price control. Under another provision 
of the new defense production legisla- 
tion, a Railroad and Airline Wage 
Board was created, as a separate ad- 
junct of the Wage Stablization Board, 
to handle wage stabilization cases of 
employes subject to the railway labor 
act. 

In the field of aviation, Congress 
passed and the President signed S. 435, 
a bill authorizing provision by the gov- 
ernment of war-risk insurance for U.S.- 
flag international air carriers. 

There was extensive deliberation by 
the Senate interstate and foreign com- 
merce committee on legislation providing 
for separate identification of the subsidy 
element in mail pay received by airlines 
and of their “earned” compensation for 
transporting air mail. The committee 
had under consideration several bills 
on that subject. It employed the firm of 
Ernst & Ernst to assist it in its study 
of airline operating costs. The “subsidy 
separation bill” that it ultimately 
amended and reported was S.436, and 
that measure was passed and sent to 
the House. The House did not act on the 
bill before the adjournment; but, in the 
meanwhile, the Civil Aeronautics Board 
announced that it was proceeding with 
a “subsidy separation” program. 


Concern Over Freight Cars 


Shippers throughout the country 
showed concern over actual or prospec- 
tive freight car shortages and over steel 
allecations by the National Production 
Authority that provided for construc- 
tion of less than 10,000 new freight cars 
a month. Hearings on freight car sup- 
ply problems were held by various Sen- 
ate groups in the spring and early sum- 
mer, and resolutions to investigate the 
freight car situation, including S. Res. 
22 and S. Res. 89, were introduced in the 
Senate. 

Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 





tee, introduced S. 1609, calling for allo- 
cation of steel sufficient, under specified 
conditions, for building 12,000 new freight 
cars and 400 new locomotives a month. 
The committee has not yet acted on that 
measure. 

An appropriation of $2,543,750 was pro- 
vided by Congress for the Defense Trans- 
port Administration for the current fiscal 
year. For that same period ,the Com- 
mission received (in the independent of- 
fices appropriation act for fiscal year 
1952) $10,479,935, or about $1 million less 
than it received for the previous fiscal 
year, though Congress received pleas 
from the Association of I.C.C. Practi- 
tioners, the National Industrial Traffic 
League and others, that adequate funds 
for the I.C.C. be provided. 


I.C.C. Practice and Procedure 


Measures proposing changes in exist- 
ing law with respect to practice before 
the Commission and with respect to I.C.C. 
procedure and organization were intro- 
duced but were not progressed by the 
committees to which they had been re- 
ferred. (Those bills. however, could be 
considered by the committees in the next 
session of the Eighty-second Congress.) 
In this category of pending legislation 
were the following: 

S. 1725, the Gillette bill to bar non- 
lawyers from practice before federal 
agencies; S. 1754, to require “geographi- 
cal equality” in appointments of I.C.C. 
members; S. 305, to create a Federai 
Transportation Authority and a Public 
Transportation Counsel; S. 1139, to 
transfer administrative functions of the 
Commission to its chairman; S. 1141, to 
transfer certain I.C.C. functions, includ- 
ing railroad safety and car service, to 
the-Department of Commerce; H.R. 5045, 
to make unnecessary the holding of hear- 
ings “de novo” in certain cases heard by 
examiners not qualified under the ad- 
ministrative procedure act; H.R. 4025, to 
change judicial procedure relative to re- 
view of I.C.C. orders, and H.R. 4307, to 
permit members of the bar to practice 
before federal agencies without other 
qualification. 


Regulatory Proposals 


Legislative proposals in the field of 
I.C.C. regulation on which no action had 
been taken by the committees of refer- 
ence prior to the recess of Congress on 
October 20 were the following: 


H.R. 542, to repeal section 5a (the so- 
called Bulwinkle act) of the interstate 
commerce act; H.R. 269 and HR. 1998, 
to empower the Commission to require 
railroads to install communications sys- 
tems; S. 1064, to amend section 20b (the 
Mahaffie act) of the interstate com- 
merce act; H.R. 2517, to empower the 
Commission to prescribe freight car 
rental (per diem) charges; H.R. 4414 and 
H.R. 4483, to require that rail-barge dif- 
ferential rates be based on costs; S. 
1736, to outlaw segregation in transport: 
H.R. 5632, to require issuance of certifi- 
cates by the Commission as authority for 
construction of oil pipe lines, and H.R. 
3712, to require luminous markings on 
the sides of freight cars. 


Ocean steamship interests centered 
their attention on S. 241, the so-called 
long-range shipping bill, designed to 
create conditions conducive to expansion 
of the American merchant marine. The 
bill was passed by the Senate, August 21, 
but was not considered by the House. A 
companion measure, H. R. 4729, awaited 
action by the House merchant marine 
and fisheries committee. A bill to pro- 
vide for issuance of ship warrants as 
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a prerequisite for provision of shore 
services for ships, H.R. 3437, encountered 
considerable opposition and was not re- 
ported. The Senate passed S. 1704, a bill 
to curb transfers of U.S. ships to foreign 
flags, but there was no action on the 
measure in the House, where a similar 
bill, H.R. 4327, was pending. 


Federal Barge Line Funds 


Gathering dust on committee shelves 
were several bills to increase the capi- 
talization of the Inland Waterways 
Corporation by $18 million to a total of 
$33 million, for the purpose of financ- 
ing purchase of additional floating 
equipment for the Federal Barge Lines, 
operated by the I.W.C. Those bills in- 


cluded H.R. 1528, H.R. 2957, and H.R. ° 


3078. 

A provision in an appropriation bill 
whereby the Secretary of Commerce 
would have been authorized to issue 
equipment trust certificates to finance 
purchase of 42 new barges for the I.W.C. 
was deleted from the measure before it 
was finally passed by Congress. 

Authority for operation of govern- 
ment-owned merchant ships by private 
operators under general agency agree- 
ments with the National Shipping Au- 
thority was contained in an appropria- 
tion bill (H.R. 3587) that was signed by 
the President on June 2. 


President Truman signed H. J. Res. 
333, extending for a year beyond March 
31, 1951, the time within which deposits 
in ship construction reserve funds might 
be committed for the acquisition of new 
vessels by the depositors. 


Seaway Proposal ‘Never Dies’ 


Inevitably, legislation to authorize 
completion of the St. Lawrence seaway 
and power project received much atten- 
tion from the House committee on pub- 
lic works. Having under consideration 
H. J. Res. 4, introduced by Representa- 
tive Blatnik, of Minnesota, the com- 
mittee on July 26 voted not to report 
the resolution. Subsequently, Mr. Blat- 
nik introduced a “new and different” 
resolution on the same subject, H. J. Res. 
337, and hearings were held on that 
measure October 8, 9 and 10. Then the 
committee chairman announced that 
further hearings on H. J. Res. 337 would 
not be held until after January 1, 1952. 


In two reports, one dealing with cost 
estimates for river and harbor and flood 
control projects generally, the other 
dealing with the Tennessee-Tombigbee 
waterway project, a subcommittee of the 
House appropriations committee criti- 
cized the computation of project costs 
and “benefits” and the planning of 
projects by the Army Corps of Engi- 
neers. 

Dozens of bills having to do with avi- 
ation development, air carrier regula- 
tion, and air safety were introduced in 
the House and Senate, but only a few of 
them were subjects of committee action. 
Regulation of contract carriers by air 
was proposed by S. 480; authority for 
mergers of U.S.-flag international air- 
lines was contemplated by S. 7; estab- 
lishment of an independent Air Safety 
Board was the aim of H.R. 2, and grants 
of construction-differential subsidies to 
U.S.-flag overseas airlines were sought 
by S. 2344. 

Provisions affecting transportation 
were embodied in the revenue act of 195’ 
(H.R. 4473), which became law when the 
President signed it, October 20. The 
new law increases the tax on gasoline by 
half a cent a gallon, to 2 cents a gallon, 
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imposes a 2 cents a gallon tax on diesel 
fuel used for highway purposes, increases 
from 7 to 10 per cent the manufacturers’ 
excise tax on new automobiles, and in- 
creases from 5 to 8 per cent the excise 
tax on trucks, busses and _ tractors. 
It excludes fishing trips- from applica- 
tion of the 15 per cen tax on transpor- 
tation of persons and exempts from the 
tax on transportation of property the 
haulage of excavation material from a 
construction project to adjacent areas. 

Legislation extending until June 30, 
1953, the life of the Motor Carrier Claims 
Commission was enacted by Congress and 
signed by the President. 

On October 24 the President signed 
H.R. 4693, a bill to amend section 77 of 
the bankruptcy act so as to enable the 
Long Island Rail Road trustee to finance 
a safety equipment installation program. 

Passed by the Senate, but not by the 
House, was S. 719, a so-called freight 
absorption bill, making a showing of 
“sood faith to meet lawful practices of a 
competitor” a complete defense against 
a charge of price discrimination under 
the Robinson-Patman act. 


Appropriation Bill Sent 
To White House Carries 
$2.5 Million for D.T.A. 


Approval by the House and Senate, 
shortly before their adjournment on 
October 20, of a conference report on 
H.R. 5215, the first supplemental ap- 
propriation bill for fiscal year 1952, 
marked completion of congressional 
action on a measure that provided 
$2,543,750 for the Defense Transport 
Administration, in addition to sup- 
plemental appropriations for several 
other federal agencies and depart- 
ments. , 


Signing of the bill by the President 
was required before it could become 
law. 


The amount provided for the D.T.A. 
in the bill as sent to the White House 
was the same as the amount voted for 
that agency by the Senate (T.W., Oct. 
13, p. 64), the conferees on the bill 
having agreed on that figure instead of 
on the $2,750,000 proposed in the bill as 
passed by the House. 


It was indicated by the conference 
report on H.R. 5215 that some part of 
the supplemental appropriation of $39,- 
737,000 for “defense production activi- 
ties” in the Department of Commerce on 
which the conferees agreed would be 
made available to the department’s Of- 
fice of Transportation, headed by Rent- 
zel, Under Secretary of Commerce for 
Transportation. The Senate, as well 
as the House, had rejected a request for 
$150,000 for the Office of Transportation 
in the Commerce Department. Testi- 
mony in support of that request was 
to the effect that the money was needed 
by the Under Secretary of Commerce 
for Transportation to finance staff as- 
Sistance for carrying out his -responsi- 
bilities “in connection with defense and 
Mobilization aspects of transportation 
activities.” The conference report con- 
tained the following comment on the ap- 
— for the Commerce Depart- 
ment: 

“It was agreed by the conferees that 


reductions required under the amount 
approved shall be made in such manner 
as to not eliminate entirely any of the 
organization units of the (Commerce) 
Department engaged in defense produc- 
tion activities.” 


The $39,737,500 approved by the con- 
ferees (and, subsequently, by the House 
and Senate) constituted a compromise 
between the amounts voted by the two 
chambers of Congress. The House al- 
lowed $39,450,000 for the Commerce De- 
partment’s defense production activities; 
the Senate increased that figure to 
$40,025,000. 


1.W.C. Exempted From Ban 
On Filling Job Vacancies 


Written into an appropriation bill that 
Congress passed and sent to the Presi- 
dent October 20 was a provision exempt- 
ing the Inland Waterways Corporation 
from subjection to a requirement in a 
new law that would have prohibited ap- 
pointment of a successor to A. C. Inger- 
soll, Jr., after his resignation as presi- 
dent of the corporation (T.W., Sept. 29, 
p. 27, and Oct. 6, p. 23).. 

Section 605 of the independent offices 
appropriation act for the current fiscal 
year (Public Law 137, Eighty-second 
Congress), approved August 31, 1951, pro- 
vided that “no part of any appropriation 
or authorization contained in this act 
shall be used to pay the compensation 
of any incumbent appointed to any civil 
office or position which may become va- 
cant during the fiscal year beginning on 
July 1, 1951.” A proviso of section 605 
set forth a number of exemptions from 
the ban on filling of vacancies, but none 
of those exemptions applied to the I.W.C. 


The exemption covering the I.W.C. 
was made a part of the second supple- 
mental appropriation bill for fiscal year 
1952 (H.R. 5650), as finally passed by 
Congress, and reads as follows: 

“The provisions of section 605 of the 
independent offices appropriation act, 
1952 .. . shall not apply to the operat- 
ing personnel of the Inland Waterways 
Corp.” 


House Member Cites Lobby 


Fund for Seaway Project 
Acccrding to a statement inserted in 


the appendix of the Congressional 
Record of October 19 by Representative 
Van Zandt, of Pennsylvania, as an ex- 
tension of his remarks, “special in- 
terests” that would benefit from con- 
struction of the St. Lawrence seaway are 
the principal financial contributors to 
the Great Lakes-St. Lawrence Associa- 
tion, a lobby organization for seaway 
legislation in Congress. 

“It has been frequently charged,” said 
Mr. Van Zandt, “that the National St. 
Lawrence Project Conference, the na- 
tionwide organization opposed to the St. 
Lawrence project, although composed of 
some 250 labor, civic, business, and tax- 
payers’ organizations, is largely financed 
by the Association of American Rail- 
roads. 

“So I think it quite pertinent to point 
out that while the vroject is advanced 
as a national defense necessity, the 
money for the campaign of the pro- 
ponents comes exclusively from interests 
which would benefit from the waterway. 

“Last year, the Great Lakes-St. Law- 
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rence Association, the organization sup- 
porting the project, received in contri- 
butions, according to its lobby report, 
roughly $58,104. Of this amonnt ap- 
proximately $49,000 came from the six 
midwest companies which have invested 
in Laborador-Quebec iron ore and which 
want the subsidized waterway for a com- 
petitive advantage over their fellow steel 
operators. 

“For the first six months of this year, 
this association reports receipts of $58,- 
622. Of this amount $26,968 came from 
four of these steel companies; $10,000 
from the city council of Detroit; $5,000 
from the Wayne County—Detroit—Board 
of Commissioners; $7,000 from three 
other Detroit companies, and $5,650 from 
the authorities of Ogdensburg, N.Y., and 
St. Lawrence County, N.Y. This is a 
total contribution by ‘special interests’ 
of $54,618 of the $58,622 reported as re- 
ceipts by éhis association.” 


Senate Committee Asked to 
Keep C.A.B. From Ousting 


More ‘Nonsked’ Airlines 


Within an hour before the Eighty- 
second Congress concluded its first 
session, October 20, two senators 
urged the Senate small business com- 
mittee to “remain vigilant” with re- 
spect to possible attempts by the 
Civil Aeronautics Board, in the pe- 
riod of the congressional recess (until 
January 8, 1952) to eliminate so- 
called “independent” nonscheduled 
air carriers from the air transport 
field. 


Senator Morse, of Oregon, said that 
“the excellent report on irregular avia- 
tion and its potential role in civil air 
transportation” issued by the Senate’s 
select committee on small business, un- 
der the chairmanship of Senator Spark- 
man, of Alabama (T.W., July 14, p. 52, 
and Sept. 15, p. 67), “offered the first 
solution to the problem of finding a 
proper place” for the nonscheduled (ir- 
regular) airlines. Those carriers, said 
Senator Morse, constituted an “impor- 
tant and creative new segment of our 
air transport industry.” 


“Regrettably,” Senator Morse contin- 
ued, “certain members of the Civil Aero- 
nautics Board seem prone to ignore this 
report, and to continue blindly to con- 
duct what appears to be an actually 
punitive campaign against the small in- 
dependents—a campaign which appar- 
ently penalizes them for efficiency, serv- 
ice, and economy. 


“Recently, one of these independents, 
Modern Airlines, was ordered to stop fly- 
ing. The senator from Alabama (Mr. 
Sparkman) protested so effectively that 
this line was granted the right to con- 
tinue flying. However, another line, Air 
Transport Associates, which flies from 
Seattle to Alaska, was ordered to cease 
flying, on the grounds that it was oper- 
ating too frequently and regularly. I 
understand that the curtailing of its 
flights has resulted in considerable busi- 
ness upheaval and actual hardship in 
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Anchorage and other Alaska communi- 
ties. ... 

“While the Congress is not in session, 
it is entirely possible that the Civil Aero- 
nautics Board may intensify its cam- 
paign to eliminate the independent air- 
lines . . . I, for one, would not like to 
return to the Congress in January to 
find that the Civil Aeronautics Board 
has continued its policy of stalking, 
tracking down, and executing whatever 
embryo competition exists in our civil 
aviation. The fact that the independent 
airlines have grown to an almost $200,- 
000,000-a-year industry, in the face of 
such unwarranted administrative hostil- 
ity by the Civil Aeronautics Board, is 
excellent proof that in America there is 
a real place for a nonsubsidized air car- 
rier industry ... 

“I should like to know whether the 
Senate select committee on small busi- 
ness intends to remain vigilant and 
watchful in regard to this problem while 
the Congress is not in session .. .” 


Senator Sparkman said he had hoped 
that, before adjournment of Congress, he 
would have an opportunity to discuss 
“this very important matter” with mem- 
bers of the C.A.B., but that he had not 
been able to do so. However, he said, he 
had instructed the staff of his commit- 
tee “to stay in constant touch with the 
Civil Aeronautics Board and continue 
discussions pertaining to this matter.” 
Asked by Senator Capehart whether he 
thought the C.A.B. had erred in cancel- 
ing the operating authority of Air Trans- 
port Associates, Senator Sparkman said 
he believed that it had erred “from the 
standpoint of policy,” but that he was 
not prepared to say whether it had erred 
“so far as the law is concerned.” 

Senator Chavez, of New Mexico, in- 
serted in the Congressional Record of 
October 20 a statement in which he, too, 
criticized the attitude of the C.A.B. to- 
ward nonscheduled airlines and ex- 
pressed a hope that the Senate small 
business committee members would “con- 
tinue their vigilance, and protect the 
freedom of our skies for safe, economical, 
forward-looking aviation.” 


“I do not believe,” said Senator 
Chavez, “that the spacious skies .. . 
were meant to be cut up and subdivided 
for the exclusive use of a few subsidy- 
minded corporations. There must be no 
monopoly in civil aviation, and the best 
guaranty against monopoly is a healthy 
spirit of free competition.” 

If Congress returned in January to 
find that “the vendetta against the in- 
dependents has been continued” and that 
“other ‘nonskeds’ have also received or 
are about to receive the treatment of 
the Air Transport Associates,” he said, 
the members of Congress would be in 
the position of “coroners holding an in- 
quest over the corpse of free enterprise 
in aviation.” 

“If during the intervening months 
another ‘nonsked’ independent is put out 
of business,” he added, “I think this 
would be an act of bad faith on the 
part of the C.A.B. toward the Congress.” 


Motor-Claims Agency Funds 
Under terms of a conference com- 
mittee report to which the House and 
Senate agreed before they adjourned 
sine die, October 20, until January 8, 


1952, an additional $100,000 was pro- 
vided to finance operations of the Motor 
Carrier Claims Commission throughout 
the current (1952) fiscal year. Action 
on the measure—H.R. 5215, the first 
supplemental appropriation bill for fiscal 
year 1952—thus having been completed, 
the legislation was sent to the Presi- 
dent. An appropriation of $34,000 had 
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been made for the M.C.C.C. in the in- 
dependent offices appropriation act for 
fiscal year 1952, on the assumption that 
authority for its existence would expire 
September 20, but the life of the com- 
mission subsequently was extended to 
June 30, 1953, by enactment of a bill 
that became Public Law 75, Eighty- 
second Congress (T.W., Oct. 13, p. 68). 


Congress Approves Conference Report, 
Sends Postal Rate Bill to President 


Measure on Final Passage Increases Rates on Mail of Second 
And Third Classes, Leaves Parcel Post Rates Effected Oct. 1 
Unchanged, Creates Joint Committee on the Postal Service. 


With approval by the House and 
Senate, the afternoon of October 19, 
of a conference report on S. 1046, a 
bill to readjust postal rates, legis- 
lation increasing the rates on mail of 
the second and third classes, boosting 
rates on first-class mail in the post 
card category, and prescribing higher 
fees for various postal services was 
“cleared” by Congress for further ac- 
tion by the President. 


The “substitute bill” reported by the 
conferees contained no provision for in- 
creasing the rates on fourth-class mail 
(parcel post), but the conferees pointed 
out in their report that a Joint Com- 
mittee on the Postal Service, created by 
the bill for the purpose of studying the 
postal rate structure and making rec- 
ommendations to Congress on that sub- 
ject, would explore “the question of the 
advisability of continuing the method 
of fixing fourth-class postal rates by 
recommendation of the Postmaster 
General with the concurrence of the 
Interstate Commerce Commission.” 


Among other subjects that the new 
joint committee would study, the con- 
ferees said, would be the method of fix- 
ing fees for the special services of the 
Post Office Department. 

No increase in the present rate of 3 
cents for the first ounce or fraction 
thereof on letters and sealed parcels in 
first-class mail was provided by the 
conference committee’s bill. 


‘Penny Post Cards’ Out 


However, the bill as passed by Con- 
gress called for raising the rate on gov- 
ernment postal cards and private mail- 
ing or post cards, and on each portion 
of double government postal cards, from 
the present 1-cent level to 2 cents, with 
a further provision that when single or 
double government postal cards were 
sold in quantities of 50 or more, an 
additional charge of 10 per cent would 
be made. 

Existing air mail rates were left un- 
touched by the conferees’ bill. 

Rates on second-class mail, including 
newspapers as well as magazines, will be 
increased, under terms of the bill as 
passed by Congress, by 10 per cent in the 
first year of its operation and by addi- 
tional steps of 10 per cent in the second 
and third year, to a total of 30 per cent 
in the third year. 

The rate increases and readjustments 


prescribed by the bill would become ef- 
fective, under terms of its section 16, 
“on the first day of the third calendar 
month following the calendar month in 
which it is enacted, except the rates 
herein provided for second-class mail 
shall take effect on the first day of the 
second quarter beginning after the ap- 
proval of this act.” 

Under a provision of the conference 
committee’s bill, publications having over 
75 per cent advertising in over half of 
their issues in any 12-month period 
would be ineligible for second class mail- 
ing privileges, except that a charge made 
solely for the publication of transporta- 
tion schedules, fares, or related informa- 
tion “shall not be construed to be a 
charge for advertising for the purposes 
of this provision.” 

‘Exempt’ Publications 

By its passage of S. 1046 Congress 
agreed to continue the present second- 
class mail rates in effect on publications 
maintained by or in the interest of non- 
profit, religious, educational, scientific, 
philanthropic, agricultural, labor, or fra- 
ternal organizations or associations and 
veterans’ organizations or associations 
not now entitled to second-class mail 
rates. 

Publishers of any such publication, be- 
fore being entitled to the existing second- 
class mail rate, would be required to 
furnish to the Postmaster General proof 
of their qualification for such rate, at 
such time and in such manner as the 
Postmaster General might prescribe. The 
conferees said that non-profit temper- 
ance organizations or associations might 
qualify for the existing second-class mail 
rates by coming within the category of 
educational associations or organizations. 


Bulk Mail Rate 

The conference committee’s bill left 
the minimum charge per piece in third- 
class matter mailed in bulk at 1 cent 4 
piece until July 1, 1952, at which time 
the rate would go up to 1% cents a piece. 
It called for no change in the present 
minimum charge of 3 cents each for 
pieces of such size or form as to prevent 
ready facing or tying in bundles and 
requiring individual distribution. 

It was specified by the conferees that 
the existing rates on third-class matter 
would continue to apply as to matter 
mailed by non-profit religious, educa- 
tional, scientific, philanthropic, agricul- 
tural, labor, veterans’ or fraternal or- 
ganizations or associations. 

Discussing their action in rejecting the 
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Know-how born of experience...dependability born of 
continuous service... progressive advancement born of pioneer- 
ing spirit and sound operation—these are the elements of Rio 
Grande’s 81 years as a transportation servant. 


What better combination than the immeasurable experi- 


ence of an eighty-year old and the alert aggressiveness of a one- 
year old? 


A builder of the west...a pioneer in progress...the ever- 
growing, ever-advancing Rio Grande is well equipped to give 
you the finest freight service possible. 


% The original Denver & Rio Grande 
was incorporated October 27, 1870 


LCL or carload Lot... 
SHIP DIRECT—SHIP RIO GRANDE 


DENVER AND RIO GRANDE WESTERN RAILROAD 


THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE iy =F 
fe) Grande 
F. C. HOGUE, Vice-President, Traffic > 


Rio Grande Building 
1531 Stout Street, Denver; Colorado 





GEORGIA’S NEW GATEWAY 


TO WORLD TRADE 








Now Available! 


GA. 
SAVANNA 


WAREHOUSE SPACE 
OPEN STORAGE 
INDUSTRIAL SITES 
More than 2,000,000 square feet 


in modern, concrete floored, fully protected 
warehouses for storage or lease. Distribution 
and all other warehouse services. 


UNITS—75,000 square feet and yp. 


DISTRIBUTION—Complete and in-transit distribution 
service. 


TRANSPORTATION—All Savannah railroads (ACL, 
C. of Ga., SAL, S&A, Sou. Ry.), 24 truck lines and 
good local transportation. 


UTILITIES — Power, water, oil, rail sidings, paved 
streets, sprinkler system, and fire department. 


NON-CONGESTED AREA—Temperate climate and 
dependable workers. 


New State Docks Under Construction 





Write, Wire or Phone for information 


Georgia Ports Authority 


NEW YORK, NEW YORK SAVANNAH, GEORGIA ATLANTA, GEORGIA 


J. C. Vandegriff Henry W. Sweet D. Leon Williams 
233 Broadwa General Manager Assistant General Mgr. 
Phone—Rector 2-3772 P. O. Box 1039 1413 Healey Building 
Phone—4-8844 Phone—Alpine 1595 
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provisions of the bill as passed by the 
Senate by which fourth-class (parcel 
post) mail rates would be revised, the 
conferees said that the rates proposed 
in the Senate bill were “in excess of the 
rates which were in effect on September 
30, 1951 .. . but less than the rates which 
became effective October 1, 1951, by 
virtue of the Postmaster General’s order 
No. 46380.” 

“This order,” they continued, “was the 
result of a provision in the supplemental 
appropriation act, 1951 (Public Law 843, 
Eighty-first Congress), which, in effect, 
directed the Postmaster General to re- 
quest the ‘consent of the Interstate Com- 
merce Commission to the establishment 
of such rate increases ... as may be 
necessary to insure the receipt of revenue 
from fourth-class mail service sufficient 
to pay the cost of such service.’... 

“In addition to superseding the rates 
on postage on fourth-class mail which 
became effective on October 1, 1951, by 
virtue of the order of the Postmaster 
General, the Senate bill prevented any 
future change in such fourth-class rates 
except by action of the Congress... 


Rates on Books Unchanged 


“Both the Senate bill and the House 
amendment retained the rates of post- 
age in effect on September 30, 1951, with 
respect to books, and provided that such 
rates shall remain in effect until other- 
wise provided by Congress... ” 

The conferees agreed on an increase 
in the special-delivery fee for first-class 
mail weighing not more than _ two 
pounds, to 20 cents, as against the pre- 
sent 15-cent fee. On mail of any class 
other than first. weighing not more than 
two pounds, the special delivery fee 
would be 35 cents. With respect to other 
categories of mail, the special delivery 
fees would be as follows: 

“Matter weighing more than two but 
not more than ten pounds, if of the first 
class, 35 cents; if of any other class, 45 
cents. Matter weighing more than 10 
pounds, if of the first class, 50 cents; if 
of any other class, 60 cents.” 

There were no differences between the 
bills passed by the House and Senate 
with respect to increases in fees for reg- 
istered mail, insured mail, and collect- 
on-delivery mail. 

Under the conferees’ bill, the Post- 
master General is authorized to pre- 
scribe by regulation from time to time 
the fees to be charged for various serv- 
ices, including registry, insurance of 
mail matter, special delivery service, is- 
suance of money orders, etc. 

The Joint Committee on the Postal 
Service, created by the bill as passed by 
Congress, will consist of three members 
of the Senate post office and civil serv- 
ice committee and three members of the 
corresponding committee of the House. 
The Senate committee chairman will be 
chairman of the joint committee, and 
the vice-chairman of the latter will be 
the chairman of the House post office 
and civil service committee. 


Growth of Postal Deficit 


After the conference report on S. 1046 
had been adopted by the Senate, Senator 
Carlson, of Kansas, summed up develop- 
ments indicating, according to his view, 
that the Post Office Department deficit 
at the end of the current (1952) fiscal 
year actually would be $660,000,000, as 
against an earlier estimate by the de- 
partment that the deficit would be $520,- 
000,000. 

He pointed out that another bill on 
which Congress had completed action 
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the afternoon of October 19 (S. 355) 
would give Post Office Department em- 
ployes pay increases amounting to $252,- 
000,000 a year and that, under title II 
of S. 1046, the “annual leave” provisions 
for postal employes were liberalized so 
as to add $30,000,000 to the cost of op- 
eration of the department. As _ orig- 
inally introduced, S. 1046 would have 
raised new revenue for the department 
totaling $400,000,000, he said, adding 
that, under the bill as passed by Con- 
gress the additional revenue (including 
$100,000,090 a year expected to be pro- 
duced by parcel post rate increases au- 
thorized by the Commission and made 
effective October 1) would amount to 
about $217,000,000. 


From postal rate increases on _first- 
class mail (post cards and drop letters) 
to be effected by S. 1046, said Senator 
Carlson, additional revenue of about 
$52,000,000 a year would be derived. He 
said that the other increases for which 
S. 1046 as passed by Congress would pro- 
vide were expected to yield $5,000,000 in 
second-class mail, $34,000,000 in third- 
class mail, and $26,000,000 in higher fees 
for special services. 


“The Postmaster General,” he con- 
tinued, “advised us early this year that, 
without additional revenue, the over-all 
deficit on June 30, 1952, would be $520,- 
000,000. 


Higher Post Office Expenses 


“We passed a postal-pay bill this after- 
noon which will cost $252,000,000. We 
have an annual-leave provision in the 
postal-rate bill which will cost $30,- 
000,000. We have a possible increase in 
railway transportation costs to the Post 
Office Department of $75,000,000. This 
brings the total to approximately $875,- 
000,000. When we subtract that from the 
amount of revenue which we secured 
today, instead of having a deficit next 
year as of June 30, 1952, of $520,000,000, 
we shall have a deficit of $660,000,000. 
I think that is of concern to the 
Senate... 


“We must begin to put the Post Office 
Department more nearly on a pay-as- 
you-go basis than it is at present. I do 
not believe that we ... as a country 
should anticipate carrying a deficit of 
$660,000,000 ... ” 

When the conference report on S. 1046 
was called up for Senate action, Chair- 
man Johnston, of the Senate post office 
and civil service committee outlined 
briefly the provisions of the measure as 
approved by the conferees. He noted 
that, as to first-class mail, there would 
be, in addition to the higher rate on 
postals and post cards, an increase from 
1 to 2 cents on drop letters—“regular 
Sealed letters mailed in office, without 
free delivery, for delivery in that office.” 

The higher rates on second-class mail, 
he said, would include an increase in the 
rate on transient second-class mail to 
2 cents. He added that “transient sec- 
ond-class mail are publications having 
second-class entry mailed by others than 
publishers, sample copies mailed by pub- 
lishers in excess of 10 per cent allow- 
ance, and copies mailed by publishers to 
persons not included in required legiti- 
mate list of subscribers.” Effective dates 
of S. 1046, he said, were: For second- 
class mail, April 1, 1952; for third-class 
bulk mail, July 1, 1952, and for the re- 
mainder of the bill, February 1, 1952. 

“Based on 1950 cost ascertainment 
estimate of volume, without taking into 
consideration possible increase or de- 
Crease in volume,” he said, “it is esti- 
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mated that the bill will increase present 
postal revenue approximately $117,000 in 
first year, $121,000,000 in second year, 
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$125,000,000 in third year, to which 
should be added each year... the in- 
crease in fourth-class mail, $100,000,000. 


14 Major Changes in Transportation Law 
Recommended in Report by Sen. Bricker 


Document Reviewing Work of Domestic Land and Water Transport 


Subcommittee and Suggesting Interstate Commerce Act Revisions 


Contains Advice Commerce Group Has Not Accepted Its Proposals. 


Review of the so-called long-and- 
short-haul clause of the interstate 
commerce act with a view to its re- 
peal, the levying of highway user 
charges against motor carriers, and 
the vesting in carrier management of 
greater control over rate making were 
among recommendations made by 
Senator Bricker, of Ohio, in a report 
he filed in the Senate, October 19. 


The document prepared by Senator 

Bricker was described as a progress re- 
port on the transportation investigation 
conducted by the Senate interstate and 
foreign commerce committee’s subcom- 
mittee on domestic land and water trans- 
portation under authority of S. Res. 50 
(T.W., Sept. 29, p. 62). 
* Senator Johnson, of Colorado, chair- 
man of the full committee and of the 
subcommittee, wrote the foreword of the 
report. In the foreword he said that the 
full committee had authorized, with 
reservations, the issuance of “this 
progress report by Senator Bricker.” The 
report, he stated, represented “long and 
analytical study and lengthy hearings 
on the investigation of domestic land and 
water transportation conducted under 
Senate Resolution 50” by former Senator 
Myers, of Pennsylvania, who was chair- 
man of the subcommittee in the Eighty- 
first Congress. 

“Upon the request of Senators Bricker 
and O’Conor,” Senator Johnson con- 
tinued, “the information developed so 
far is being made available in this 
progress report to the Senate and to the 
public. However, the conclusions and 
recommendations which are extremely 
controversial and which have been in- 
corporated in this report represent the 
views of the authors and have neither 
been approved nor disapproved by the 
Senate committee on interstate and for- 
eign commerce.” 

A summary of the recommendations in 
the Bricker report was prepared by E. R. 
Jelsma, staff director of the domestic 
land and water transportation subcom- 
mittee, who had participated in prepa- 
ration of the report. Much of the ma- 
terial in the report formed the basis 
of a bill, S. 1889, introduced late in July 
by Senator Johnson, at the request of 
Hugh McCarthy, former counsel of the 
subcommittee, who had taken part in 
compiling the information contained in 
the report. 

As summarized by Mr. Jelsma, the 14 
principal recommendations in the Brick- 
er report are: 

“1. The long-and-short-haul clause 
should be reviewed with a view to its 
repeal. : 

“2. The agricultural commodity ex- 


emption (in the motor carrier act) should 
be rewritten and clarified. 

“3. The bulk commodity exemption 
(for water carriers) should be reviewed 
with a view to repeal. 

“4. Contract carriers by motor should 
be redefined so as to restrict the present 
scope of their operation within the con- 
tract authority. 

“5. Private carriers by motor should be 
redefined and remedial steps should be 
taken in the leasing and exemption area. 

“6. Trip-leasing regulations should be 
issued and it is believed that the Com- 
mission does not have sufficient author- 
ity; it should be delegated to the Com- 
mission by Congress. 

“7. The Commission should be given 
authority to revoke dormant water car- 
rier certificates. 

“8. Contract carriers by water should 
file current contracts with the Commis- 
sion, and the Commission should survey 
their permits to determine that the con- 
tract operations are within their proper 
scope. 

“9. The commodities clause should be 
made uniformly applicable to competing 
carriers. 

“10. Congress should determine the 
share of highway costs which should be 
borne by motor carriers so that proper 
user charges might be levied; the report 
recommends that the Bureau of Public 
Roads be instructed to pursue and study 
this matter. 

“11. Head-end losses of the railroads 
should be reduced; but abandonment 
clearly is not the solution. 

“12. Consideration should be given to 
the feasibility of extending transporta- 
tion excise taxes to private carriage in 
interstate commerce. 

“13. Section 15(a) should be revised 
and emphasis placed on affording the 
carrier an over-all fair rate of return on 
its capital investment. 

“14. Rate making is a managerial func- 
tion; management should have greater 
control over rate making.” 


Statement by Sen. Bricker 


In a statement in the Senate at the 
time of filing his report, Senator Bricker 
said he hoped that “as a result of filing 
this report and having it printed at this 
time, members of the Senate may be en- 
abled to read the record and report of 
the committee. and give adequate con- 
sideration to these very important mat- 
ters when they come before the Senate.” 

Referring to the inquiry initiated by 
the domestic land and water transporta- 
tion subcommittee under authority of 
S. Res. 50. Senator Bricker said he couid 
assure members of the Senate that 
“those of us who participated in this 
study will make every effort to insure 
that this study is a continuing one, and 
that changing circumstances and chang- 
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ing facts will be given due consideration 
as we progress further.” 

Within the field of domestic land and 
water transport, said Senator Bricker, 
he had attempted “to delineate the rela- 
tionships between and among the federal 
government, state regulatory agencies, 
and rail, motor and water carriers.” 

“We have sought to bring out, in one 
document.” he continued, “the complex 
regulatory history of the transportation 
industry, and the processes by which it 
has evolved into the patchwork inter- 
state commerce act. We have sought, 
too, to trace the birth and development 
of the keen competition existing in the 
industry. Most important, in my judg- 
ment, this report seeks to develop the 
extent of the inconsistency and in- 
equality occasioned in the industry by 
this conflict of archaic regulation and 
modern competition. 


“We have tried, too, to point out, in 
general, what steps the Congress and the 
Interstate Commerce Commission can 
and should take to establish or restore a 
true equality of federal regulation, under 
the wise principles of the federal trans- 
portation policy. We believe that the 
measures we have recommended will help 
to lend new vitality and vision to the 
transportation industry. In some cases, 
the remedies recommended may seem 
drastic, but we are convinced that strong 
measures are necessary if the idustry is 
to survive as a free element in a free 
economy .. .” 


Senator Bricker said he knew that 
public comment on his report, particu- 
larly from the transportation industry, 
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would reflect “the controversies which 
now exist in the industry.” He said there 
were few subjects in the report that 
could reasonably be called noncontro- 
versial. 

“It has been urged,” he said, “that, 
in a time when national defense is and 
should be our paramount interest, the 
correction of the ills of the transporta- 
tion industry could well afford to be 
postponed. I do not share that view. 
In my judgment, our national security 
may depend in large measure upon the 
efficiency and the vigor of the transpor- 
tation industry. It is not too early to 
correct the ineaualities which pervade 
federal regulation of transportation. Let 
us hope it is not too late. 


“|. . I am quite confident that at 
the coming session of the Congress sev- 
eral bills will be introduced to carry out 
the recommendations of the subcommit- 
tee, in the light of the facts which have 
been adduced.. .” 

The Bricker report recommended no 
substantial change in the declaration 
of national transportation policy, and 
averred that “that declaration shoukd 
remain the yardstick for evaluating the 
action of all government agencies con- 
cerned with transportation.” 


Treatment of Rail Problems 


Of the 70 pages of printed matter in 
the report (in addition to an appendix 
of 16 pages), nearly 25 pages were 
devoted to a discussion of “the particular 
problems of the railroads.” In comment 
on the devotion of a separate section of 
the report to railroad problems, Senator 
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Bricker said the railroads were the back- 
bone of the American transportation 
system. 

“This will continue to be the case,” he 
added, “so long as the railroads serve as 
the primary means for the movement of 
heavy materials and commodities in 
bulk. No other system of transportation 
has demonstrated its ability to move all 
types of freight, or to extend an un- 
limited transportation service in all areas 
to all classes of shippers. For the fore- 
seeable future an efficient, dependable 
rail transportation system seems neces- 
sary for the realization of the full po- 
tential of an expanding economy.” 


On the subject of railway mail pay, the 
report contained a proposal that the full 
cost of any policy for maintaining non- 
compensatory rates on second-class or 
third-class mail should be borne by the 
federal government “and not by the rail- 
roads in the form of deficit-creating 
traffic.” Added to an assertion in the 
report that a “reasonable” rate for mail 
transport service meant a rate high 
enough to yield a reasonable profit on 
mail-carriage business was the following: 

“In the event that action taken by the 
Interstate Commerce Commission in 
pending mail-rate determination cases 
does not result in a rate which is fully 
compensatory to mail carrying railroads, 
Congress should amend section 321(a) of 
the transportation act of 1940 to provide 
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for compensation for the transportation 
of mail sufficient to cover all costs which 
may be attributed fairly to such trans- 
portation, plus a reasonable profit.” 

Concern was expressed in the report 
over “the prolonged delays which seem 
to attend almost every proceeding before 
the Interstate Commerce Commission,” 
and it was suggested to the Commission 
that the problems connected with stream- 
lining its procedure “will not prove to 
be insoluble if the relationship between 
railroad finance and the national de- 
fense constantly is kept in mind.” 

The report recommended that, “in the 
interest of a truly national transporta- 
tion policy,” the Commission should have 
powers with respect to abandonment of 
intrastate passenger-train service com- 
parable to its powers, under section 13 
of the act, with respect to intrastate 
freight rates. 

Extensive discussion of railroad rates 
and rate making in the report included 
the following: 

“As a matter of practice .. . railroad 
rate increase cases have been subject to 
delays that by no stretch of the imagina- 
tion could be considered reasonable. . 
The last general rate increase case... 
“saw a lapse of three months from the 
filing of the initial petition by the rail- 
roads and the granting of the interim 
increase, and an additional eight months 
before the final order was made effec- 
tive. 


Views on Interim Increases 


“It is clear that the interim increase, 
although a step in the right direction, 
is far from a satisfactory solution of the 
time lag problem. The Commission it- 
self, fearful of court reversal should the 
amenities of fair hearing procedure not 
be observed meticulously, and with an 
apparant propensity for the exploration 
of dimly related collateral aspects of the 
case, holds out little hope for speedier 
disposition of rate cases. Railroad rep- 
resentatives before this subcommittee 
urged that the Commission grant ‘in the 
first instance’ the full measure of in- 
creases apparently needed to meet in- 
creased costs, subject to reparation in 
the event of final disallowance. This 
subcommittee is not inclined to support 
this position. While experience has 
shown that more generous interim in- 
creases should have been made in fair- 
ness to the railroads, the impracticability 
of awarding rebates for overcharges on 
such a wide scale is almost conclusive 
against the recommendation. Further, 
should the Commission grant an interim 
increase subsequently found to be over- 
generous, the disposition to fix that in- 
crease as the final decision, rather than 
undergo the complications of universal 
reparation awards, understandably might 
be controlling in the minds of the Com- 
mission .. . 

“... It would seem desirable to restore 
to railroad management, subject to cer- 
tain safeguards, the right and responsi- 
bility of making and altering railroad 
rates within a spread established after 
hearing by the Commission. Under this 
plan, the Commission would determine 
maximum and minimum rates, adjusta- 
ble by the Commission after hearing, in 
accordance with economic and industry 
conditions . . 


“...In the event that injustices may 
result from the indiscretion of railroad 


management adequate hearing proce- 
dures should be provided. It is conceiv- 
able that discrimination among shippers 
may occur, or even that rates within 
the spread established by the Commis- 
sion may be found to be unreasonable 
under certain circumstances. Adequate 
protection, with provisions for repara- 
tions, must be provided those aggrieved. 


Alternative Procedural Proposal 


“In the alternative, it is suggested that 
consideration be given to a modification 
of existing legislation to permit the rail- 
road management to increase rates and 
charges without Commission interfer- 
ence, subject to a later showing that 
such increases are not unreasonable. 
This required subsequent justification by 
railroad management should act as suffi- 
cient deterrent to arbitrary and unfair 
increases. 


“Obviously, such action would neces- 
sarily be limited to regional, district, or 
other such groups of carriers. No carrier 
acting alone could increase rates in this 
fashion. Further, in the interest of the 
shipper, such increases should be limited 
to those made necessary by increased 
labor or other costs in order to preserve 
a fair rate of return, possibly established 
by legislation .. .” 

“... The major problems faced by the 
railroads in connection with state regu- 
lation is that of procedural delay in rate- 
increase cases . . State commissions 
are understandably loath to permit 
abandonment of any service, as the 
beneficiaries of that service are local 
residents, and their protests are much 
more effective than that of the railroad. 
Losses from unprofitable passenger serv- 
ice particularly have been a substan- 
tially contributing factor to the poor 
financial status of major railroads today. 


“There is no question as to the power 
of Congress over such matters when they 
have become an obvious burden on inter- 
state commerce. The problem, of course, 
is to relieve the railrqads of unnecessary 
burden, at the same time preserving the 
substantive jurisdiction of the states. A 
reasonable solution would seem to lie in 
conferring jurisdiction of apellate nature 
on the Interstate Commerce Commission 
in the matter of abandonment as wel! 
as of rates. The committee believes much 
merit lies in the suggestion that a rea- 
sonable time limitation be placed on rate 
increase cases before state commissions, 
to run after the interstate increases have 
been allowed. Further, permission should 
be authorized for an appeal to the Inter- 
state Commerce Commission on the ex- 
piration of the limitation, on the grounds 
that further delay constitutes an un- 
reasonable burden on interstate car- 
riers ...” 


Senator Bricker’s Conclusions 


In the conclusion of his report, Sen- 
ator Bricker said that the development 
of a strong, healthy, well-balanced trans- 
portation system in this country “should 
be and is the aim of our national trans- 
portation policy.” 

“That aim,” he said, “has not failed 
of attainment because of any major de- 
fect in the expressed policy, but it has 
failed to be reached because actions of 
Congress and of the Commission have 
been taken in disregard of essential ele- 
ments of the national transportation 
policy. 

“The recommendations contained here- 
in are made for the purpose of correct- 
ing some of the more glaring defects in 
the application of cur national transpor- 
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tation policy and to bring our transpor- 
tation system to that state of health and 
strength which is admittedly so essential 
to the maintenance of a sound economy 
and to the very security of the nation. 
Delay in effectuation of these needed 
reforms can only hasten the evenutai 
breakdown of the system which will in- 
evitably occur unless some corrective 
measures are employed.” 


15 Senators Join in Move 
To Investigate Proposed 


‘Mo-Pac’ Reorganization 


Looking toward a determination 
whether the present financial status 
of the Missouri Pacific Railroad Co. is 
such as to warrant its release from 
reorganization proceedings and its 
return to holders of its common 
stock, 15 members of the United 
States Senate have joined in spon- 
soring a Senate resolution to author- 
ize an investigation of, among other 
things, “the present need for reor- 
ganization of the railroad.” 


The resolution (S. Res. 229) was intro- 
duced on October 20—a few hours before 
the sine die adjournment of the First 
session of the Eighty-second Congress— 
by Senator McMahon, of Connecticut, 
for himself and 14 other senators. Those 
other sponsors of the resolution were: 
Senators Johnson, of Colorado; Connally 
and Johnson, of Texas; Kefauver, of 
Tennessee; Tobey, of New Hampshire; 
Long, of Louisiana; Wherry and Butler, 
of Nebraska; Kerr and Monroney, of 
Oklahoma; Stennis and Eastland, of Mis- 
sissippi; Carlson, of Kansas, and McClel- 
lan, of Arkansas. 


Under terms of S. Res. 229, the Senate 
interstate and foreign commerce com- 
mittee or any duly authorized subcom- 
mittee thereof would be authorized and 
directed to make a full and complete 
study and investigation with respect to 
the following: 


“The changed conditions affecting the 
earning power of the railroad that have 
occurred in recent years; the present 
need for reorganization of the railroad; 
the alleged irregularities in the voting, 
counting and certification of the ballots 
on the pending reorganization plan; the 
denial of participation of the old com- 
mon-stockholders, and the limited par- 
ticipation of the old preferred-stock- 
holders under the pending reorganization 
plan; and such other matters as the 
committee shall deem necessary to a 
just and expeditious release of the rail- 
road from reorganization proceedings.” 


In preambles of the resolution it was 
stated that the Missouri Pacific and its 
affiliated companies “serving 11 states 
and operating more than 10,000 miles of 
railroad” had been in bankruptcy, “re- 
sulting from the depression following 
1929,” for 18 years, and that it was highly 
desirable to return this railroad to its 
owners without “further extended litiga- 
tion which will attend the proposed plan 
of reorganization.” 


Other averments in the resolution were 
that: 


“During the period of bankruptcy the 
system spent from its earnings approxi- 
mately $575 million for the retirement ci 
debt, payment of interest on bonds, and 
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for the improvement of the physical 
plant... 

“Since 1947 there has been extraordi- 
nary industrial development in the terri- 
tory served by the Missouri Pacific which 
has greatly increased the earning powers 
of the railroad... 

“The new plan of reorganization and 
the report embodying it states that the 
fair depreciated value of the properties 
is $715,222,053 and advises, on the basis 
of capitalized earnings for various pe- 
riods, there are bases for capitalization 
as high as $952,331,711 and the trustee 
has stated the total system assets are 
of a value of $835,052,367 and yet the 
Commission in its final determination 
fixes $612,000,000 for the permissible cap- 
italization ... 

“After allowing for interest on all out- 
standing bonds, taxes, and dividends on 
the preferred stock, there have been aver- 
age earnings during the period 1941-50 
of $17.55 per share on the old _ common 
stock, but despite this earnings record, 
the proposed plan of reorganization 
would completely wipe out the interest 
of the old common-stock holders . 

“Unless the present plan is modified 
so as to give the old common-stock 
holders some recognition in the reorgan- 
ized company, they will be forced to ap- 
peal the plan through the federal courts, 
thereby delaying the discharge of the 
railroad from bankruptcy for a period of 
several years .. .” 





Construction Subsidy for 
U.S.-Flag International 


Air Carriers Proposed 


Establishment of a construction- 
differential subsidy to assist U.S.-flag 
airlines engaged in international air 
transport in acquiring new aircraft 
from American manufacturers was 
proposed by Senator McCarran, of 
Nevada, in a bill (S. 2344) introduced 
by him October 20, the day the 
Eighty-second Congress concluded its 
first session and adjourned until Jan- 
uary 8, 1952. 


Although no foreign-built aircraft were 
effectively competing at present in trans- 
oceanic service with American-built air- 
craft, said Senator McCarran in an 
explanatory statement concerning S. 
2344, American aircraft manufacturers 
might soon be faced with “foreign com- 
petitors placing on the world market 
transport aircraft superior to anything 
now being produced in the United 
States.” 


“In view of the technical and finan- 
cial assistance that foreign governments 
are and have been putting into their own 
aircraft production, plus the lower pro- 
duction costs encountered in. foreign 
countries,” he continued, “there is a 
very serious possibility that American 
manufacturers, acting independently, will 
not be able to offer a comparable prod- 
uct at a competitive price on the world 
market. The inescapable consequences 
of such a situation, unless remedial ac- 
tion is taken promptly, will be that the 
foreign manufacturers soon will dis- 
place the American manufacturers as 
suppliers of the modern types of com- 
mercial transport aircraft to the air- 
lines of the world. ... 

“To avoid the ominous implications of 
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such a development, my new bill pro- 
poses to establish a construction-differ- 
ential subsidy which will enable Amer- 
ican aircraft manufacturers to produce 
for American-flag international air car- 
riers the most modern transport aircraft, 
of whatever type the future may hold, 
at a price competitive with comparable 
aircraft constructed by foreign manu- 
facturers. ... 

“This bill follows in principle the con- 
struction-differential subsidy procedure 
which has been applicable to American 
merchant marine construction since 1936. 
The Civil Aeronautics Board is author- 
ized to grant the American-flag inter- 
national air carriers a construction-dif- 
ferential subsidy for the purchase of air- 
craft from American manufacturers for 
use in international air transportation. 
To qualify for the subsidy, the air car- 
rier must submit to the board detailed 
information regarding the proposed air- 
craft. The board, in conjunction with 
other interested agencies, will review the 
plans and will certify them for a con- 
struction-differential subsidy to the ex- 
tent that such plans effectuate the pur- 
poses of the civil aeronautics act. The 
construction-differential subsidy, to be 
paid by the board, will be equal to the 
excess of the price of the proposed air- 
craft produced by an American manu- 
facturer over the price of comparable 
aircraft produced by foreign manufac- 
turers . . . If such subsidized aircraft is 
used by an American-flag international 
air carrier in other than international 
air transportation, a proportionate re- 
payment of the subsidy to the govern- 
ment, based on the remaining economic 
life of the aircraft, is required .. .” 

Senator McCarran commended his bill 
to his colleagues “for study between now 
and the reconvening of the Congress to 
the end that there may be some hope 
for action on the measure early in the 
next session.” 


Congress Votes $3 Million 
To Build Rail Line in N.C. 


Included in one of the appropriation 
bills on which Congress completed ac- 
tion, October 20, before it adjourned un- 
til January 8, was an item of $3 million 
for rebuilding by the Department of the 
Navy of a 30-mile railroad spur be- 
tween Camp Lejeune, N.C., and Cherry 
Point, N.C. 

The railroad construction item was 
contained in H.R. 5650, the second sup- 
plemental appropriation bill for fiscal 
year 1952. The House approved the pro- 
posed expenditure for railroad construc- 
tion, but the Senate appropriations com- 
mittee deleted it from the bill. In the 
course of Senate consideration of the 
bill, October 19, an amendment to re- 
store the $3 million appropriation was 
offered by Senator Hoey, of North Caro- 
lina, and was adopted. 

Senator Hoey said that at Cherry 
Point and Camp Lejeune there were 
70,000 soldiers who now had “no rail- 
road facilities, no railroad connections.” 
The proposed spur, he said, would “pro- 
vide a connection with the Norfolk & 
Southern, the Southern Railway, the At- 
lantic Coast Line, and the Eastern Caro- 
lina Railroad, which is owned by the 
State.” Senator Russell of Georgia, said 
there was “nothing in the record” to in- 
dicate that the Atlantic Coast Line 
Would ever “take any steps to alleviate” 
the transportation problem of Camp Le- 
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Personalized handling all the way from your 


door to your customer’s door is what your 


shipment gets—when you specify Emery! 


Tuunx of the headaches this can 
save you in these times of growing 
defense congestion, weather delays 
and the approaching year end rush! 

You see, Emery neither owns nor 
operates any airplanes! It is the 
ONLY Transportation System in the 
World that uses all air and surface 
transportation facilities . . . hence 
has instant access to the first and 
fastest forms of both. 

A’phone call to your local Emery 
office gets your shipment picked up 
within minutes at any hour of the 
day or night ... yes, on any holiday, 
too! 

This immediately brings Emery’s 
force of over 200 expediters under 
your personal command. These 
men, located along any route of 
travel, are connected by a nation- 


wide teletype system. They expe- 
dite your shipment every step of 
the way ... keep you constantly in 
touch with its progress . . . make 
personal transfers around conges- 
tion and bad weather spots . . . per- 
sonally reload your shipment to fi- 
nal destination . . . and lay it down 
where you want it, when you want 
it. 

So avoid needless headaches, 
missed deadlines, irritated custom- 
ers... let Emery get personal with 
your shipments! See for yourself 
why this remarkable new kind of 
express and freight service has be- 
come first choice of important Traf- 
fic Managers everywhere. Call your 
local Emery office today and make 
your own test of “The World’s Fast- 
est Transportation System.” 
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Agents in all other major cities and towns in the U.S.A. 
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jeune. He urged that the Navy Depart- 
ment be advised that “these funds 
should not be expended for 90 days, or 
until the railroad has had every oppor- 
tunity to make available the services 
which I regard as being essential to 
Camp Lejeune.” 
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Measure Providing Larger 
Rail Retirement Benefits 


Awaits Action by Truman 


Completion of congressional action 
on H.R. 3669, a bill increasing various 
benefits payable under the railroad 
retirement act, was effected October 
19 when the House and Senate agreed 
to a conference committee’s report 
on the measure, thus making the bill 
ready for final disposition by the 
President (T.W., Oct. 20, p. 23). 


In the House, Representative Wolver- 
ton, of New Jersey, as spokesman for 
the House conferees, termed the con- 
ference report one that “meets which 
such general approval of all interested 
parties that it can be supported, in my 
opinion, by the membership of this House 
regardless of what may have previously 
been individual views with respect to any 
of the questions that were in contro- 
versy.” 

Discussing the conference report in 
the Senate, Senator Hill, of Alabama, 
said, in part: 

“The Railroad Labor Executives’ As- 
sociation, representing 80 per cent of all 
railroad employes, and the Brotherhood 
of Railroad Trainmen, which represents 
9 per cent of such employes, which or- 
ganizations were sharply in disagree- 
ment, are in agreement with the provi- 
sions of the conference report. I am 
happy to advise also that the Associa- 
tion of American Railroads, represent- 
ing railroad management, is also in ac- 
cord with the terms of the conference 
report.” 

Representative Harris, of Arkansas, 
gave the House the following outline of 
the “relief” that, he said, H.R. 3669 as 
passed by Congress would give to those 
under the railroad retirement act: 

“(1) Increase of pensions and annui- 
ties 15 per cent. 

“(2) Increase in survivor annuities 
33% per cent. 

“(3) Increase in lump-sum benefits 25 
per cent. 

“(4) A spouse’s annuity with a maxi- 
mum of $40 (a month). 


s 
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This was coupled with their proposal 
to increase the taxable base ... 

“(9) Credit for service after 65. 

“(10) Increase in annuity benefits for 
the individual who elected a joint-and- 
survivor annuity and whose spouse has 
died. 

“(11) Increase in time limit for filing 
application for annuities from 60 days 
to six months. 

“(12) Guaranty. for employes with 
more than 10 years of service of benefits 
under railroad retirement would not be 
less than what they would have received 
under social security. 

“(13) Revocation of joint and survivor 
elections, that is, any joint and survivor 
elections would be automatically revoked 
if the spouse in whose favor the election 
was made should have pre-deceased the 
individual or employe making the elec- 
tion. 

“(14) Adjustment of benefits appli- 
cable in the case of an individual en- 
titled to two or more benefits under the 
railroad retirement act alone or under it 
and the social security act. 

“(15) An annuity for a widower after 
65 if at least one-half support provided 
by wife employe at the time of her re- 
tirement or death.” 

Mr. Harris said that the conferees’ bill 


did not contain the “work-clause provi- 
sion”—a provision under which a retired 
railroad employe who earned $50 or more 
a month in non-railroad employment 
would have been disqualified for rail 
retirement benefits. 

Mr. Wolverton said it had been esti- 
mated by Railroad Retirement Board 
actuaries that the arrangement under 
which “social security” would assume all 
responsibility for the payment of bene- 
fits to rail employes who at the time of 
retirement or death had less than 10 
years of railroad service would result in 
a net saving to the rail retirement system 
of about $95,000,000 a year. 


Two Highway Bills Signed 


President Truman has signed HR. 
5257, a bill amending the federal-aid 
highway act of 1950 so as to increase 
the amount available as an emergency 
relief fund for the repair or reconstruc- 
tion of highways and bridges damaged 
by floods and other catastrophes, and 
H.R. 5504, amending the 1950 federal-aid 
highway act so as to increase the amount 
available for construction of access roads 
certified as essential to the national de- 
fense (T.W., Oct. 6, pp. 62 and 66). 


LABOR NEWS 


Data on Trucking Employe 
Wage Increases Compiled 


Hourly wages of unionized trucking - 


employes increased by 10 to 12 cents an 
hour in 36 per cent of the labor agree- 
ments negotiated in the second quarter 
of 1951, while 33 per cent of the agree- 
ments resulted in wage hikes of 13 to 15 
cents, according to a study by the in- 
dustrial relations department to Ameri- 
can Trucking Associations, Inc. 


In about 3 per cent of the agreements, 
increases of 16 cents an hour or more 
were granted, the study showed. 

“At the other end of the scale,” the 
A.T.A. department said, “2 per cent 
showed no increase in wages, 11 per cent 
provided increases of one to six cents, 
with the remaining 15 per cent stipulat- 
ing seven to nine cents. The figures are 
based on results of a study of 66 trucking 
settlements concluded in the _ second 
quarter of 1951. 

“A comparison of second quarter settle- 
ments with those of the preceding quarter 
shows more settlements in the one-to- 
Six-cents range and less in the 16-cents- 
or-over category. ‘Trucking agreements 
In this period are in striking contrast to 
the second quarter of 1950 when over 30 
per cent showed no increase in wage 
rates, and only 12 per cent were in the 
10 to 12 range. 

“In addition to wage boosts, about 30 
per cent of the second quarter settle- 
ments granted ‘fringe’ benefits of a widely 
varied nature, the study revealed. Two 
per cent provided a life insurance plan, 
and three per cent set up new or revised 
health and welfare plans. Allowances 
for paid holidays were made in five per 


; cent of the agreements, and vacation 


provisions were liberalized in three per 
cent. 

“Studies of wage settlements in all in- 
dustries in the second quarter indicate 
that the trucking industry showed a 
greater percentage of increases of 12 
cents per hour than did industry in gen- 
eral. In both trucking and all industries 
the greatest concentration of increases 
occurred in the 10 through 12 cents 
range.” 


B.L.F.E. ‘Alerts’ Members 
For Possible Strike Call 


A spokesman for the Brotherhood of 
Locomotive Firemen and Enginemen— 
one of three rail operating employe un- 
ions involved in a stalemated dispute 
with the railroads—announced in Wash- 
ington, D.C., October 24, that the broth- 
erhood had advised its members that day 
to prepare for a possible nationwide 
strike of the B.L.F.E. 

A strike ballot was authorized by the 
union last summer, but the ballots were 
not distributed until several weeks later. 
The B.L.F.E. spokesman said that the 
returns showed that an overwhelming 
majority of the membership had voted 
to strike. 

The dispute between the BLF.E. 
and the railroads, involving a demand 
for establishment of the 40-hour week 
and for wage increases and _ rules 
changes, and a similar dispute between 
the Brotherhood of Locomotive Engi- 
neers and the railroads have not been 
considered as yet by an emergency board. 
It was anticipated that, if a strike date 
was set by the B.L.F.E. leadership, the 
President would create an emergency 
board to investigate the dispute. 
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Stock Car Demand Puts Car 
Shortage Daily Average at 
20,362 in Week of Oct. 13 


Sparked by heavier demands for 
stock cars, principally for movement 
of livestock off the ranges in the 
drouth-stricken southwestern area, 
the average daily shortage of freight 
cars on the nation’s major railroads 
increased to 20,362 in the week ended 
October 13 from a total of 19,789 cars 
registered in the previous week, ac- 
cording to the car service division of 
the Association of American Rail- 
roads. 


Figures made available by the division, 
based on carrier reports, also showed an 
increase in the shortage of box cars, but 
slight reductions in gondolas and hop- 
pers. 

Stock cars accounted for 2,413 of the 
total car shortage in the October 13 
period—the highest on record with the 
division in recent years—and repre- 
sented. an increase over the previous 
week of 706 cars (T.W., Oct. 20, p. 84). 
Plain box increased from 5,854 to 6,185, 
while gondolas dropped from 4,661 to 
4,330 and hoppers declined from 6,643 
to 6,393 (includes 114 covered). Also in- 
cluded in the car shortage total were 74 
auto box, 895 flat, and 72 miscellaneous 
cars. 

While an increase of 573 cars over the 
previous week, records of the car serv- 
ice division showed that the car short- 
age total for the week ended October 
13 was substantially under the cor- 
responding period of 1950 when the figure 
stood at 35,769 for the week ended 
October 14. Included in this total were 
20.131 box cars, 6,143 gondolas, and 
8,222 hoppers. 

Reports of the carriers also showed 
an average daily surplus of 2,872 cars in 
the week ended October 13, made up of 
13 plain box, 21 auto box, 6 flat, 56 
stock, 2,523 refrigerator, and 253 mis- 
cellaneous cars. No refrigerators were 
shown in short supply or surplus of 
gondolas or hoppers. 


Waybill Analysis 


The Commission has issued statement 
No. 5142, a tabulation by its Bureau of 
Transport Economics and Statistics in the 
carload waybill analyses, 1950, showing 
state-to-state distribution of all com- 
modities combined, traffic and revenue, 
from a one ver cent sample of termina- 
tions in 1950. 


Locomotive Orders Set Record 


Orders for more new locomotives were 
placed in September this year by the 
railroads than in any other month on 
record, the Association of American Rail- 


TRANSPORTATION 
STATISTICS 


roads announced. In that month, they 
ordered 459 locomotives, of which 444 
were diesel-electric and 15 were steam, 
the A.A.R. said. It added: 


“This brought the total number of 
new locomotives on order on October 1 
to 1,827 compared with 1,439 on order 
on the same date last year. Of the new 
locomotives on order on October 1 this 
year, 1,802 were diesel. In addition, 23 
steam and two electric locomotives 
awaited delivery. 


“Installation of new locomotives in 
the first nine months of 1951 totaled 
1,856, of which 1,840 were diesel, 14 steam 
and 2 electric. Installations in the same 
period in 1950 totaled 1,693, of which 
1,681 were diesel, 8 steam and 4 electric. 

“In September this year, Class I rail- 
roads installed 209 new locomotives, all 
of which were diesels except for 2 steam 
locomotives.” 












































Canadian Loadings Totaled 
81,812 Cars in Oct. 13 Week 


Canadian railways reported a total of 
81,812 cars of revenue freight loaded in 
the Thanksgiving week ended October 
13, as compared with 88,078 cars in the 
preceding week and 81,204 cars in the 
corresponding week of 1950, according to 
the Dominion Bureau of Statistics, Ot- 
tawa, Canada. 

Eastern region loadings increased 558 
cars over the corresponding period of 
1950 to total 51,963 cars while the west- 
ern region had 29,849 cars for a minor 
gain of 50, the bureau said. Receipts 
from connections declined from 35,060 
to 33,913 cars. 

“Grain loaded approached the record 
for the forty-first week, amounting to 
11,746 cars compared with 9,971 cars in 
the preceding week and 8,244 cars last 
year,” said the bureau. “Grain products 
were 97 cars heavier at 2,752. Vegetables 
advanced by 330 cars to 1,080 while other 
agricultural products improved 195 cars 
to 1,531. Other packing house products 
rose 42 cars to 103. Building products at 
5,117 cars advanced from 4,973. Logs 
were up 71 cars to 1,047 and pulpwood 
shipments slowed somewhat at 3,345 
cars, but still were 211 cars above last 
year. Gasoline and petroleum required 
4.277 cars versus 4,053 one year earlier. 
The iron and steel foundries continued 
active, shipping 2,000 cars during last 
week against 1.807 in 1950. Implement 
shipments were better but autos and 
trucks at 1,183 carloads were off 66 cars 
from the same week a year ago. Wood- 
pulp and paper posted a minor gain of 
42 cars to 4,299. Miscellaneous manufac- 
tures increased by 277 cars to 5,666. 

“The main decreases were in hay and 
straw, fresh fruits, live stock down 398 
cars to 1,568, dairy products, coal, coke, 
ores, bullion, and other mine products. 
Lumber shipments dropped from 4,904 
to 3,986 cars. Crude cil at 390 compares 
unfavorably with 1,173 cars last year 
which was the last week before west- 
ern pipeline operation. L.C.L. shid- 
ments totaled 14,761 or 1,341 cars under 
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the same week of 1950, a drop of 8.3 per 
cent.” 

From the first week of this year to 
date, the bureau said, a total of 3,282,283 
cars of revenue freight had been loaded 
at Canadian points, an increase of 275,- 
459 cars over the corresponding period 
of last year, which was divided between 
gains of 199,323 cars in the east and 76,- 
136 cars in the west. 







Water Carrier Revenue Up 
In Second ‘51 Quarter 


Class A and B carriers by water re- 
ported total freight revenue of $68,459,397 
for the second quarter of 1951, as com- 
pared with $63,743,429 for the second 
quarter of 1950, an increase of 7.4 per 
cent, according to statement Q-650, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

Those carriers transported 24,070,139 
tons of revenue freight in the 1951 quar- 
ter, as compared with 21,405,926 in the 
1950 quarter, and had $2,703,802 in pas- 
senger revenue in the 1951 quarter as 
compared with $3,090,703 in the second 
quarter of 1950, a decrease of 12.5 per 
cent. The number of revenue passengers 
decreased from 1,843,927 in the 1950 quar- 
ter to 1,757,855 in the 1951 quarter. 


The Class A carriers—those having 
annual operating revenues of more than 
$500,000—reported total freight revenue 
of $58,719,172 in the second quarter of 
1951 as compared with $57,103,941 in the 
1940 quarter, an increase of 2.8 per cent. 
They carried 18,407,699 tons of revenue 
traffic in this year’s quarter as against 
16,861,144 in the earlier quarter and had 
passenger revenues of $2,378,489 in the 
1951 period as compared with $2,827,953 
in the 1950 quarter, a decrease of 15.9 
per cent. The Class A carriers trans- 
ported 1,519,589 revenue passengers in 
the 1951 quarter, and 1,620,820 in the 
1950 quarter. 

The Class B carriers—those having an- 
nual operating revenues from $100,000 to 
$500,000—reported $9,740,225 in freight 
revenue for the second quarter of 1951, 
as against $6,639,488 for the 1950 quarter, 
an increase of 46.7 per cent. They car- 
ried 5,662,431 tons of revenue freight in 
the 1951 quarter as against 4,544,782 in 
the 1950 quarter, and had $325,313 in 
passenger revenues in this year’s quarter 
as against $262,750 in the 1950 period. 
Revenue passengers carried increased 
from 223,107 in the 1950 quarter to 238,266 
in the 1951 quarter. 































Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
Clusive of switching and terminal com- 
panies, totaled $48,332,747 in coaches and 
$25,288,889 in parlor and sleeping cars, 
for July, 1951, as against $45,060,796 in 
Coaches and $24,564,106 in parlor and 
Sleeping cars for July, 1950, increases of 
7.3 and 3 per cent, according to a com- 
Pilation by the Commission’s Bureau of 
Transport Economics and Statistics of 
Passenger traffic statistics, other than 
Commutation, statement M-250. 

For the seven months ended with July, 
1951, passenger revenues amounted to 
$263,264,238 in coaches and $199,978,626 
in parlor and sleeping cars, as compared 
With $239,432,995 in coaches and $167,- 
189.707 in parlor and sleeping cars, for 





















EUROPEAN SERVICE . 


ORT OF 
OAKLAND 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, DUDLEY W. FROST; Vice Presidents, JAMES F. GALLIANO and 
H. W. ESTEP; Commissioners, COLONEL DUNLAP C. CLARK, and 
JOHN F. TULLOCH; Port Manager, A. H. ABEL 





Finn Dale, representative of Westfal-Larsen Company, congratulates Captain Frode Bjorn- 
Hansen, Interocean Line fleet commodore, and his niece, Wenche, on completion of maiden 
voyage from Europe of M. S. Risanger at the Port of Oakland. 


ROUTE YOUR EUROPEAN CARGOES 
MOVING VIA 


INTEROCEAN LINE 
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Oakland Municipal Terminals 
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Cost-conscious traffic men are turning to the Port of Charles- 
ton for the maximum in port services at maximum savings. 
Operated by a non-profit state agency pledged to serve your 
shipping needs with efficiency and economy, Charleston has 
frequent regular world-wide sailings, favorable inland rates, 
modern shipping terminals, extensive shipside storage, and fast, 
direct cargo movement without lighterage. It will pay you to 
try Charleston. 


Write for new Tariff of Port Charges OFFICES 
CHARLESTON 


SOUTH CAROLINA STATE 1 Vendue Range—3-7261 


NEW YORK 
PORTS AUTHORITY 52 Broadway—WH 4-2575 
CHICAGO 
327 S. LaSalle St.—WE 9-5815 
WASHINGTON, D. C. 
926 DuPont Circle—HU 8105 
ROCK HILL, S. C. 
216 E. Black St.—4369 
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the like period of 1950, increases of i0 
and 19.6 per cent. 

Revenue passengers carried for July, 
1951, totaled 18,390,468 in coaches and 
1,942,542 in parlor and sleeping cars, 
as against 18,714,212 in coaches and 1,- 
820,800 in parlor and sleeping cars, for 
July, 1950. For the seven months ended 
with July, 1951, revenue passengers car- 
ried totaled 107,045,061 in coaches and 
15,102,358 in parlor and sleeping cars, 
as compared with 105,865,413 in coaches 
and 12,513,398 in parlor and sleeping cars, 
for the like period of 1950. 


Rail Equipment Orders 


The Southern Railway System has 
ordered 100 additional diesel locomotive 
units “to handle better the increased 
volume of traffic resulting from the na- 
tional defense program,” Ernest E. Nor- 
ris, president, has announced. The new 
motive power is estimated to cost $16,- 
500,000. Delivery is expected in 1952. The 
railway system now has 847 units of 
diesel power in service or on order, ac- 
cording to Mr. Norris. 


Orders for 111,500 net tons of new 
steel rail, and for rail joint bars, to 
cost approximately $8,920,000, have been 
placed by the New York Central System 
for use by it and its affiliated roads, the 
company has announced. Delivery is to 
be made in 1952. 


Steel Use Tabulated 


According to a tabulation of changes 
in the distribution of steel by market 
classification made by the American Iron 
and Steel Institute, rail transportation 
took 3,586,008 net tons of steel in the first 
seven months of 1951, as compared with 
2,364,705 in the same 1950 period, or 7.9 
per cent and 6 per cent of the total pro- 
duction, respectively. 


The tabulation showed that 17,914,865 
net tons, or 17.5 per cent of the total 
went to automotive markets in the 1951 
period, as compared with 8,312,848, or 
21.1 per cent of the total, in the first 
seven months of 1950. 

Shipbuilding and marine equipment 
was shown taking 471,213 net tons or 1.1. 
per cent of the total in the first seven 
months of 1951, and 172.509, or 0.4 per 
cent in the same 1950 period, while air- 
craft took 80,671 in the 1951 period, or 
0.2 per cent of the total, and 21,170 tons 
in the 1950 period. 


Rail Financial Data 


Class I railroads, exclusive of switch- 
ing and terminal companies, had $3,577,- 
769,322 in current assets at the end of 
July, 1951, as compared with $3,319,251,- 
660 at the end of July, 1950, according to 
statement M-125, selected income and 
balance sheet items of those railroads, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 


Included in the current assets at the 
end of July, 1951, was $799,600,649 in 
cash and $879,616,957 in temporary cash 
investments, as compared with $858,973,- 
695 in cash and $915,156,168 in tempo- 
rary cash investments at the end of July, 
1950. 

Total current liabilities at the end of 
July, 1951, stood at $2,209,002,861, as com- 
pared with $1,842,613,260 at the end of 
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July, 1950. Taxes accrued accounted for 
$857,123,407 of the current liabilities at 
the end of the 1951 month, as against 
$660,733,212 at the end of July, 1950. 

The statement showed that $160,084,- 


982 of funded debt would accrue within 
six months from the end of July, 1951, 
as compared with $145,963,432 actually 
accrued in the six-month period follow- 
ing the end of July, 1950. 


NEW SERVICES AND PRODUCTS 


INT 


Yip 


Mechanical Fingers Cut Materials 
Handling Costs 50 Per Cent 


Device Used by Kankakee Division of A. O. Smith Corporation 
Simplifies Handling of Bulky or Crated Goods. 
Saves Manpower, Equipment; Reduces Waste and Damage. 


ECHANICAL FINGERS that do 

twice as much work as human 
fingers are being used in materials 
handling operations at the Kankakee 
plant of A. O. Smith Corporation. 


Developed especially for the company’s 
water heater division, these fingers have 
cus manpower needs 50 per cent, and 
have lowered significantly other ma- 
terials handling costs. 


The fingers, attached to a lift arm 
that in turn is affixed to a fork truck, 
are the major feature of a new method 
of handling crated water heaters. They 
make possible the lifting of crates singly, 
in pairs or in threes directly from the 
company’s production line and their car- 
tying to storage or into box cars for 
immediate shipment. No pallets or any 
other operation is involved—only the 
driver, the truck, the lift arm and the 
novel attachment. 


Spring loaded, the fingers are mounted 
on a horizontal shaft in such a manner 
hat slight pressure on the tips causes 
them to tilt backwards. The shaft is 
attached to the top of a vertical apron, 
Which in turn is affixed to a mast. 

When a crate is to be moved, a truck 
pushes the apron and fingers against its 
ide, and some of the fingers enter into 
ertical openings in the crates, while 


others, hitting the slats, tilt back. When 
the vertical apron is raised by the driver, 
the fingers between the slats engage 
horizontal cleats or the crate top, and 
lift it. 


Moving Nine Crates at Once 


The new system is particularly suited 
to two major operations at A. O. Smith’s 
water heater division. One is moving 
loaded crates from the production line 
to storage, and the other is loading the 
crates directly from the production line 
on box cars. 

In the first operation, the truck picks 
the heaters off the line two or three at 
a time and loads them on a nearby 
dolly. When the dolly is full (it holds 
six crates), the truck picks up two or 
three more heaters on its fingerlift, hooks 
the dolly on its rear, and drives off to 
storage where it stacks the eight or nine 
crates. 


Formerly, the operation required four 
men—two to manhandle the crates from 
the production line to “take-it-or-leave- 
it” pallets on the dollies, and two men 
to stack the crates at the storage area. 

In the second operation, the fingerlift 
transports the heaters directly from the 
production line into box cars, where it 
stacks them. Two men with fingerlift 


lech snical fingers used in A. O. Smith Corporation’s materials handling operations get set to lift. 
me fingers engage cleats of crate, while others are pushed back by slats. Two men with fingerlift 
trucks can load 1,600 crates on box cars in seven and one-half hours, firm reports. 


PUZZLER: 


FIND THE 
WAREHOUSE OR 
DISTRIBUTION SERVICE 
WE CAN’T PERFORM 


We'll admit this may not be 
a fair quiz because Buffalo 
Merchandise Warehouses, Inc. 
has the facilities and experi- 
ence to do practically every- 
thing but sell your goods in 
the Buffalo market. 


Two inland and two waterfront 
warehouses...a total floor area of 
nearly 1,000,000 square feet with 
extensive rail sidings and off-street 
truck docks. Reciprocal switching. 
Modern handling equipment. Care- 
ful, experienced personnel. In fact, 
everything required to render any 
service you're likely to need from 
transit storage to complete branch 
house functions. 


So don’t let a warehousing or 
distribution problem in West- 
ern New York keep you puz- 
zled, Just write, wire or phone 
us to get you the solution. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Complete 
Merchandise Warehouse Operation 
General Offices: 

261 Great Arrow Ave., Buffalo 7, N. Y. 


American Chain of Warehouses, Inc. 
New York and Chicago 
American Warehousemen’s Assn., Chicago 
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. . . Of National: Freight Rate 
Service are always provided 
with the latest changes in Rates 
on time. 
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Fingerlift takes crated water heaters from third 

tier in storage area at Kankakee plant of A. O. 

Smith corporation. Mechanical fingers, which 

can grip and carry as many as three crates 

at a time, have reduced manpower needs 50 
per cent. 


trucks can load 1,600 heaters into ten 
cars in seven and one-half hours, ac- 
cording to the company. 


Huge Saving in Labor Power 


Through the use of mechanical fingers, 
A. O. Smith’s water heater division has 
reduced its manpower needs, while at the 
same time it has maintained its rate of 
production. Six men now do the work 
of an original force of 22, the firm re- 
ports. 

Additional advantages of the new 
method are elimination of pallets,—and 
consequently their maintenance cost—, 
reduction of wasted space, and lower 
damage from handling. 

Because of the widespread interest 
which has been expressed in the new 
device, the company will market it. Ar- 
rangements have been made for produc- 
tion of the fingerlift by a well-known 
manufacturer of materials handling 
equipment. 





New Philadelphia Pier 


The recently completed $6,000,000 pier 
80, South Delaware Wharves, Philadel- 
phia, Pa., extends 1,011 feet out into the 
Delaware River and can berth four ships 
simultaneously, according to George N. 
Hardenstine, director of the Department 
of Wharves, Docks & Ferries, City of 
Philadelphia. Described as the world’s 
most modern pier, it is leased by United 
States Lines. 





Frisco Salutes Erie 


On the recent one hundredth anniver- 
sary of the first train order sent by tele- 
graph, Clark Hungerford, president of 
the Frisco Railway, St. Louis, manned 
a telegraph key in. St. Louis to tap out 
a@ message to Paul W. Johnston, presi- 
dent of the Erie Railroad, in Harriman, 
N.Y. 

Mr. Hungerford took advantage of 
the moment to extend congratulations 
on Erie’s own centennial, tapping out 
the following message: 

“As our industry joins in commemo- 
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rating the sending of the first telegraphic 
train order one hundred years ago, the 
Frisco salutes the Erie on the completion 
of a century of pioneering achievement 
and distinguished service to the nation.” 





Road Rehabilitation Campaign 


General Motors Corporation, by means 
of a motion picture entitled, “Let’s Get 
Out of the Muddle,” and an accompany- 
ing illustrated booklet, has proposed a 
program of action in every community 
of the nation to rehabilitate and mod- 
ernize city streets and intercity high- 
ways. In the film and booklet, General 
Motors asserts that “highways are dying 
of old age” and recommends that, to 
obtain improved roads, “we must spend 
more money to get the roads we need” 
and “we must see to it that this money 
is spent wisely.” 


Premiere of U.A.L. Film 


“United 6534,” a behind-the-scenes 
film of airline operations, had its press 
premiere September 24 in the Knicker- 
bocker Hotel, Chicago. The full-color 
film portrays aircraft maintenance, flight 
planning, cockpit procedures, instrument 
airport approach and other features of 
a coast-to-coast flight of a DC-6 plane, 
“The Hollywood,” from Los Angeles to 
Chicago to New York. The 30-minute 
film was produced to show how year- 
round dependability has-been achieved 
in air transportation. 

Following a schedule of showings for 
U.A.L. employes, travel agents, Post Office 
and Railway Express Agency officials, 
the film will be available to trafic, 
transportation and luncheon clubs, and 
other audiences. 













Royal Transit New Terminal 


Opening of a new terminal in Mil- 
waukee, Wis., has been announced by 
Royal Transit, Inc., of which Walter E. 
Maile, Sr., is president, and Walter E. 
Maile, Jr., secretary-treasurer. The 
terminal site contains approximately 
100,000 square feet of land. The dock 
consists of 26 loading doors plus a warm 
room and a refrigerated compartment. 

















New Stockton Port Office 


The Port of Stockton, Calif., has an- 
nounced it will open its own branch 
office in rooms 603 and 604 of the Rowell 
Building in Fresno, Calif., on Novem- 
ber 1, and will be represented by Ver- 
non V. Galbraith, who has been associ- 
ated with the port since 1945. 


N.Y.-Miami Air Cargo Service 


Acme Air Cargo, Inc., of New York, 
N.Y., has announced entrance into the 
domestic air freight field with the in- 
auguration of daily service from Ne¥ 
York to Miami, Fla. Its operations pre 
viously had been purely international, 
serving key transatlantic destinations 
and the Latin American countries 0 
Colombia, Cuba, Honduras and Vene- 
zuela, according to the company. 
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A stiff breeze, trimmed sails, alert skipper, first over the line: it’s training that 
makes the difference and in the end spells success. 


Training makes the difference in Traffic Management too! 


If you’re the “boss” encourage your staff to enlarge on experience with practical 
traffic training. If you’re a beginner or hold a traffic assistant’s job, build confidence 
and competence through technical training. 


Study at America’s leading educational institution devoted to the single work of 
professional training in Traffic Management. New classes in basic traffic, advanced 
traffic, traffic law, I.C.C. practice, are now forming. Evening or day session. Resi- 
dent classes at Chicago, New York, Detroit, Philadelphia. Home study through 
the Extension Division. Write today for an informative booklet—no obligation, of 
course. 


EDUCATIONAL DIVISION OF THE TRAFFIC SERVICE CORPORATION 


COLLEGE OF ADVANCED TRAFFIC —§ ACADEMY OF ADVANCED TRAFFIC 


Dept. JD, 22 W. Madison St., Chicago 2, Ill. Dept. JD, 253 Broadway, New York 7, N. Y. 
Dept. JD, 201-11 Ford Building, Detroit 26, Mich. Dept. JD, 1422 Chestnut St., Philadelphia 2, Penna. 


For extension courses write College of Advanced Traffic Extension Div., Dept. JD, 22'\W. Madison St., Chicago 2, Il. 





PERSONAL NEWS 


Ray O. Springsteen has been appeinted 
to head a newly organized traffic depart- 
ment of the Rohr Aircraft Corporation, 
manufacturer of 
airplane parts and 
assemblies, at 
Chula Vista, Calif. 
Former assistant 
traffic manager of 
the American Min- 
eral Spirits Co., 
Chicago, Ill., where 
he was employed 
for 10 years, Mr. 
Springsteen is a 
graduate of the 
College of Ad- 
vanced Traffic and 
the Freight Traffic 
Institute, both of Chicago. In addition 
to routing and classification of incoming 
and outgoing freight, according to the 
company, the function of the new de- 
partment will include the handling of 
loss and damage and freight overcharge 
claims. 


R. O. Springsteen 


* * me 


Raymond L. Colquitt has been ap- 
pointed general agent, freight traffic 
department, Florida East Coast Railway 
Co., with headquarters at Atlanta, Ga., 
* succeeding Duncan D. Haigler, deceased. 
+ * *” 


Marion B. McClelland has been ap- 
pointed district manager of Scherer 
Freight Lines in central Illinois, with 
headquarters in Decatur. He is a former 
president of the Ottawa Chamber of 
Commerce. 

+ * oK 

Warren W. Brown, vice-president— 
traffic, Chicago, Indianapolis & Louisville 
Railway Co., will address the Volunteer 
Supply Corps Unit 9-7 Reserve, US. 
Navy, at the Naval Armory, Chicago, IIl., 
the evening of November 8. The Monon’s 
latest film, “The Hoosier Line,” and also 
“Thundering Rails” will be shown. 


* * * 


M. C. Wilkin, vice-president in charge 
of sales for Slick Airways, Inc., left New 
York’s International Airport October 17 
for a month’s survey tour of Europe’s 
principal cities in connection with the 
airline’s new international sales pro- 
gram. He was accompanied by Edward 
L. Scott, Jr., international sales repre- 
sentative for Slick Airways. Mr. Wilkin 
will contact international carriers to work 
out details of cargo interchange between 
the transatlantic airlines and Slick’s 
domestic airfreight service. 

+ * 7 


H. W. (Ray) MacArthur, formerly gen- 
eral traffic manager, U.S. Industrial 
Chemicals, Inc. and Air Reduction Co., 
Inc., has been appointed special repre- 
sentative for the National Carloading 
Corporation, with headquarters in New 
York, N.Y. 


, * . 

Albert H. Lathrop has been appointed 
general traffic manager of American 
Enka Corporation. He will be responsible 
for administering the corporation’s traf- 
fic and transportation program at its 
general offices and at its plants at Enka, 


N.C., and Lowland, Tenn. Mr. Lathrop, 

who has been with the corporation since 

1929, will continue to maintain head- 

quarters at the corporate office at Enka. 
* * * 


H. A. Nelson, traffic manager of S. H. 
Kress & Co., New York City, has been 
named president of the Chain Store 
Traffic League, New York, succeeding R. 
M. Vowels, resigned. Mr. Vowels has 
been named traffic manager for Mont- 
gomery Ward & Co. in Chicago. He was 
formerly traffic manager for the com- 
pany in New York City. 

* * * 

William Rausch has been named own- 
ers’ representative for Pacific Far East 
Line, Inc., in Japan, in the absence of 
C. W. Evans, who is returning to the 
United States for six months. Mr. 
Rausch has been serving in a similar 
capacity for the ship line in the Phil- 
ippines. 

a” * * 

Homer B. Fink, secretary and treasurer 
of the Santa Fe Railway, Topeka, Kan., 
will retire November 1, completing 52 
years of railroad service. He entered 
service of the railway as a clerk in the 
freight auditor’s office at Topeka in 1899, 
rose to become assistant treasurer in 
1923, and was appointed secretary and 
treasurer in 1935. For many years he 
was chairman of the executive commit- 
tee of the Kansas City Railroad Clear- 
ing House. He also served as chairman 
of the treasury advisory committee of the 
Association of American Railroads. 
Charles A. Menninger, assistant treasurer 
at Topeka, will succeed Mr. Fink, and 
Chester A. Holcombe, general cashier, 
has been appointed to fill the position of 
assistant treasurer. 

a *~ * 


A luncheon honoring Vernon H. 
Parker, who is resigning as vice-president 
of Red Star Transit Co., Inc.,; and mov- 
ing to California, will be given by his 
friends on October 31 at the Detroit- 
Leland Hotel, Detroit, Mich. J. Harold 
Becker will act as toastmaster and Wil- 
liam H. Owen as general chairman. 

ok * * 


Colonel Dunlap C. Clark has been des- 
ignated to represent the Board of Port 
Commissioners, Port of Oakland, Calif.. 
on the East Bay Port Security Advisory 
Council being organized by the US. 
Coast Guard. He will serve on the 
council with Arthur H. Abel, port man- 
ager and chief engineer, who will repre- 
sent the Port of Oakland on the coun- 
cil, the primary function of which will 
be to assist in drawing up regulations in 
the interest of national security. 

* oa * 

James J. McManus, freight claim agent 
of the Northern Pacific Railway, St. 
Paul, Minn., will retire October 31 after 
54 years of railroad service. Mr. Mc- 


Communications for this department 
should be mailed to Editorial Depart- 
ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 
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Manus, the railroad said, was generally 
regarded as the dean of American raii- 
road men in the freight loss and damage 
field and was widely known for his or- 
ganization work in the industry. He was 
chairman of the freight claim division of 
the Association of American Railroads 
from 1944 to 1947. 


7” * * 


Thomas K. Taylor has been promoted 
from assistant vice-president to vice- 
president of Trans World Airlines, with 
headquarters continuing in Washington, 
D.C. He joined the company in 1946 after 
engaging in private law practice in St. 
Louis, Mo. 

* * * 

L. R. Harwell has been appointed com- 
mercial agent at Memphis, Tenn., for the 
Missouri Pacific Lines, succeeding T. B. 
Arnold, promoted. 


* * > 


Three hundred and fourteen employes 
of the Peoria & Pekin Union Railway— 
more than one-third of the road’s 800 
employes—have served the road for 25 
years or more, according to officials of 
the railway. 

At recent ceremonies in the dispatch- 
er’s tower in Peoria, Ill., President J. T. 
O’Dea awarded service pins to 314 em- 
ployes for service ranging from a quarter 
of a century to 56 years. Four employes 
received special service pins denoting 50 
years or more of service. The P. & P. U. 
is an intermediate switching line between 
line haul carriers at the Peoria gateway. 


OBITUARIES 


E. L. Hart, 62, former president of the 
Southern Traffic League, and one of the 
founders and a member of the board of 
the American Society of Traffic and 
Transportation, died October 13 at his 
home in Atlanta, Ga. Mr. Hart was also 
a member of the board of directors and 
executive committee of the National In- 
dustrial Traffic League. In the course 
of his traffic career, he served with sev- 
eral railroads and with the Atlanta 
Freight Bureau, first as assistant traffic 
manager and later as secretary and traf- 
fic manager. In World War I he acted 
in an advisory capacity to the director 
general of the railroads. He was a mem- 
ber of the Atlanta Transportation Club 
and the Traffic Club of Chicago. 


os * *~ 

William Radner, 43, member of the 
Washington, D.C., law firm of Radner, 
Zito, Kominers & Fort, and former gen- 
eral counsel for the War Shipping Ad- 
ministration, died suddenly of a heart 
attack October 22 in San Francisco, 
Calif. He was stricken in the course 
of the noon recess of a hearing before 
the Federal Maritime Board in which he 
was participating as a representative of 
the Pacific Far East Line. Prior to his 
association with the W.S.A. he was coun- 
sel for the: former Maritime Commis- 
sion and served as secretary of the 
Matson Navigation Co. in San Francisco. 
He had been engaged in private law 
practice in Washington since 1946. 

* * * 

Charles E. Coyle, general traffic man- 
ager of the Otis Elevator Co., New York, 
N.Y., died October 23 in that city after 
being hospitalized for several weeks due 
to illness. Mr. Coyle was a member of 
the board of directors and executive 
committee of the National Industrial 
Traffic League, Washington, D.C. 
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Q. Why is iron and steel scrap a matter 
of importance to me? 


A. Steel for our country’s military pro- 
gram and civilian economy is being pro- 
duced at the annual rate of 107,000,000 
tons in 1951 . . . 119,500,000 tons ex- 
pected in 1952. Steel-making: capacity 
is being increased now to meet those 
quotas. 


What Do I Get 
For My Scrap? 


In addition to being paid for your scrap, 
yeu remove nuisance inventory from 
yeur plant—saving valuable floor space. 
Alse, you have a better chance of get- 
ting new steel or steel products. But, 
most important—you help alleviate 
a dangerous condition threatening our 
ceuntry’s capacity to rearm and satisfy 
civilian requirements at the same time. 


Q. How does scrap figure in the produc- 
tion of steel? 


A. Steel is composed, generally speak- 
ing, 50% of pig iron, 25% of “produc- 
tion” scrap (that is, the scrap which is 
produced as a by-product of steel-mak- 
ing) and 25% of “purchased” scrap. 


Q. Is scrap getting scarce? 


A. Yes. The supply of purchased scrap is 
not increasing fast enough to meet the 
needs of increasing steel production. 


Q. What if the needed ‘scrap isn’t ob- 
tained? 


A. Open-hearth furnaces will not be 
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able. to operate at capacity. That will 
mean a loss of steel production . . . and 
fewer products made of steel. 


Q. Why not use pig iron instead of 
scrap? 


A. Every ton of scrap conserves ap- 
proximately 2 tons of iron ore, 1 ton 
of coal, nearly % ton of limestone and 
many other vital natural resources—to 
say nothing of the extra transportation 
facilities that would be otherwise re- 
quired. 


Q. How can more scrap be furnished? 


A. By everybody pitching in—as we 
always do in every emergency—and 
searching out all possible sources of 
scrap. 


Q. What are these sources? 
A. Metal-fabricating plants normally 





Every pound of idle metal is need- 
ed to keep our steel mills operating 
at top capacity. Sell your idle metal 
to a local scrap dealer right away. 
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Every Top Management 
Man...In Every Industry 


SHOULD BE ABLE TO ANSWER THESE QUESTIONS ABOUT A 
MOST CRITICAL EMERGENCY IN OUR COUNTRY’S AFFAIRS 





turn over to scrap dealers the scrap 
left from machining. But there’s not 
enough of this to fill our present enor- 
mous need. So everybody—both in and 
out of the metal-fabricating industries 
—must sell scrap in the form of idle 
metal. 


What Do | Do First? 


Write for free booklet. It tells how to 
set up a Scrap Salvage Program in 
your plant. Thousands of plants are 
cooperating. Do your part now! Ad- 
dress Advertising Council, 25 West 
A5th Street, New York 19, N. Y. 


Q. We don’t produce scrap—how can 
we help? . 


A. Scrap is any kind of iron and steel 
that’s gathering dust—obsolete ma- 
chines or structures, jigs and fixtures, 
pulleys and wheels, chains and track, 
valves and pipe—anything with rust on 
it or dust on it. Non-ferrous scrap is 
needed, too. 


Q. What do we do with it when we 
find it? 


A. Use your normal channels or get in 
touch with a recognized scrap dealer. 





SCRAPPY SAYS : 













(AlO DEFENSE 









October 27, 1951 


TRAFFIC CLUBS 


Kenneth S. Carberry, secretary of the 
Newark (N.J.) Chamber of Commerce 
and chairman of the Shippers Confer- 
ence of Greater 
New York, will be 
installed as the 
new president of 
the Traffic Club of 
Newark, to succeed 
Sol V. Retinno, di- 
rector of traffic of 
Bristol - Myers Co., 
at the organiza- 
tion’s annual 
meeting on Novem- 
ber 5 in the Rob- 
ert Treat hotel, 
Newark. A resident 
of Glen Ridge, N.J., 
Mr. Carberry is a graduate of Hamil- 
ton College and Newark University 
(now Rutgers) School of Law. He is a 
member of the New Jersey and Dis- 
trict of Columbia bars and has been 
admitted to practice before the Com- 
mission. He is on the executive commit- 
tee of the North Atlantic Ports Confer- 
ence and is a member of the legislative 
committee of the Atlantic States Ship- 
pers Advisory Board. As a subsidiary 
function of his work as secretary of the 
Newark Chamber of Commerce, he serves 
as manager of the U.S. Department of 
Commerce cooperative office at the New- 
ark chamber. In the World War II pe- 
riod, Mr. Carberry was a lecturer on 
transportation at evening courses at 
Rutgers University and Rutgers Univer- 
sity College. Other newly-elected officers 
who will also be installed at the Novem- 
ber 5 meeting are: First vice-president, 
John A. McCoy, vice-president of Motor 
Haulage Co.; second vice-president, 
Frank P. Martino, traffic manager of 
Metals Disintegrating Co.; treasurer, 
Kenneth Bauer, district freight repre- 
sentative of the Baltimore & Ohio Rail- 
road; board of governors, Fred B. Hur- 
ley, general manager of Jersey Coast 
Freight Lines; George R. Marr, division 
freight agent of the Lackawanna Rail- 
road; and Samuel Richardi, manager of 
Reilly Tar and Chemical Corporation. 


* * * 


The Traffic Club of Billings, Mont., or- 
ganized early in 1951, held its first regu- 
lar monthly dinner meeting on Septem- 
ber 28 at the Northern hotel in Billings, 
with I. N. Early, traffic manager of the 
Billings Shipping Corporation, president 
of the club, presiding. The club voted 
to hold regular monthly dinner meetings 
on the third Wednesday of each month 
throughout the year except for the 
months of June and July. The speaker 
at the September meeting was Lelland 
M. Cowan, district supervisor of the 
Commission’s Bureau of Motor Carriers 
at Billings. He addressed the club on 
“The History, Organization and Func- 
tions of the Interstate Commerce Com- 
mission.” Other club officers include 
J. W. Overman, Northern Pacific Rail- 
way Co. (retired), vice-president; F. E. 
Keller, Carter Oil Co., secretary-treas- 
urer; and the following directors: Paul 
Cc. Jordan, Chicago, Burlington & Quincy 
Railroad; Wayne Allen, Marshall Wells 


K. S. Carberry 


Co.; H. L. Cummings, Northwest Air- 
lines; 
Co.; F. R. Meehan, Montana Motor Ex- 
press, Inc.; T. W. Ashby, Ashby Lumber 
Co.; and Garvin Murray, Consolidated 
Freightways, Inc. 

of = . 

Members of the Knoxville Traffic — 
Transportation Club who attended the 
club’s regular meeting on October 15 in 
Brown’s Restaurant, Knoxville, Tenn., 
heard a report and an informal address 
on the proceedings of the annual. con- 
vention of the Associated Traffic Clubs 
of America in Seattle, Wash., September 
24-26, by Gilbert L. Gifford, associate 
professor of transportation in the Col- 
lege of Business Administration at the 
University of Tennessee, who was a 
delegate to the convention. A nominat- 
ing committee was appointed at the 
meeting by R. H. Wilson, division freight 
agent of the Louisville & Nashville Rail- 
road, club president, to select a slate of 
officer candidates to be voted on at the 
club’s annual dinner meeting in Decem- 
ber. 

* * * 

“The Song of Mid-America,” one hun- 
dredth anniversary film story of the Illi- 
nois Central Railroad, in the form of a 
musical revue, was presented at a lunch- 
eon of the Traffic Club of Fort Worth, 
Tex., on October 15 in the Texas hotel, 
through the courtesy of Fred Kesmodel, 
local traffic representative of the rail- 
road. 

* a ” 

Bruce K. Brown, president of Pan-Am 
Southern Corporation and deputy pe- 
troleum administrator, Petroleum Ad- 
ministration for Defense, addressed the 
Traffic Club of New Orleans at its “In- 
dustrial Day” luncheon October 22 in 
the Roosevelt Hotel on “A Subject of 
National Importance.” Future luncheons 
scheduled at the same hotel include 
“Railroad Day” on November 5 and “In- 
land Waterways Day” on November 19. 

* * a 

The fifth annual “Football Roundup” 
of the Wachusett Traffic Club will be 
held on November 8 at King’s Corner 
Restaurant in North Leominster Mass. 
The program will include dinner and 
entertainment. Among the guests will 
be coaches, sports writers and radio men 
from Fitchburg, Gardner, Leominster, 
Ashburnham, Athol, Orange, and Win- 
chendon. 

e * cd 

“Are Business Ethics Improving?” was 
the subject of an address delivered by 
Joseph J. Myler, secretary-treasurer of 
Neisner Brothers, Inc., at a round-table 
luncheon meeting of the Transportation 
Club of the Rochester (N.Y.) Chamber 
of Commerce on October 25. 
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T. C. Maurer, general traffic manager 
of the National Container Co., Jackson- 
ville, Fla., was the featured speaker at 
the October meeting of the Miami (Fla.) 
Traffic Club. He discussed the Com- 
mission’s decision in the classification 
and class rates cases, dockets Nos. 28300 
and 28310. Action taken at the business 
session included unanimous approval by 


Carl Rahn, Midland Implement - 
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the membership of a resolution urging 
the Florida congressional delegation 
“vigorously” te oppose any legislation 
authorizing expenditure of federal funds 
for the St. Lawrence Seaway project. 
Progress toward reactivating traffic and 
transportation courses in the School of 
Business Administration at the Univer- 
sity of Miami was also discussed. 
” * * 


Members of the Berkshire County 
Traffic Association will be treated to a 
corned beef and cabbage dinner at the 
next meeting of the association scheduled 
for November 14 at the Lakeview Res- 
taurant, Pontoosuc Lake, Pittsfield, Mass. 
The association has set December 12 as 
the date for its annual “Ladies Night” 
Christmas party at the Pittsfield Country 
Club. 

ae ok Oo 

The Railway Business Woman’s Asso- 
ciation of Chicago has planned a Hal- 
loween party for the evening of October 
30 at the Swedish Club. 

* * * 


The Pacific Traffic Association will 
hold a “Railroad Night” meeting on 
November 13 at the Mark Hopkins Hotel, 
San Francisco, Calif. 

as * * 

The following officers were installed 
by the Michigan Industrial Traffic 
League, of Detroit, Mich., at its annual 
dinner held October 10 in Lansing, 
Mich.: President, Peter Badarak, Great 
Lakes Steel Corporation, Ecorse, Mich.; 
vice-president, B. A. Klukoski, Roosevelt 
Oil & Refining Co., Mt. Pleasant, Mich.; 
executive secretary, J. J. Whelan, Ford 
Motor Co., Plymouth, Mich.; treasurer, 
W. E. McComb, Dudley Paper Co., Lans- 
ing, Mich.; recording secretary, J. F. 
Trilety, Harry Ferguson, Inc., Detroit; 
Mr. Trilety and E. J. Burkart, of Sparks 
Withington Co., Jackson, Mich., were 
installed as directors. 

tk * oa 

The Easton (Pa.) Chapter of the Delta 
Nu Alpha Transportation Fraternity has 
set November 8 for its next regular 
meeting at the Dixie Cup Co. John L. 
Geever is president of the chapter. He 
and other newly-elected officers were re- 
cently installed by George McHugh, 
regional vice-president of the national 
organization. 

* ak 

H. V. Pendley, of Atlanta Service 
Warehouse, was installed as president of 
the University of Georgia Chapter, Delta 
Nu_ Alpha ransporiation Fraternity, 
succeeding Guy McGarity, of the Cen- 
tral of Georgia Railway, at the chapter’s 
annual meeting held October 5 in At- 
lanta, Ga. Other newly-installed offi- 
cers are J. D. Lemming, first vice-presi- 
dent; J. W. Ivey, secretary; T. H. Smith, 
treasurer, and Mr. McGarity, C. A. Shir- 
ley, G. M. Gregory, directors. 

Bo cS at 


Installation of new officers highlighted 
the sixth annual “Out-of-Town Rail- 
roaders’ Night” meeting of the Chat- 
tanooga (Tenn.) Traffic and Transpor- 
tation Club held October 17. Fred W. 
Danke, general agent, Kansas City 
Southern-Louisiana & Arkansas Lines, 
Memphis, Tenn., served as chairman. 
The new officers installed were: Presi- 
dent, Thomas L. Davis, general agent, 
Norfolk & Western Railway; first vice- 
president, J. D. Thatcher, traffic man- 
ager, Combustion Engineering Super- 
heater, Inc., Chattanooga _ division; 
second vice-president, J. M. Armstrong, 
terminal manager, Bowman Transporta- 
tion Co.; and secretary-treasurer, E. J. 
Adams, commercial agent, Atlanta & 
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West Point Rail Road Co., and Western 


Railway of Alabama. The following 
were installed as members of the board 
of governors: K. F. Carmin, purchasing 
agent, Chattanooga division, Crane Co.; 
C. W. Trundle, traffic manager, Vance 
Iron & Steel Co.; E. J. Daugherty, head 
of the traffic section, Tennessee Valley 
Authority; Walter Donaldson, commer- 
cial agent, Tennessee, Alabama & 
Georgia Railway; C. E. Murray, freight 
traffic agent, Nashville, Chattanooga & 
St. Louis Railway; W. R. Goudelock, 
sales representative, Roadway Express; 
Jack W. Standifer, terminal manager, 
Dance Freight Lines; and H. B. West, 
general agent, New York, Chicago & 
St. Louis Railway, Birmingham, Ala. 
The club has announced cancellation of 
its November 21 meeting due to conflict 
with the Thanksgiving holiday and has 
scheduled its fifteenth annual “end-of- 
the-year” dinner-dance for December 12 
at the Hotel Patten, with J. M. Arm- 
strong as chairman. 
* ca a 


Richard Cruise, of Dewey & Almy 


Chemical Co., addressed the Boston - 


(Mass.) Chapter, Delta Nu Alpha Trans- 
portation Fraternity, at its regular 
monthly meeting held October 17 on 
“A Salesman’s Views on Transportation.” 
In his remarks, Mr. Cruise discussed the 
relationship of wholesale selling to traffic 
management and urged closer contact 
between the traffic department and the 
salesman with mutual exchange of prob- 
lems. 
* * * 

Action taken by the Miami Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity at its regular monthly meeting 
held October 18 at Prims Valdemar, Mi- 
ami, Fla., included appointment of a 
committee to meet with the Traffic Club 
of Miami and the University of Miami 
in a joint effort to establish a course 
in transportation at the university in 
the spring semester beginning in Feb- 
ruary, 1952. J. “Buddy” O’Steen, of Great 
Southern Trucking Co., addressed the 
group on the development and functions 
of the motor trucking industry. 

a = co 

The Columbus (Ga.) Traffic Club is 
planning a banquet for November 14 in 
honor of those who initiated and par- 
ticipated in the freight rate revision to 
be inaugurated by the publication of the 
new Uniform Freight Classification and 
new uniform class rate scales pursuant 
to orders of. the Commission in dockets 
Nos. 28300 and 28310, according to C. E. 
Walker, traffic manager of the Nehi Cor- 
poration, and president of the Southeast 
Shippers Association, Inc., Columbus, 
Ga. Among the honored guests will be 
E. D. Rivers and Ellis Arnall, former 
governors of Georgia; Commissioner All- 
dredge, of the I.C.C., and John M. 
Cooper, executive director of the Atlanta 
Freight Bureau. Guest speaker for the 
occasion will be Robert E. Boyle, vice- 
chairman of the Southern Freight Asso- 
ciation, who will analyze the effects of 
the freight rate revision as it affects 
southern industry. 

* * cd 


E. G. Plowman, vice-president, traffic, 
of the United States Steel Co., Pitts- 
ourgh, Pa., will be the principal speaker 
it the annual dinner meeting of the Los 
Angeles Traffic Managers’ Conference 
scheduled to be held December 6 in the 
Rodger Young Auditorium in Los An- 
zeles. More than 600 transportation and 
shipping executives are expected to at- 
tend the event. Hank Manker, general 





SHIP ALASKA DIRECT 
FREQUENT SCHEDU:ED SAILINGS 
4. Gateways 
Los Angeles + San Francisco 
Portland + Seattle 


Ship direct by water and: 


1. SAVE on freight charges 
2. ELIMINATE transfer charges 
3. AVOID unnecessary handling 


OASTWISE LINE 


San Francisco 4, 150 Sansome Street 
Portland 5, Broadway-Oak Bidg., 
623 So. West Oak St. 

Los Angeles, Pier A, Long Beach 
Seattle 6, 3200 26th Ave., S.W. 
Anchorage, Alaska. 223 Central Building 


1S YOUR FUTURE WORTH ~ 


that’s all it costs to find out about 
correspondent courses in 


FREIGHT TRAFFIC MANAGEMENT 


$60 a week is the average starting salary... others earn up to 
$20,000 a year in this uncrowded field. 


Courses: General, Advanced, Air Freight, Export and Import, Motor Carrier. Practical training 
given as well as theory — by men daily engaged in Traffic Management. Get the facts todey. 


Send a penny card for FREE BOOKLET N 


Co-educational Veterans Inquiries Invited 
RESIDENT CLASSES: Hartford, Bridgeport, Trenton, Rochester, New Haven, Buffalo, Erie, Baltimore. 


TRAFFIC MANAGERS INSTITUTE 


154 Nassau Street, New York e@ Branches: 294 Washington St., Boston, Mass.; 19 South 18th St. Pr oa. Pa 


Air Freight Transportation 


* * * * * * * * 


G. Lloyd Wilson, a nationally recognized transportation 


authority, has described in this volume (compiled from a 
series of articles in TRAFFIC WORLD) the developments and 
problems of air freight transportation from its beginning 


CONTENTS: Air mail services and charges, international air mail services 
and charges, air express services and charges, scheduled air freight or cargo 
service, non-scheduled air freight or cargo service, air freight or cargo rates 
and charges, air freight or cargo tariffs, air freight forwarder services and 
charges, international air freight services and charges. 


72 pages, paper bound, $1.00 


Quantity discounts 


THE TRAFFIC SERVICE CORPORATION, BOOK DEPARTMENT 
815 Washington Building, Washington 5, D. C. 



























BOOST SALES 
WITHOUT INCREASING 





AMERICAN 
AIRLINES 


AMERICA'S LEADING AIRLINE 





















The solution to many problems 
involving freight shipments to, 
from and within the South is 
easier than you think. Just call 








im a Southern Railway freight 








traffic representative. 
































RAILWAY SYSTEM 



























eV 










A Harbor 
is known 
by the 
facilities 
it keeps 








ANGELES 


8 for Shopping 





QORT of 19, 


pronned ard be 







TRAFFIC DEPT. ROOM 1300 
CITY HALL 
LOS ANGELES 12, CALIFORNIA 







traffic manager of Plomb Tool Co., is 
general chairman. Harold Gulde, traffic 
manager of Firestone Tire and Rubber 
Co., is chairman of the program com- 
mittee, and L. J. Rowley, manager of 
traffic and transportation, Lockheed Air- 
craft Corporation, is chairman of the 
ticket sales committee. Ken Carlson, 
traffic manager of Consolidated Western 
Steel Corporation, is president of the 
conference. 
+. oo 

The Trenton (N.J) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity held its regular monthly meeting 
on October 25 at the Ternstedt division 
plant of General Motors Corporation in 
Trenton. The program included dinner 
at the plant and a tour of the plant 


facilities. 
* of aw 


L. James Huegel, assistant general 
attorney of the Baltimore & Ohio Rail- 
road, Baltimore, Md., addressed the Lan- 
caster (Pa.) Chapter of the Delta Nu 
Alpha Transportation Fraternity at its 
October meeting on “Commission and 
Court Decision on Freight Rate Struc- 
ture,” following which there was a ques- 
tions and answers period. Subjects listed 
for discussion at the chapter’s next meet- 
ing, scheduled for November 12, deal with 
maximum loading of motor carrier equip- 
ment and how rates affect prices. R. J. 
Bayer, editor of Trarric Woritp and 
assistant to the president, Traffic Service 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in Ex Parte 172, assigned Novem- 
ber 2, at Detroit, Mich., cancelled and re- 
assigned November 19, at Hotel Tuller, 
Detroit, Mich., before Examiner Diamondson. 

Hearing in I. & S. 5959, assigned Novem- 
ber 29, at St. Louis, Mo., postponed to a date 
to be fixed. 


October 29—Chicago, Ill.—State Comm.— 


Examiner Fuller: 
I. & S. 5950—Commutation Fares in C.F.A. 
and T. L. Territories. 


October 29—IndianapPolis, Ind.—v. 8s. Ct. 
Rms.—Examiner Hanson: 
30840—Brookville Village, Homes Co. et al. 
v. A. C. & Y. et al. 


omnes ee, D. C.—Oral Argu- 


29555—Pick- -up and Delivery Services by 
Railroads. 
29556—-Charges on Small Shipments by 
Railroad. 


October 30—St. Paul, Minn.—State Off. Bldg. 
—Examiner Puller: 
peers Sueening at St. Paul, Minn 
I. & S. 5948—Reciprocal Switching at South 
St. Paul, Minn. 
October 30—St. Paul, Minn.—State Comm.— 
Examiner Fuller: 
* 30872—-Switching at St. Paul, Minn. (Hoff- 
man Avenue Yard). 
October 31—Dayton, Ohio—Miami Hotel— 
Examiner Hanson: 
= Envelope Co. v. A. & R. 


al. 
October _ooSngtEN, D. C.—Oral Argu- 
I. #8. * " 5924—Hudson & Manhatten R. R. 
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Corporation, will be the principal speaker 
at the chapter’s annual dinner meeting 
to be held February 11. 
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“Great Cargoes,” a color sound film, 
will be presented at a dinner meeting of 
the Traffic Club of Wilmington on 
November 6 in the Hotel Rodney, Wil- 
mington, Del. On November 16 the club 
will hold its “Ladies Night” dinner-dance 
at the same hotel. 

. * s 

Robert J. Hannum, traffic manager of 
the Bunting Glider Co., addressed the 
Philadelphia (Pa.) District Chapter of 
the Association of Interstate Commerce 
Commission Practitioners at its regular 
monthly meeting on October 18 in the 
Benjamin Franklin Hotel, on I.C.C. 
hearings on furniture rates. W. Lennig 
Travis, assistant manager of the traffic 
division, Atlantic Refining Co., reported 
on the highlights of the national asso- 
ciation’s annual meeting in Chicago. Re- 
ports were also made by Ralph Wilgus, 
transportation consultant, for the com- 
mittee on I.C.C. procedure, and by Harry 
Newmiller, of Charles A. Green & Sons 
Co., for the legislative committee. 

a © a 


The Woman’s Traffic of Chicago is 
making plans for its annual dinner-dance 
to be given November 15 in the Red 
Lacquer Room of the Palmer House. 
At its October 8 meeting, Dean William 
J. Knorst, of the College of Advanced 
Traffic, spoke on “Women in Traffic.” 


November 1—Washington, D. C.—Oral Argu- 


ment: 

I, & S. 5500—Unloading Charges on Fruits 
and Vegetables at New York and Phila- 
delphia. 


November 2—Detroit, Mich.—Hotel Tuller— 
Examiner Hanson: 

* Ex Parte 172—Water Carrier Service on 
the Great Lakes with Nonowned Vessels. 


November 5—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Hanson: 

30763—National eg a Manufacturers 

Association, et al. v. A. T. & S. F. et al. 


November 5—Topeka, Kans. Net ce Comm .— 
Examiner Witters: 

30869—Kansas Intrastate Freight Rates and 
Charges. 

November 6—Memphis, Tenn. — Peabody 
Hotel—Examiner Boisseree: 

F.S.A. 23497—Potatoes and Onions from the 
West to the South. 

November 6—Washington, D. C.—Examiner 
Konigsberg: 
I. & S. 5926 and Ist Sup.—Boilers, Tanks 
and Cylinders in Official Territory. 
November 7—Akron, O.—Mayflower Hotel— 
Examiner Hanson: 

* I. & S. 5965—Unloading Allowance—Clipper 
Carloading Co. 

eS 6—Washington, D. C.—Examiner 

F.S.A. 26199—Newsprint Paper—Ala. to 
Houston and Galveston, Tex. 

November 7?7—Memphis, Tenn.—Hotel Pea- 
wg Boisseree: 

I. & S. 5923—Soybean Meal, Osceola & 
Wilson, Ark. to Gulf Ports. 

November 7—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues and Expenses, 
Part II, Terminal Services, Whitney- 
Apollo Corp. (Whitney Division.) 

— 7—Washington, D. C.—Oral Argu- 
men 

I. & S. 5866 and F. S. Applns. 25462, 25491, 
25502, 25508 and i ee to l., Ind., 
Southern & W.T.L. nts. 

November 8—Pittsburgh, edie Bldg. 
—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Allowance, United 
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eg and Foundry Co. Terminal 
owa. 
November 9—Memphis, Tenn.—Hotel Pea- 
body—Examiner Boisseree: 
I. & S. 5922 and Ist Sup.—Grain Minimum 
Transit Balances Memphis to Ark. 


November 9—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Allowance, Pittsburgh 
Plate Glass Co. (Columbia Cement Di- 
vision) Terminal Allowance. 

November 12—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Services, Medusa Port- 
land Cement Co. 


The Following Assignments 
Have Not Heretofore Appeared 


November 13—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Allowance, Kelly 
Island Lime and Transport Co. Ter- 
minal Allowance. 

November 13—Salt Lake City, Utah—U. S. 
Ct. Rms.—Examiner Witters: 

I. & SS. 5953—Counting, Marking and 
es in West. 

— 13—Washington, D. C.—Examiner 
ne: 

I. & S. 5946 and ist and 2nd Sups.—Can- 
cellation Routing—Ocean S. S. Co. of 
Savannah. 

November 13—Washington, D. C.—Examiner 
Cantrell: 

F.S.A. 26158—Pulpboard from Port Went- 

worth and Savannah, Ga., to Richmond, 


Va. 
November 13—Washington, D. C.—Examiner 
Morgan: 
30619—Terminal Fuel Corp. v. Reading Co. 
November 13—Wichita, Kans.—Hotel Lassen 
—Examiner Boisseree: 
30867—William P. Huston v. A. & S. et al. 
November 14—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part IT. Terminal Allowance, Cleveland 
Quarries Co. Terminal Allowance. 


_ November 14—Washington, D. C.—Oral Argu- 


ment: 
— Be Sub. 1—Krause Plow Corp. v. 
& -Y. et al. 
30631 Haitfex Paper Co., Inc. v. A. & R. 
et a 
November 14—Washington, D. C.—Examiner 
Bernhard: 
Finance 16352—Wichita Falls & Southern 
Ry. Co. Securities Modification. 
November 14—Washington, D. C.—Examiner 


Lyle: 

ntl 17197 — Supplemental Application 
of Chicago, Rock Island and Pacific 
R.R. Co. and Fort Worth and Denver 
City Ry. Co. for approval of pooling or 
division of traffic, service, and earnings 
in operation by them or their joint 
Texas Division between Fort Worth and 
Galveston, Tex. 

eae eo 15—Washington, D. C.—Oral Argu- 
ment: 

30659—Armour & Co. v. A. T. & S. F. et al. 

30659, Sub. 1—John Morrell & Co. v. A. 
& S. et al. 

30681—Dow Chemical Co. v. Same. 

November 15—Washington, D. C.—Examiner 
Glover: 

F.S.A. 26169—Woodpulp—St. Marys, Ga., 

to Gilman, Vt. 
November 16—Denver, Colo.—State Comm.— 
Examiner Witters: 
30531—Ideal Cement Co. v. C. & E. I. et al. 
November 16—Detroit, Mich.—Hotel Tuller 
—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues and Expenses, 
Part II, Terminal Services, Ford Motor 
Co. Terminal Allowance. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


November 29—Portland, Ore.—Hotel Multno- 
mah—Examiner Mohundro: 
W-690, Sub. 2—Inland Navigation Co. Ex- 
tension—Beaver. 
November 30—Portland, Ore.—Hotel Multno- 
mah—Examiner Mohundro: 
W-435, Sub. 8—Sause Bros. Ocean Towing 
Co., Inc. Extension—Lumber. 


MOTOR 


Late Docket Assignments 


The following assignments were announced too 
late to give notice thereof prior to the date 3 
hearing: 


October 18—Denver, Colo.—P. O. Bldg.—Jt. 
Bd. 126: 

MC-70276, Sub. 
Denver, Colo., 
tion. 

October 19—Montgomery, Ala.—U. S. Ct. 
Rms.—Jt. Bd. 14: 

MC-76177, Sub. 245—Baggett Transporta- 
tion Co., Birmingham, Ala., common car- 
rier application. 


1—Beck Transfer Co., 
common carrier applica- 


oa ey: Ill—Palmer Hse.—Jt. 


Mo: O3583; Sub. 9—National Freight Lines, 
Inc., William F, Drohan and Daniel D. 
Carmell, Trustees, Chicago, Ill., common 
carrier application. 


October 29—Chicago, Ill—Palmer Hse.—Jt. 


Bd. 53: 
MC-15511, Sub. 16—Carstensen Freight 
Lines, Inc., Clinton, Ia., common carrier 
application. 


October A Ill—Palmer Hse.—Jt. 
Bd. 
MC- 43177, Sub. 15— B B & I Motor Freight, 
Inc., Bloomington, Ind., common carrier 
application. 


October 29—Chicago, Ill—Palmer Hse.—Jt. 
5 


Bd. 58: 

MC-105312, Sub. 5—Central Freight Sys- 
tems, Inc., Chicago, Ill., common carrier 
application. 


October 29—Chicago, Ill.—Palmer Hse.—Ex- 
aminer Stillwell: 

MC-200, Sub. 84—Riss & Co., Inc., North 

Kansas City, Mo., common carrier ap- 


plication. 

MC-222, Sub. 14—Liberty Motor Freight 
Lines, Inc., Secaucus, N. J., common 
carrier application. 

MC-730, Sub. 25—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

MC-954, Sub. 34—Mid-States Freight Lines, 
Inc., *Chicago, Ill., common carrier ap- 
plication. 

MC-966, Sub. 6—Capitol Truck Lines, Inc., 
Topeka, Kans., common carrier applica- 
ion 

MC-1091, Sub. 4—Garford Trucking, Inc., 
South River, N. J., common carrier ap- 
plication. 

MC-3261, Sub. 16—Kramer Bros. Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

MC-3560, Sub. 9—Seaboard Freight Lines, 
Inc., William F, Drohan and Daniel D. 
Carmell, Trustees, Chicago, Ill., com- 
mon carrier application. 

MC-3566, Sub. 27—Keeshin Motor Express 
Co., Inc., William F. Drohan and Daniel 
D. Carmell, Trustees, Chicago, Ill., com- 
mon carrier application. 

MC-10132, Sub. 11—Lipp Truck Line, 
Kansas City, Kans., common carrier ap- 
plication. 

MC-10872, Sub. 20—BeMac Transport Co., 
Inc., St. Louis, Mo., common carrier 
application. 

MC-17793, Sub. 9—Foster Freight Lines, 
Inc., Indianapolis, Ind., common car- 
rier application. 

MC-25567, Sub. 27 — Hancock-Trucking, 
Inc., Evansville, Ind., common carrier 
application. 

MC-27970, Sub. 10—Chicago Express, Inc., 
New York, N. Y., common carrier ap- 
Plication. 

MC-29566, Sub. 35—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC-29988, Sub. 44—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 

MC-35628, Sub. 170 — Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-386183, Subs. 28 and 29—Wheelock 
Bros., Inc., Kansas City, Mo., common 
carrier application. 

MC-42329, Sub. 100—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

MC-43421, Sub. 18—Standard Freight Lines, 
Inc., Chicago, Ill., common carrier ap- 
Plication. 

MC-45829, Sub. 19—Carolina Motor Express 
Lines, Inc., Indianapolis, Ind., common 
carrier application. 

MC-46599, Sub. 23—Healzer Cartage Co., 
Kansas City, Mo., common carrier ap- 
Plication. 

MC-47142, Sub. 49—C. I. Whitten Trans- 
fer Co., Huntington, W. Va., common 
carrier application. 
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SERVICE 


The Pacific Coast Direct Line serving 
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... Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 
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—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on the C & EI. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 


Long ago Indian go West 
to satisfy white man. To- 
day T.P. & W. go East 
and West—satisfy every- 
one! 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


Riser cnt 


North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 


CHICAGO and 
NORTH WESTERN 


SYSTEM 


Pioneer Railroad of Chicago and the West 
—Since 1848 


MC-52110, Sub. 58—Brady Transfer and 
Storage Co., Fort Dodge, Ia., common 
carrier application. 

MC-52318, Sub. 34—Luper Transportation 
Co., Tulsa, Okla., common carrier ap- 
plication. 

MC-52709, Sub. 41—Ringsby Truck Lines, 
a. Colo., common carrier applica- 

on. 

MC-52866, Sub. 22—Rocky Mountain Serv- 

‘ ice, Inc., Santa Clara, Utah, common 
carrier application. 

MC-55874, Sub. 12—Independent Truckers, 
Inc., Omaha, Nebr., common carrier ap- 


Plication. 

MC-58948, Subs. 53, 54 and 57—Union 
Freighttways, Omaha, Nebr., common 
carrier applications. 

MC-58954, Sub. 16—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

MC-64994, Sub. 9—Henniss Freight Lines, 
Inc., Salem, N. C., common carrier ap- 
plication. 

MC-68909, Sub. 35—Decatur Cartage Co., 
om Ill., common carrier applica- 

on. , 

MC-69116, Sub. 15—Spector Motor Service, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-70451, Sub. 128—Watson Bros. Trans- 
portation Co.,. Inc., Omaha, Nebr., com- 
mon carrier application. 

MC-75651, Sub. 29—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
Plication. 

MC-77486, Sub. 11—Mueller Transporta- 
tion Co., St. Paul, Minn., common car- 
rier application. 

MC-102682, Sub. 224—Hughes Transporta- 
tion, Inc., Charleston, S. C., common 
carrier applicatoin. 

MC-105807, Sub. 11—Red Ball Transfer Co., 
oe. Nebr., common carrier applica- 

on. 

MC-106943, Sub. 35—Eastern Motor Ex- 
press, Inc., Terre Haute, common carrier 
application. 

MC-107158, Sub. 4—Dennis Truck Lines, 
Inc., Chicago, Ill., common carrier ap- 
Dlication. 

MC-107511, Sub. 6— Indianapolis-Kansas 
City Motor Express Co., Kansas City, 
Mo., common carrier application. 

MC-108158,. Sub. 31—Mid-Continent Freight 
Lines, Oklahoma City, Ogla., common 
earrier application. 

MC-110055, Sub. 4—Airline Express, 
Denver, Colo., 
tion. 

MC-111700, Sub. 5—Prucka Transportation, 
Inc., Omaha, Nebr., common carrier ap- 
plication. 

MC-112582, Sub. 4—T. M. Zimmerman Co., 
Chambersburg, Pa., common carrier ap- 
plication. 


October 29 — Jefferson City, Mo. — State 
Comm .—Jt. Bd. 179: 

MC-25567. Sub. 26—Hancock-Trucking, Inc., 
Evansville, Ind., common carrier ap- 
Plication. 

MC-76266, Sub. 74 — Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier avvlication. 

October oreo, D. C.—Oral Argu- 
ment: 

MC-C-542—Pick-up and Delivery Services 
by Motor Carrier. 

MC-C-543—Charges on Small Shipments 
by Motor Carrier. 

MC-113113—Carwil Transport, Ltd., To- 
ronto, Ontario, Canada, common carrier 
application. 

October 29—Washington, 
Boss: 

MC-2253. Sub. 11—Carolina Freight Car- 
riers Corp.. Cherryville, N. C.. common 
carrier application. 

October 30—San Francisco, Calif—P. O. 
Bldg.—Jt. Bd. 75: 

MC-87207, Sub. 2—Harrv McKenzie Truck- 
ing Co., Selma, Calif.. common carrier 
application. 

October 30—Topeka. Kans. — State 
Comm.—Jt. Bd. 36: 

MC-52424, Sub. 3—Hall Bros. Truck Line, 
Lawrence, Kans., common carrier ap- 
Dlication. 

MC-111651, Sub. 2—Middlewest Freight- 
ways, Inc., St. Louis, Mo., common car- 
rier application. 

D. C.—Examiner 


October 30—Washington, 
Hanback:" 

a Sub. 10—Morris Fox, Washing- 

on, 


D. C. 
October 30—Washington, D. C.—Examiner 


Gaffney: 
MC-113024, Sub. 1—Arlington Williams, 
Del., contract carrier ap- 


New Castle, 
Plication. 
October 31—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Clough: 
% MC-F-4960—Cleo Crouch, et al.—Con- 
trol; Pony Express Motor Freight, Inc.— 


Purchase—Cleo Crouch. 
October 31—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Engelhart: 


Inc., 
common carrier applica- 


D. C.—Examiner 


Corp. 


TRAFFIC WORLD 


% MC-F-4954—Ervin Weiner, et al.—Control; 
Dorre Trucking Corp.—Purchase—H. A. 
Kronman and R. Kamel. 

October 31—Topeka, Kans.—State Corp. 
Comm.—2Jt. Bd. 36: 

MC-29566, Sub. 30—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

Kans.—State 


October 31—Topeka, 
Comm.—Jt. Bd. 55: 

MC-29566, Sub. 32—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

— 31—Washington, D. C.—Examiner 
Oss: 
MC-100929, Sub. 4—Robert Isherwood, 


Corp. 


Ga.—State Comm.— 


com- 


16 — Motorways, Inc., 


plication 
D. C.—Examiner 
mon carrier applications. 
% MC-57918, Sub. 4—Direct-Winters Trans- 
Octcber 31—Washington, D. C.—Examiner 
Patchogue, Long Island, N. Y., contract 
Jt. Bd. 131: 
MC-112799—Paul Covington, Garfield, Ga., 
common carrier application. 
* MC-F-3300—M. P. McLean, Jr.—Control; 
November 1—Kansas City, Mo.—Hotel Pick- 
—Purchase (Portion)—Graves Truck . 
ington St.—Examiner Engelhart: 
November 1—Topeka, Kans.—Hotel Kansan— 
Inc., Chicago, Ill., common carrier ap- 
Topeka, Kans., common carrier applica- 
Akron, Ohio, common carrier applica- 
Lines, Inc., Kansas City, Mo., common 
Kansas City, Mo., common carrier ap- 
Kansas City, Mo., common carrier ap- 
Lawrence, Kans., common carrier ap- 
Kansas City, Mo., common carrier ap- 


Long Island, N. Y., contract carrier ap- 
October 31—Washington, 
Hanback: 
MC-28439, Subs. 32, 33, 36 and 37—Daily 
Motor Express, Inc., Carlisle, Pa., com- 
Octeber 31—Washington, D. C.—Examiner 
Cheseldine: 
port, Ltd., Toronto, Ontario, Canada, 
common carrier application. 
Boss: 
% MC-1°0929, Sub. 4—Robert Isherwood, 
carrier application. 
November 1—Atlanta, 
MC-112638—J. H. Hall, Summit, Ga., 
mon carrier application. 
common carrier application. 
MC-113019—W. R. Scott, Newington, Ga., 
November 1—Greensboro, N. C.—U. S. Ct. 
Rms.—Examiner Card: 
McLean Trucking Co.—Lease—Atlantic 
States Motor Lines, Inc. 
wick—Jt. Bd. 52 or Examiner Clough: 
%* MC-F-4867—H. R. and Doyle B. Leonard 
Line, Inc. 
November 1—New York, N. Y.—641 Wash- 
MC-F-4997—Rocco D. Dameo—Control— 
Brockway Fast Motor Freight, Inc. 
Jt. Bd. 52: 
MC-954, Sub. 33—Mid-States Freight Lines, 
Plication. 
MC-966, Sub. 5—Capitol Truck Lines, Inc., 
tion. 
MC-2202, Sub. 77—Roadway Express, Inc., 
tion. 
MC-29566, Sub. 29—Southwest Freight 
carrier application. 
MC-38383, Sub. 26—Wheelock Bros., Inc., 
Plication. 
MC-43215, Sub. 29—Boyd Truck Lines, Inc., 
plication. 
MC-52424, Sub. 4—Hall Bros. Truck Lines, 
Plication. 
MC-52912, Sub. 
plication. 
MC-58948, Sub. 52—Union Freightways, 


Omaha, Nebr., common carrier applica- 


tion. 

MC-59728, Sub. 4—Morrison Motor Freight, 
Inc., Akron, Ohio, common carrier ap- 
plication. 

MC-61440, Sub. 49—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common 
carrier application. 

MC-105807, Sub. 12—Red Ball Transfer Co., 
Omaha, Nebr., common carrier applica- 


tion. 

MC-106194, Sub. 5—C & G Truck ,Line, 
Kansas City, Mo., common carrier ap- 
plication. 

MC-109132, Sub. 6—Freightways, Inc., 
Wichita, Kans., common carrier appli- 
cation. 

November 1—Washington, D. C.—Examiner 
Gaffney: 

MC-92983, Subs. 45 and 46—Eldon Miller, 
Inc., Iowa City, Ia., common carrier 
applications. 

November 2—Charlotte, N. C.—Fed. Bldg.— 
Examiner Card: 
* MC-F-4974—J. Wesley Lowther—Purchase 
(Portion)—Moss Trucking Co., Inc. 
November 2—Denver, Colo.—State Comm.— 
Examiner Clough: 

% MC-F-4933—Rogers Truck Line—Purchase 
—John Germaine. 

November 2—New York, N.Y.—641 Washing- 
ton St.—Examiner Engelhart: 

MC-F-4945—George T. Howard-—Control; 
Howard Van Lines, Inc. — Purchase — 
Elmhurst Van & Storage Co., Inc. 
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November 2—Topeka, Kans.—State Corp. 
Comm.—Jt. Bd. 43: 

MC-52709, Sub. 44—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

November 2—Topeka, Kans.—State 
Comm.—Jt. Bd. 52: 

MC-52912, Sub. 19—Motorways, Inc., Kansas 

City, Mo., common carrier application. 
November 2—Topeka, Kans.—State Corp. 
Comm.—Jt. Bd. 39: 

MC-86610, Sub. 2—Magill Truck Lines, 
Wichita, Kans., contract carrier ap- 
plication. 


—— 


The Following Assignments 
Have Not Heretofore Appeared 
SD 


November 2—WasShington, D. C.—Examiner 
Hanback: 

MC-28439, Subs. 34, 35, 38 and 39—Daily 
Motor Express, Inc., Carlisle, Pa., com- 
mon carrier applications. 

November 2—Washington, D. C.—Examiner 
Gaffney: ° 

MC-92983, Subs. 47 and 48—Eldon Miller, 
Inc., Iowa City, Ia., common carrier ap- 
plications. 

November 5—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC-C-1244 and ist Sup.—Electric Lamps— 
Atlanta & Charlotte to Ala. Caro. Pts. 
November 5—Atlanta, Ga.—State Comm.— 

Examiner Card: 

MC-F-5012—Ralph M. Bowman—Control; 
Bowman Transportation, Inc.—Purchase 
—S. J. Morris Motor Express, Inc. 

November 5—Denver, Colo.—State Comm.— 
Examiner Clough: 

MC-F-5005—Dale Resler—Control—Resler 
Truck Lines, Inc. 

November 5—Hartford, Conn.—U. S. Ct. Rms. 
—Examiner Engelhart: 

MC-F-4969—E. N. Curtis—Control; E. N. 
Curtis Transportation, 
(Portion) — Connecticut Transfer, Inc. 
(Leon M. Gabriel, Trustee). 

MC-F-4970—Max Moskowitz and George 
Simonowitz—Control; Moskowitz Motor 
Transportation, Inc.—Purchase (Portion) 
—Connecticut Transfer, Inc. (Leon M. 
Gabriel, Trustee). 

November 5—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Miller: 

MC-F-4941—Samuel Greig and Ralph E. 
Faylor—Control; Greig Freight Lines, 
Inc.—Merger—Wheeling-New York Ex- 
press, Inc. 

"November 5—San Antonio, Tex.—Hotel Plaza 
—Jt. Bd. 77: 

MC-105146, Sub. 4—Columbia Motor Trans- 
port Co:., Kansas City, Mo. 

November 5—Topeka, Kans.—Kansan Hotel 
Jt. Bd. 52: 

MC-52912, Sub. 17—Motorways, Inc., Kansas 
City, Mo., common carrier application. 

MC-61440, Sub. 55—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common 
carrier application. 

November 5—Washington, D. C.—Examiner 
Patrick: 

MC-F-5000—Joseph L. and John T. Ma- 
guire—Control; Capitol Bus Co.—Pur- 
chase (Portion)—McMahon Transporta- 
tion Co. 

November 6—Oklahoma City, 
Bldg.—Jt. Bd. 16: 

MC-873, Sub. 19—Sooner Freight Lines, 
Oklahoma City, Okla., common carrier 
application. 


November 6—Washington, D. C.—Examiner 


Cox: 

MC-F-4957—Owen O. and Gertrude F. Orr 
—Control; Motor Cargo, Inc.—Purchase 
—Allentown-Eastern Motor Express, Inc., 
— Allentown-Bangor Motor Transfer, 
ne. 


November 7—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC-104960, Sub. 8—Motor Fuel Carrier, 
Inc., Panama City, Fla., common carrier 
application. 

November 7—Atlanta, Ga.—State Comm.— 
Jt. Bd. 99 or Examiner Yardley: 

MC-103378, _Sub. 20—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 
rier application. 

November 7—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC-106119, Sub. 6—Associated Petroleum 
Carriers, Spartanburg, S.C., common 
carrier application. 

November 7— Birmingham, Ala. — Thomas 
Jefferson Hotel—Examiner Card: 

Mc-F-5008—P. Y. Whitman, et al.—Con- 
“rol; Deaton Truck Line, Inc.—Purchase 
(Portion)—Alabama Highway Express, 


ine, 
November 7—Boston, Mass.—New P. O. Bldg. 
-Examiner Engelhart: 


Corp. 


Okla.—Fed. 


Inc. — Purchase , 


MC-F-4976—John A. Garvey, et al.—Con- 
trol; J. A. Garvey Transportation, Inc.— 
Purchase—Augustine J. Nelson. 

November 7—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Cunningham: 

MC-29644, Sub. 2—R. C. Miller, Cincinnati, 

Ohio. 
November Ohio—New Fed. 
Bldg.—Examiner Miller: 

MC-F-4982—Ray L. Sibila—Purchase—Paul 

Von Kaenel. 


November 7—Dallas, Tex.—Baker Hotel—Ex- 
aminer Hagerty: 

MC-59680, Sub. 86—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common 
carrier application. 

November 7—Memphis, Tenn.—vU. S. District 
Ct. Rms.—Jt. Bd. 107: 

MC-59613, Sub. 17—Inter-City Trucking 
Co., Memphis, Tenn., common carrier 
application. 

November 7—New York, N. Y.—64l1 Wash- 
ington St.—Examiner Croft: 

MC-108006, Sub. 5—Maislin Bros., Mon- 
treal, P. Q., Canada, common carrier 
application. 

November 7—New York, N. Y.—641 Wash- 
ington St.—Examiner Cheseldine: 

MC-102917, Sub. 4—Frank W. Van Wagner, 
Jr., Westbury, Long Island, N. Y., com- 
mon carrier application. 

November 7—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 15: 

MC-97756, Sub. 2—Yukon Truck Lines, 
Inc., Yukon, Okla., common carrier ap- 
Plication. 

November 7—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Driscoll: 

MC-112681—Forester & Hay Trucking Co., 

Akron, O., contract carrier application. 


November 7—Salt Lake City, Utah—State 
Comm.—Examiner Clough: 

MC-F-4924— Owen M. Collett — Control; 
Orange Transportation Co., Inc.—Pur- 
chase—Merle Routh. 

November 7—York, Pa.—Fed. Bldg.—Exami- 
ner Jackson: 

MC-61692, Sub. 6—Warners Motor Express, 
Inc., Red Lion, Pa. 

November 7—Washington, D. C.—Examiner 
Williams: 

I. & S. M-3920—Wash. Va. & Md. Coach 
Co.—Cancellation of Tokens. 

November 8—Boston, Mass.—New P. O. Bldg. 
—Examiner Engelhart: 

MC-F-4981—R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, 
Inc. — Purchase (Portion) — Allen Motor 
Lines, Inc. 

November 8—Chicago, Ill—U. S. Custom 
Hse.—Jt. Bd. 21: 

MC-59413, Sub. 1—North Shore Motor Ex- 
press Co., Inc., Chicago, Ill., common 
carrier application. 

November 8—Columbus, Ohio—New Fed. 
Bldg.—Examiner Miller: 

MC-F-4814 — David H. Ratner — Control; 
Hayes Freight Lines, Inc.—Purchase 
(Portion)—Joe V. Bowman, Jr. 


November 8—Memphis, Tenn.—Hotel Pea- 
body—Examiner Boisseree: 

MC-C-1229—Gaither Moore—Investigation 
of Operations. 

November 8—Oklahoma City, Okla.—Fed. 
Bildg.—Jt. Bd. 88: 

MC-71478, Sub. 14—The Chief Freight 
Lines Co., Kansas City, Mo., common 
carrier application. 

November 8—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 217: 

MC-97755, Sub. 2—Yukon Truck Lines, 

Inc., Yukon, Okla., common carrier ap- 
November 8 — Reno, Nev. — Chamber of 
Commerce—Jt. Bd. 11 or Examiner Linn: 

MC-30005, Sub. 13—Nevada California 
Transportation Co., Reno, Nev., com- 

- mon carrier application. 

Plication. 


November 8—Salt Lake City, Utah—State 
Comm.—Examiner Clough: 
MC-F-4998—Orson Lewis—Purchase (Por- 
tion)—American Buslines, Inc. 
November 8—Washington, D. C.—Examiner 
Hanback: < 
MC-30623, Sub. 4—Truckaway Corp., Co- 
— Ohio, contract carrier applica- 
on. 


ae 8—Washington, D.C.—Examiner 
an: 

I. & S. M-3858—Minimum Charges—Cen- 
tral and East. 

November 9—Hartford, Conn.—U. S. Ct. 
Rms.—Examiner Engelhart: 

MC-F-4975 — Alfred DeMaris — Control; 
Short Line of Mass., Inc.—Purchase 
(Portion)—Short Line, Inc. 

MC-F-4979 — Greyhound Corp.— Control; 
New England Greyhound Lines, Inc.— 
Purchase (Portion)—Short Line, Inc. 


7—Columbus, 


LAREDO 


YOU ARE ASSURED 
THE BEST FREIGHT SERVICE 


FROM THE 
EAST 


and 


MIDDLEWEST 
WHEN YOU ROUTE AND SHIP 


via 
INTERNATIONAL 
FORWARDING CO. 


DELTA airFREIGHT 


Per 100 Ibs. 
from to 


Atlanta - Chicago... .. $5.75 
New Orleans - Cincinnati. 6.76 
Dallas - Jacksonville.... 8.30 


For complete com- 
modify rates and 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 


Every Town 


in the U.S.A. 


is served by a man from 


Santa Fe 
y i 


Santa Fe 


. 4 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 





IML Expands with 
Service to Chicago 


0 


San Francisco 
Oakland 
*, 


i 

Main 

Terminals: ‘ 

CHICAGO @ DENVER @ SAN FRANCISCO 
OAKLAND-BERKELEY @ SALT LAKE CITY 


Fastest, Most Direct, One-Line Route 
Between Chicago and West Coast 


INTERSTATE MOTOR LINES, INC. 
Home Offices: 
235 West 3rd South, Salt Lake City, Utah 


Your freight makes a 
bee line 


on the 


To or thru the Upper Midwest— 
the 7-state Soo Line Land 


: Like an engineer 
charts his building 
_ '/\ in Advance... 


——= 


e | 
United-van LINES 
‘agents PRE-P 
every move 


Your nearby United 
mover is listed in 


‘United Van Lines * 
St. Louis 17, Mo. 


ye * 
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November 9—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Cunningham: 
MC-45829, Sub. 16—Carolina Motor Ex- 
press Lines, Inc., Indianapolis, Ind., 
common carrier application. 


November 9—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Miller: 
MC-F-4973—G. E. Riddle—Control—Con- 
traetors Transit, Inc. 


November 9—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Card: 

MC-F-4835—Dixie Highway Express, Inc., 
— (Portion)—Delta Motor Line, 
ne. 

November 9—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 88: 

MC-200, Sub. 128—Riss and Co., Inc., North 
Kansas City, Mo., common carrier ap- 
plication. 

November 9—Salt Lake City, Utah—State 
Comm.—Examiner Clough: 

MC-F-4853—C. A. and O. W. Garrett— 
Control; Garrett Freight Lines, Inc.— 
Purchase—Moab Garage Co. 

November 13—Boise, Idaho—State Comm.— 
Examiner Clough: 

MC-F-4978—George T. Howard—Control; 
Howard Van Lines, Inc., Purchase (Por- 
tion)—McHugo Transfer Co., Inc. 

November 13—Boston, Mass.—New P. O. 
ee gd Cheseldine: 

MC-68917, Sub. 3—H. P. Welch Co., Inc., 
Somerville, Mass., common carrier ap- 
plication. 

November 13—Charleston, W. Va.—vU. S. Ct. 
Hse.—Jt. Bds. 118 and 61: 
MC-1074, Sub. 4—Allegheny Freight Lines, 


Inc. 
on Sub. 2—Keystone Motor Express, 


ne. 
MC-32562, Sub. 5—Point Pleasant Trans- 
portation Co., Inc. 
MC-45829, Sub. 18—Carolina Motor Express 
Lines, Inc. 
MC-52743, Sub. 7—Miami Transportation 
Co., Inc. 
— Sub. 2—Grubb Motor Freight, 
nc. 
MC-61600, Sub. 3—Greig Freight Line, Inc. 
MC-66900, Sub. 12—Houff Transfer, Inc. 
MC-106451, Sub. 2—Cook Motor Lines. 
November 13—Charleston, W. Va.—v. S. Ct. 
Hse.—Jt. Bd. 118 or Examiner Cunning- 


ham: 
MC-105225, Sub. 6—Service, Inc., Wash- 
a. D. C., common carrier applica- 
on. 
November 13—Chicago, Ill—U. S. Customs 
Hse.—Examiner Aplin: 

I. & S. M-3633, 6th Sup.—Minimum 

Charges Per Shipment—Various Carriers. 
November 13—Chicago, Ill.—U. S. Custom 
Hse.—Jt. Bd. 73: 

MC-42329, Sub. 78—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

November 13—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Miller: 

MC-F-4913 — Elmer W. Sims — Control; 
Sims Motor Transport Lines, Inc.—Pur- 
chase—Star Freight, Inc. 

MC-F-4964—Sidney J. Williams—Control— 
Ready Truck Lines, Inc. ; 

November 13—Dallas, Tex.—Baker Hotel— 
Examiner Card: 

MC-F-4250—Thomas M. Mooney, et al.— 
Control—Waits Bus Lines, Inc. 

MC-F-4932 — Thomas M. and Naoma 
Mooney—Control; Mooney Motor Coaches 
—Uurchase—Thomas M. Mooney; and 
Merger—Waits Bus Lines, Inc. 

November 13—Easton, Pa.—Fed. Bldg.—Ex- 
aminer Jackson: 

MC-55846, Sub. 3—Delaware River Coach 
Lines, Inc., Phillipsburg, N.J., common 
carrier application. 

November 13—Knoxville, Tenn.—U. S. Ct. 
Rms.—Jt. Bd. 107: 

MC-2202, Sub. 47—Roadway Express, Inc., 
Akron, O., common carrier application. 
MC-43654, Sub. 13—Dixie Ohio Express Co., 
mn Akron, O., common carrier applica- 

on. 

MC-45158, Sub. 11—Killion Motor Express, 
Inc., Washington, Ind., common carrier 
application. 

MC-52629, Sub. 32—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

MC-52953, Sub. 9—ET&WNC Transporta- 
tion Co., Johnson City, Tenn., common 
carrier application. 

MC-58923, Sub. 17—Georgia Highway Ex- 
press, Inc., Atlanta, Ga., common Car- 
rier application. 

MC-59583, Sub. 57—Mason and Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

MC-60875, Sub. 10—Rutherford Freight 
Lines, Inc., Bristol, Va., common carrier 
application. 

MC-78632, Sub. 67—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 

MC-106456, Sub. 10—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 
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MC-107475, Sub. 10—Dance Freight Lines, 
Inc., Cincinnati, O., common carrier ap- 


plication. 

MC-110166, Sub. 6—Tennessee Carolina 
Transportation, Inc., Nashville, Tenn., 
common carrier application. 

November 13—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-28895, Sub. 7—Belyea Truck Co., Los 
Angeles, Calif., common carrier appli- 
cation. 

November 13—Newark, N. J.—U. S. Ct. Rms. 
—Examiner McCarthy: 

Mc-40872, Sub. 7—Storch Trucking Co., 
Inc., Jersey oe N. J. 

November 13—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Naftalin: 

I. & S. M-3646 and Ist, 2nd and 3rd Suppl.— 
Pick-Up and Delivery Arbitraries—Pitts- 
burgh, Pa. 

November 13—Santa Fe, N. M.—State Corp. 
Comm.—Jt. Bd. 33: 

MC-112901—Hardin-Houston, Hobbs, N. M., 
common carrier application. 

MC-112902—Ellison & Sayers, Hobbs, .N. M., 
common carrier application. 

November 13—Washington, D. C.—Jt. Bd. 250 
or Examiner Williams: 

MC-C-1319 — Turner Transfer, 
Stanley F. Heller & Son. 

November 13—Washington, D. C.—Examiner 
Williams: 

MC-C-1319, Sub. 1—Turner Transfer, Inc. 
v. Herbert Buskirk. 

November 14—Atlanta, Ga.—Southern Motor 
Carriers Rate Conference—Jt. Bd. 101: 
MC-43654, Sub. 26—Dixie Ohio Express Co., 

Akron, O., common carrier application. 

MC-56637, Sub. 4—R. C. A. Truck Lines, 
Inc., Rome, Ga., common carrier ap- 
plication, 

MC-58923, Sub. 21—Georgia Highway Ex- 
press, Inc., Atlanta, Ga., common Car- 
rier application. 

November 14—Chicago, Ill—U. S. Custom 
Hse.—Examiner Driscoll: 

MC-64932, Sub. 9—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 

November 14—Dallas, Tex.—Baker Hotel—Jt. 
Bd. 77 or Examiner Card: 

MC-F-4984—-Southern Pacific Co.—Control; 
Southern Pacific Transport Co.—Pur- 
chase (Portion)—English Freight Co. 

November 14—St. Paul, Minn.—U. S. Ct. 
Rms.—Examiner Miller: 

MC-F-4905—Bison Freight Line, et al. v. 
Northwest Dispatch, Inc., et al. 

November 14—Santa Fe, N. M.—La Fonda 
Hotel—Jt. Bd. 87: 

MC-54578, Sub. 12—San Juan Basin Lines, 
Inc., Albuquerque, N. M., common car- 
rier application. 

MC-76564, Sub. 36—Hill Lines, Inc., 
——- Tex., common carrier applica- 

on. 

Nevember 15—Atlanta, Ga.—Southern Motor 
Carriers Rate Conference — Examiner 
Yardley: 

MC-84737, Sub. 61—Nilson Motor Express, 
Walterboro, S. C., common carrier ap- 
Plication. 

November 15—Dallas, Tex.—Baker Hotel— 
Examiner Card: 

Mc-F-4863—Sam L. Bewley and Francis 
Courtney—Purchase—U. S. Truck Line. 

November 15—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Driscoll: 

MC-109486, Sub. 1 (Now MC-111717, Sub. 2) 
—Tractor Transport Co., Milwaukee, Wis., 
contract carrier application. 

November 15—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Naftalin: 

I. & S. M-3824—Cement—Pa., to Md., Ohio 
and W.Va. 

November 15—Washington, D. C.—Examiner 
Dahan: 

I. & S. M-3908—Min. Charge—N. Y. & N. 
Brunswick Auto Express. 

November 16—Binghamton, N.Y.—U. S. Ct. 
Rms.—Examiner Jackson: 

MC-112932—Binghamton - Sayre - Elmira 
Coach Corp., Elmira, N.Y., common car- 
rier application. 

November 16—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Miller: 

MC-F-4931—William H. Higgins, Sr., et al. 
—Control; William Higgins & Sons, Inc. 
—Purchase—John W. Sawyer (Chester 
M. Bliss, Trustee). 


Inc. Vv. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box 


Traffic World, 815 Washington 


Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


DISPATCHERS (2), SALES Representatives 
(2) for large well-established midwestern 
Contract Over-the-Road Trucking Company. 
Excellent opportunity for advancement to ex- 
ecutive positions for qualified applicants. 
Please furnish full details. Box 265. 


EXPERIENCED BARGE AND INLAND WAT- 
ERWAY MAN to head new department of 
large industrial concern. In addition to ad- 
ministration of contemplated private or com- 
mon carrier movement, should be able to 
design required equipment and handling 
facilities as well as make time and cost 
studies. Offshore ocean freighting experience 
also desirable but not necessary. Salary 


open. Write full details of experience, past 
a record and personal data to Box 


Situations ‘Wanted 


34 YEARS OLD, Graduate Traffic School, 15 
years transportation experience, Rail, Motor, 
Freight Forwarder, Rates, knows tank car 
operations, mileage equalization, etc. Best 
offer. Box 264. 


TRAFFIC MANAGER or Asst.—Age 39. Heavy 
Academic and practical experience. 17 years 
carrier and industrial all phases. Practitioner 
earning $8,640. Will relocate. Box 267. 


TRAFFIC MANAGER—Metropolitan Boston- 
Wide varied experience, rail, steamship, mo- 
tor, industrial, all phases. Box 266. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, includin 
General Traffic Managers with many years o 
experience and training, as well as young, 
who can 


recent graduates 
positions of 


understudies for 


ambitious 
developed as 
responsibility. 

Also included are specialists in many dif- 
ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experience 
in Rates—Routes—Transit—Demurrage—Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


For Sale 


SICK OWNER SELLING 
established one-man traffic bureau grossing over 
$10,000 yearly. Interesting proposition, in New 
York area, open to good rate and claim man, 
experienced in diversions and stop-offs. Some 
cash needed; balance out of income. In reply- 
ing, therefore, please describe yourself. Box 263. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this 
a stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 
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TRAFFIC DATES 


For the convenience of its readers, Traffic World reports on this page each week 
dates of important traffic and transportation meetings, including those of Shippers 


Advisory Boards. Where the name of a Traffic Club appears, the date given is that of 


the club’s annual dinner. Notice of changes in dates will be appreciated. 





OCTOBER 





—National Agricultural Cooperative Trans- 
portation Committee of the National 
Council of Farmer Cooperatives, St. Louis, 
Mo. 





NOVEMBER 





—National (Motor Freight) Traffic Commit- 
tee, Washington, D. C. 

—National Committee on Accounting, Amer- 
ican Trucking Associations, Inc., Detroit, 
Mich. 

—Transportation Club of Buffalo, Buffalo, 
N.Y. 

—Transportation Club of Peoria, Peoria, Ill. 

—Twin City Women’s Traffic Club, Minne- 
apolis, Minn. 

—Transportation Club of Decatur, Decatur, 
il. 

—Indianapolis Traffic Club, 
Ind. 

—Waterloo Transportation Club, Waterloo, 
la. 


Indianapolis, 


15-16—National Industrial Traffic League, Chi- 


cago, Ill. 

—Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 

—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

—Traffic Club of Memphis, Memphis, Tenn. 


DECEMBER 


—Central-Western Shippers Advisory Board, 
Cheyenne, Wyo. 

—Canton Traffic Club, Canton, O. 

—Traffic Club of Detroit, Detroit, Mich. 

—Woman’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Ohio Valley Transportation Advisory 
Board, Cincinnati, O. 

—Freight Claim Committee, National Freight 
Claim Council, American Trucking As- 
sociations, Inc., New Orleans, La. 

—Southeast Shippers Advisory Board, Miami 
Beach, Fla. 

—Los Angeles Traffic Managers’ Conference, 
Los Angeles, Calif. 

—Traffic Club of Minneapolis, Minneapolis, 
Minn. 

—Oklahoma City Transportation Club, Okla- 
homa City, Okla. 

—Knoxville Traffic & Transportation Club, 
Knoxville, Tenn. 

—Appalachian Traffic Club, Kingsport, Tenn. 

—Transportation Club of Louisville, Inc., 
Louisville, Ky. 

—Pacific Traffic Association of San Francisco, 
Inc., San Francisco, Calif. 

—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 

—Women’s Traffic Club of Louisville, Louis- 
ville, Ky. 

—Traffic Club of Denver, Denver, Colo. 

—Oakland Traffic Club, Oakland, Calif. 


10 
10 
15 


15 
16 
16 
16 





JANUARY—1952 





—Traffic Club of Chicago, Chicago, Ill. 

—Traffic Club of Wichita, Wichita, Kan. 

—Traffic Club of St. Louis, Inc., St. Louis, 
Mo. 

—Women’s Traffic Club, Winston-Salem, N.C. 

—Lima Traffic Club, Lima, O. 

—Milwaukee Traffic Club, Milwaukee, Wis. 

—Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 


16-17—Atlantic States Shippers Advisory Board, 


23 
24 


24 
24 
26 


26 


Philadelphia, Pa. 

—Eastern Indiana 
Muncie, Ind. 

—Nashville Traffic & Transportation Club, 
Nashville, Tenn. 

—York Traffic Club, York, Pa. 

—Traffic Club of New Orleans, New Or- 
leans, La. 

—Richmond (Va.) Traffic Club, Richmond, 
Va. 

—Traffic Club of Jacksonville, Jacksonville, 
Fla. 

—Citrus Belt Traffic Club of Southern Cali- 
fornia, Los Angeles-Riverside, Calif. 

—Will County Transportation Club, Joliet, 
il. 

—Denver Commercial Traffic Club, Denver, 
Colo. 

—Traffic Club of Syracuse, Syracuse, N.Y. 

—Southwest Shippers Advisory Board, Mon- 
roe, La. 

—Traffic Club of Pittsburgh, Pittsburgh, Pa. 

—Tri-City Traffic Club, Moline, Ill. 

—Sabine District Transportation Club, Beau- 
mont, Tex. 

—Transportation Club of Kansas City, Kan- 
sas City, Mo. 


Transportation Club, 


30-31—Mid-West Shippers Advisory Board, Chi- 


31 


7 
7-8 


10 
12 


cago, Ill. 
—Traffic Club of Newark, Newark, N.J. 


FEBRUARY 


—Traffic Club of Baltimore, Inc., Baltimore, 
Md. 

—Transportation Club of St. Paul, St. Paul, 
Minn. 

—Traffic Club of Washington, D.C., Wash- 
ington, D. C. 

—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 

—National Council of Private Motor Truck 
Owners, Inc., Washington, D. C. 

—Lincoln Traffic Club, Lincoln, Neb. 

—Cincinnati Traffic Club, Cincinnati, O. 


12-13—Southern Traffic League and Freight Claim 


14 
14 


14 


18 
20 


21 


21 
25 


Forum of Southern Motor Carriers Rate 
Conference (Joint Meeting), Atlanta, Ga. 

—Miami Valley Traffic Club, Dayton, O. 

—Women’s Traffic Club of Springfield, 
Springfield, Mass. 

—Birmingham Traffic & Transportation Club, 
Inc., Birmingham, Ala. 

—Tucson Traffic Club, Tucson, Ariz. 

—San Francisco Traffic Club, San Francisco, 
Calif. 

—Traffic Club of New York, Inc., New York, 
N.Y. 

—Omaha Traffic Club, Omaha, Neb. 

—Women’s Traffic Club of Indianapolis, In- 
dianapolis, Ind. 














28 —Women’s Traffic Club of Memphis, Mem.” 


phis, Tenn. | 
t 
MARCH 
4 —Traffic Club of Wilmington, Del., Inc., Wil. 
mington, Del. 
6 —Reading Traffic Club, Reading, Pa. 
10 -—Triple Cities Traffic Club, Binghamton,> 


N.Y. 

10 —Women’s Traffic & Transportation Club, 
Wilmington, Del. 

12-13—New England Shippers Advisory Board, 
Boston, Mass. f 

13-14—Pacific Coast Transportation 
Board, Los Angeles, Calif. 

14. —Harbor Transportation Club, Long Beach, 
Calif. 

17. —Traffic Club of the Lehigh Valley, Easton, 
Pa. 

17. —The Traffic Forum, Youngstown, O. 

19 —Traffic Club of Rome, N.Y., Rome, N.Y. | 

20 —Women’s Traffic Club of San Francisco,|7 
San Francisco, Calif. 

25-26—Great Lakes Transportation Regional Ad-|) 
visory Board, Toledo, O. 


Advisory 


APRIL 

7 —Junior Traffic Club of Richmond, Rich- 
mond, Va. 

8 —Industrial Traffic Managers’ Association 


of Seattle, Seattle, Wash. 

15 —Central District Traffic Association, Al- 
bany, N.Y. 

15 —Transportation 
Springfield, Ill. 

26 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 


Club of Springfield, 


MAY : 
f 
5 —Women’s Traffic Club of New Englond 
Boston, Mass. & 
5-8 —American Warehousemen’s Association, | 
New Orleans, La. 5 
6-8 —Fourth Highway Transportation Congress} 
“(National Highway Users Conference), 
Washington, D.C. 
8 —Cincinnati Women’s Traffic Club, Cincin- 


nati, O. 

12-14—American Railway Development Associc- 
tion, Montreal, Quebec, Canada. 

13. —Traffic Club of Akron, Akron, O. 

13. —Harrisburg Traffic Club, Harrisburg, Po. © 

13. —Women’s Traffic Club of Philadelphio, 
Philadelphia, Pa. 

13. —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

14. —Wyoming Valley Traffic Club, Wilkes 
Barre, Pa. 

15 —Women’s Traffic & Transportation Club, 
Portland, Ore. 

20 —Western North Carolina Traffic 

Asheville, N.C. 

21 —Women’s Traffic Club of Lackawanna 
Valley, Scranton, Pa. 

26 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

28 —Transportation Club of Mifwaukee, Mil 
waukee, Wis. 


Club, 






We Are Proud of This Record 































20 YEARS NO ACCIDENT 


On August 1, 1951 





aaibi HAYES AWARDED 
00 GOLD PINS TO 


on Club, 


367 DRIVERS 


for 


SAFE DRIVING 


y Board, f 
Advisory | 
1g Beach, 
(, Easton, 
3. 


a, N.Y. 
Saaatunll 


— «| The Combined Record of These Drivers Totals 
f 
~~ - 


1,737 ACCIDENT-FREE YEARS 





Don Bunyarp—St. Louis 


The HAYES management genuinely appreciates the 








h- efforts of those responsible for this achievement. 
ic * HONOR ROLL * , 
sociation Marion Ames, Peoria................cccccsccceeeee 19 Years 
Herb Oakley, St. Ti0uis.. i.cccscc.ces.csecsecesoeen 19 Years ATNE Presi 
tion, Al- Kenneth Hayes, EEE: 18 Years oS 
, Owen Mattingley, Mattoon.................... 17 Years 
ringfield, Roy Myers, Terre Haute....................0+ 17 Years > ¢ 
Everett LeGrand, Indianapolis.............. 17 Years 
jeles, Los Joe Muivey, Springfield Praiseivshessteossveaes 17 Years 
Ernie Martz, ‘Serre a 16 Years 
a Andrew French, Mpringtield.............cs00:. 16 Years 
Clyde Swanner, Benton, IIl..................... 16 Years 
: Irvin Koester, Chicago................c:csccce00 15 Years n 
A Charles Wolande, Chicago......000.....00...... 15 Years 1 
Englond il Sam Williams, Shattenn.. BER rocco ies 15 Years Hayes Freight Lines, Inc. 
‘ Al Hathaway, Chicago....................:c000 15 Years General Offices: Mattoon, il. 
sociation, | Otto Wence, Terre Haute.........0.000000. 15 Years 
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PEACE OF MIND 


in simple words [ij 
The Safest, Surest, Most ON TIME 


Complete and Economical when you want them 
Shipping Method in the U.S.A. % ——— 


1 LESS DELAY! Trucks are never sidetracked. 
They pick up at the source, deliver right to the 
door—faster, safer, cheaper. You get the ship- 
ment you want, when you want it. 


2 LESS JOLTING! Trucks roll smoothly—on 
wheels of rubber. No jolting “starts” or “‘stops” 
—no “switching” or “humping” that may smash 
fragile shipments. 


3 LESS HANDLING! Goods travel from shipper ©) N T H E S p OT 


to consignee with a minimum of reloading. wherever you send them 
Needless wear and tear of rehandling is elimi- 


nated. 


4 LESS SPOILAGE! Because trucks travel direct 
routes, goods arrive faster, fresher—and sell 
better. There isn’t time for spoilage when 
trucks carry the shipment. 


5 LESS LOSS! Less delay, less handling, less 
spoilage, slash chance of costly loss—help keep 
your profits higher. 


Trucks give you speed, safety, door-to-door 
convenience no other transportation can match! 


This message may be reprinted Ss - ~ A i 
j hol: j ith 
pAaccerhalpobagee inn ©)) the AMERICAN [TRUCKING  wovustry 


American Trucking Associa- 


tions, Washington, D. C. AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





